PUBLIC COMMENT SESSION
SIGN IN SHEET

OCONEE COUNTY COUNCIL MEETING
Tuesday, February 1, 2011 G:00 PM

Ceonee County Administrafive Offices, 415 South Pine Street, Walhalla, SC

Limited to forty [40] minutes, four [4f minutes per person,
Citizens with comments related to a specific action agenda item will be called first.

If time permits additional citizens may be permitted to speak on a non agenda items
fat the discresion of the Chair],

Everyone speaking before Council will be required to do so in a civil manner.
Couneil will not tolerate personal attacks on individual council members, county stall or any
person or group. Racial slurs will not be permitted.

Council’s number one priority is to conduct business for the citizens of this COUnty,
All citizens who wish to address Council and all Boards and Commission appointed by Council
should do so in an appropriate manncr.

Coancll miay muke chosing comments direcily following the public & extended public comment sessions if time permils,
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February 1, 2011

Good evening, members of the Oconee County Council. My name is Glen
McPheeters, and | live in south Oconee County, in Fair Play. I'm here
tonight as a spokesman for the "Stop Pioneer Now Coalition” to speak

again about the plans that the Pioneer Rural Water District has now,
grudgingly, shared with residents that will be impacted.

Before | address that topic, | wanted to again express my strong overall
support of the council, and the good work that you are doing for the
citizens of Oconee County. Far from eaming the failing grade that the
Journal recently assigned, | believe that the council has not only acted
respansibly over the past year, but has used an intelligent, forward-locking
approach to address the future needs of the county. I'm convinced that in
the not-too-distant future, even today’'s nay-sayers will look back on many
of the controversial decisions recently made and applaud you for the
significant impact that they ultimately had on the county.

In late Movember, | spoke before you to express my concems about the
rumors that abounded regarding Pioneer Water getting into the water
treatment business, and building their own plant in the southern portion of
the county. At that time, requests by the county administrator. myself, and
several of my neighbors, were ignored by Pioneer. Only after several
articles appeared in local newspapers was | contacted by Pioneer and
offered the opportunity to meet with them to review the details. | would like
to thank councilman Reg Dexter for attending that meeting with my
concerned neighboars and |,

What we were told, was that Pioneer was indeed evaluating several
alternatives to prepare for the future, and the anticipated growth in south
Oconee and western Anderson counties. | applaud Pioheer for their



proactive approach to planning for the future. | have since learned that
Pioneer evaluated enhancing their distnbution facilities with Westminster
and Seneca, their current source of water, as well as establishing a new
supplier relationship with the Anderson Regional Joint Water System. The
third altermative they considered was constructing their own water
treatment facility. During our meeting on December 15", we were told that
10 locations around the lake were being evaluated as a potential site for a
facility, but that no decisions had been made. The reality was that on
August 5" 2010, Pioneer had put $5,000 of earnest money down on three
lots adjoining our development, and began bringing in engineers and
surveyors to validate the site’s qualities for a water treatment plant. Just7
days after telling us that they had not selected a site for the plant, Fioneer
paid $90,000 and closed on the purchase of a lot in my development and 9
days afterward closed on the $150,000 purchase of three neighboring lots.

| am both frustrated and disappeinted in the way Pioneer moved on this
project. They went out of their way to keep those that would be moast
directly impacted by their plans, in the dark.

« The information they provided on December 15" was misleading at
best, and deceitful at worst.

« Only after a formal Freedom Of Information Act request was
submitted were we provided any of the details of their plans,

s They knowingly trespassed on posted, private property to conduct
their investigative work.

+ The surveyors they employed, when confronted as to their
trespassing, lied by stating that they were working for the US Army
Corps of Engineers.

» They have yet to schedule any public hearings on this project, and
have already spent almost 34 of a million dollars of their member's
money on it.



The reasons that the site they have selected for this commercial activity is
inappropriate could fill an entire volume, but the most obvious ones are:

* While in an unrestricted area, the site is surrounded by almost 250
platted lots within & residential developments.

« [tis located 1 mile down a dead-end winding country road, with
ditches on both sides and no shoulders. An accident of a supply or
chemical delivery truck will block the only escape route for residents.

= |t will have a negative impact on the property values, and thus tax
collections for the portion of the county most poised for growth.

On the surface, it might appear that this is really just an issue for the
affected residents, and that county council is an interested cbserver,
impacted only by the potential reduction in tax revenues. The fact is that
county council has already indicated that activities of this nature are not
only important, but are critical to the county's future. In 2004, when the
county commissioned the Oconee County Infrastructure Master Plan, cne
of the four major elements that was investigated was Water Supply,
Treatment & Distribution. The February 2006 revision of the master plan
stated that a regional approach to providing fresh water to area residents is
needed. By doing so;

« Water suppliers could save considerable capital outlays that will
result in over-capacity

» Possibly water rates to customers could be less if these capital
outlays are saved

» |t could be easier to get funding for upgrades if funding agencies
saw a regional approach

The infrastructure advisory committee, which has been meeting since the
master plan was created, has recommended that a tri-city loop between
Seneca, Westminster, and Walhalla be created. According to the plan,
“this is important for secunty purposes, for backup during droughts or
water treatment plant problems, and for optimizing county water treatment



plant capacity. The plan calls for updating and expanding existing water
treatment facilities, and focusing on the efficiencies of interconnectivity as
the solution for the future. Despite this recommendation and strategic
plan, Pioneer has chosen to "go it alone”, and build their own plant rather
than executing the county's recommendation.

Assuming that the strategic plan was and is flawed, and the best solution
for the residents of the county is for Pioneer to build their own water
treatment plant, the ONLY logical place for an industrial facility of this
nature is in an INDUSTRIAL location. This project would be excellent as
the anchor facility in the Golden Corner Commerce Park. It would serve as
a catalyst for future cccupants, and would demonstrate the viability of the
location to them. It would also demonstrate the county's commitment to
“good planning”. As stated in the infrastructure master plan, "Once an
area is developed, the impact of that development lingers for decades,
affecting many people through many generations. Careful planning on &
community-wide basis is needed fo ensure thaf limited and valuable
resources are profected for fulure generafions.” | would be glad to provide
each member of the council with a tour of the proposed site and
surrounding area so you can see for yourselves the impact that will linger
for decades.

| implore the county council to step in and take a stand on Pioneer's
ignoring of the strategy that you have worked so long and hard to develop
for the county, Advise them that your support for a treatment plant exists
only if it is built where it belongs...in the commerce park.

Thank you for the opportunity to address the council.
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STATE OF SOUTH CAROLINA
OCONEE COUNTY

RESOLUTION R2011-03

A RESOLUTION BY OCONEE COUNTY REQUESING THAT THE
SOUTH CAROLINA LEGISLATURE APPROVE LEGISLATION
MAKING COCKFIGHTING A FELONY IN THE STATE OF SOUTH
CAROLINA

WHEREAS, Cockfighting pits roosters, bred and drugged for aggression and fitted with razor-sharp
knives or ice-pick like gaffs on their legs, in a fight to the death for entertainment and gambling purposes.
Recognizing the inherent cruelty in this “bloodsport,” 39 states and the District of Columbia have felony
penalties for cockfighting. Federal authorities that investigated cockfighting pits in South Carolina reported
seeing dead and dying roosters piled up in 55 gallon drums, and one 13 year old boy Killing an injured
rooster by slamming his body into a tree.

WHEREAS , Of 85 people arrested in a large cockfighting raid in Greenville County in June of 2010,
39 had come from states that punish cockfighting as a felony. Previous raids on cockfighting pits in
Chesterfield County and Marlboro County had similar results with many participants coming from North
Carolina, where cockfighting is a felony. Because both states that border South Carolina punish
cockfighting as a felony, animal fighters are crossing into this state to commit their crimes.

WHEREAS , Cockfighting is associated with other illegal activities such as drug trafficking,
prostitution and illegal gambling. Law enforcement officials have documented the strong connection
between cockfighting and these other forms of crime and often learn about illegal cockfighting operations as
a result of narcotics investigations. The Drug Enforcement Administration has publicly stated that
cockfights are being used as networking opportunities for drug traffickers, and that drug cartels from
Mexico have been running narcotics through cockfighting pits in the south. Members of the Mexican Mafia
and MS 13 were arrested in a recent cockfighting raid in Virginia. The presence of young children at
cockfights is an especially disturbing element.

WHEREAS, Winners of large cockfighting derbies at South Carolina pits have been known to walk
away with anywhere from $15,000 to $30,000 on any given weekend. The maximum fine for a person being
arrested for cockfighting in South Carolina is only $1,000. Cockfighters see misdemeanor penalties as the
cost of doing business. The penalty for this crime needs to be stronger than the potential gain that comes
from breaking the law. South Carolina is the only state on the east coast without felony cockfighting
provisions.

NOW, THEREFORE, IT IS HEREBY RESOLVED, by Oconee County Council in meeting duly
assembled, that Oconee County Council hereby formally requests that the South Carolina legislature
approve legislation to make cockfighting a felony.

APPROVED AND ADOPTED this 1°" day of February, 2011.

OCONEE COUNTY, SOUTH CAROLINA

Joel Thrift, Chairman of County Council
Oconee County, South Carolina
ATTEST:

By:

Elizabeth G. Hulse, Clerk to County Council



STATE OF SOUTH CAROLINA
OCONEE COUNTY

RESOLUTION R2011-04

A RESOLUTION AUTHORIZING THE EXECUTION AND DELIVERY OF AN
INDUCEMENT AGREEMENT BY AND BETWEEN OCONEE COUNTY,
SOUTH CAROLINA AND ALTERA POLYMERS LLC; WHEREBY, UNDER
CERTAIN CONDITIONS, OCONEE COUNTY WILL PROVIDE AN
INFRASTRUCTURE TAX CREDIT TO ALTERA POLYMERS

WHEREAS, Oconee County, South Carolina (the "County™), acting by and through its
County Council (the "County Council™) is authorized and empowered under and pursuant to the
provisions of Title 4, Chapter 1, Code of Laws of South Carolina, 1976, as amended (the "Act"), to
acquire, or cause to be acquired by the industry properties and to enter into agreements with any
industry inducing the industry to construct, operate, maintain and improve such property; to enter
into or allow financing agreements or tax credit agreements with respect to such projects; and, to
accept any grants for such infrastructure through which powers the economic development of the
State of South Carolina (the “State”) will be promoted and trade developed by inducing
manufacturing and commercial enterprises to locate and remain in the State and thus utilize and
employ the manpower, agricultural products and natural resources of the State and benefit the
general public welfare of the County by providing services, employment, recreation or other public
benefits not otherwise provided locally; and

WHEREAS, Altera Polymers LLC (the "Company"), has requested the County to participate
in executing an Inducement Agreement (Altera Polymers LLC Project) pursuant to the Act for the
purpose of inducing the Company to acquire by purchase and/or construction certain land, buildings,
machinery, apparati, and equipment, for the purpose of a manufacturing facility that will
manufacture plastic resins and pellets (the "Project™), involving the investment of not less than
$3,500,000 in new taxable investment all in the County, and all as more fully set forth in the
Inducement Agreement attached hereto; and

WHEREAS, the County has determined that the Project would benefit the general public
welfare of the County by providing service, employment, recreation or other public benefits not
otherwise provided locally; and, that the Project gives rise to no pecuniary liability of the County or
incorporated municipality or a charge against the general credit or taxing power of either; and that
the purposes to be accomplished by the Project, i.e., economic development, creation of jobs, and
addition to the tax base of the County, are proper governmental and public purposes and that the
inducement of the location or expansion of the Project within the County and State is of paramount
importance and that the benefits of the Project will be greater than the costs; and
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WHEREAS, the County and Pickens County, South Carolina (“Pickens County”) have
entered into a Joint County Industrial and Business Park Agreement, as amended from time to time
(the “Park Agreement”), for the creation of a joint county industrial and business park (the “Park”)
pursuant to Section 4-1-170 of the Act, and the Project property is already in, or can be added to the
Park (subject to the consent of any municipality within which the Project property is located), by an
existing Park Agreement or a new Park Agreement and the Company has requested the County to so
include the Project site in the Park, in order to enable payment of the Infrastructure Credit, as
described herein, and the County has agreed to do so, to the extent within its control; and

WHEREAS, the Company has requested the County to provide an infrastructure tax credit
from the Company’s payments in lieu of taxes for the Project in the Park (hereinafter referred to as
the "Infrastructure Credit") pursuant to Section 4-1-175 of the Act for the purpose of defraying the
cost of acquiring or enhancing the infrastructure for the Project, including the acquisition of
improved real property; and

WHEREAS, the County has determined on the basis of the information supplied to it by the
Company that the Project would be a "project” as that term is defined in the Act and that the Project
would subserve the purposes of the Act.

NOW, THEREFORE, BE IT RESOLVED, by the County Council as follows:

Section 1. Pursuant to the authority of the Act and for the purpose of providing
infrastructure to the Project, there is hereby authorized to be executed and delivered an Inducement
Agreement between the County and the Company in substantially the form attached hereto or with
such minor revisions as are not materially adverse to the County and as shall be approved by the
Chairman of County Council, upon the advice of counsel. The Inducement Agreement shall, among
other things, agree to the authorization of an Infrastructure Credit to provide infrastructure funds to
facilitate the Project, and to the inclusion of the Project site in the Park, to the extent within the
control of the County. The final determination of the amount of the Infrastructure Credit is to be
determined pursuant to Section 1.1 (e) of the Inducement Agreement. The Infrastructure Credit will
be payable exclusively from payments in lieu of tax the County receives and retains from the fee in
lieu of tax due from the Project, in the Park if the Project property can be placed in a Park, but not
otherwise, if the County is not able to place the Project Property in the Park despite its best
reasonable efforts to do so, unless the Company separately qualifies for a negotiated fee in lieu of tax
payment for the Project, as envisioned in the Inducement Agreement, in which case a separate
Infrastructure Credit will need to be agreed upon in good faith between the Parties. The
Infrastructure Credit shall not constitute a general obligation or indebtedness of the County nor a
pledge of the full faith and credit or the taxing power of the County.

Section 2. The provisions, terms and conditions of the Infrastructure Credit

Agreement to be entered into by and between the County and the Company (the "Infrastructure
Credit Agreement") shall be prescribed by subsequent ordinance of the County Council.
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Section 3. The Chairman of County Council is hereby authorized and directed to
execute the Inducement Agreement attached hereto in the name of and on behalf of the County, and
the Clerk of the County Council is hereby authorized and directed to attest the same; and the
Chairman of County Council is hereby further authorized and directed to deliver said executed
Inducement Agreement to the Company.

Section 4. Prior to the execution of the Infrastructure Credit Agreement and the
provision of the Infrastructure Credit, authorized by the Inducement Agreement, the County Council
will comply with the provisions of the Home Rule Act regarding the procedural requirements for
adopting ordinances and resolutions.

Section 5. All orders, resolutions, and parts thereof in conflict herewith are, to the
extent of such conflict, hereby repealed. This resolution shall take effect and be in full force from
and after its passage by the County Council.

Section 6. It is the intention of the County Council that this resolution shall
constitute an official action on the part of the County relating to the inducement of the Project.

Done in meeting duly assembled this 1st day of February 2011.

OCONEE COUNTY, SOUTH CAROLINA

By:
Joel Thrift, Chairman of County Council
Oconee County, South Carolina

ATTEST:

By:
Elizabeth G. Hulse, Clerk to County Council
Oconee County, South Carolina

R2011-04 3



INDUCEMENT AGREEMENT

THIS INDUCEMENT AGREEMENT made and entered into by and between Oconee

County, South Carolina, a body politic and corporate and a political subdivision of the State of South
Carolina (jointly hereinafter the "County™) and Altera Polymers LLC (the "Company") or any
assignee or co-owner that is an affiliated company (within the meaning ascribed in the Internal
Revenue Code).

WITNESSETH:
ARTICLE I.

RECITATION OF FACTS

Section 1.1. As a means of setting forth the matters of mutual inducement which have

resulted in the making and entering into of this Agreement, the following statements of fact are
herewith recited:

R2011-04

€)) The County is authorized and empowered by the provisions of Title 4, Chapter 1
Code of Laws of South Carolina, 1976, as amended (the "Act") to induce the Company to
acquire, enlarge, improve, expand, equip, furnish, own, lease, and dispose of properties
through which the industrial and economic development of the State of South Carolina (the
“State”) will be promoted and trade developed by inducing new industries to locate in the
State and by encouraging industries now located in the State to expand their investments and
thus utilize and employ manpower and other resources of the State and benefit the general
public welfare of the County by providing services, employment, recreation or other public
benefits not otherwise provided locally.

(b) The Company is considering the acquisition by construction, purchase or lease of
facilities and capabilities to be used for manufacturing plastic resins and pellets (the
"Project™) in the County and the City of Seneca. The Project will involve an investment of at
least Three Million Five Hundred Thousand Dollars ($3,500,000) at the Project in the
County, all over a five (5) year period.

(© The Company has requested and will enter into an infrastructure credit agreement, by
and between the Company and the County (the “Infrastructure Credit Agreement”), and the
County will provide an infrastructure credit (the “Infrastructure Credit”) pursuant to and in
accordance with Section 4-1-175 of the Act, based on and subject to the Project site being
located in a joint county industrial and business park, created by the County pursuant to and
in accordance with Section 4-1-170 of the Act (the “Park”) and with the consent of the City
of Seneca in accordance with Section 4-1-170(C).



R2011-04

d) The County has given due consideration to the economic development impact of the
Project, and that the Project would benefit the general public welfare of the County by
providing service, employment, recreation or other public benefits not otherwise provided
locally; and, that the Project gives rise to no pecuniary liability of the County or incorporated
municipality or a charge against the general credit or taxing power of either; and, that the
purposes to be accomplished by the Project, i.e., economic development, creation of jobs,
and addition to the tax base of the County, are proper governmental and public purposes and
that the inducement of the location or expansion of the Project within the County and State is
of paramount importance and that the benefits of the Project will be greater than the costs;
and, has agreed to effect the issuance and delivery of this Agreement, pursuant to the Act,
and on the terms and conditions hereafter set forth.

@) To the extent within its authority and control, the County will use its best reasonable
efforts to include the Project site in a Park, either existing or to be created, with an adjoining
county, and provide an infrastructure credit against payments in lieu of taxes from the
Project in the Park in an annual amount equal to Thirty-five percent (35%) of the payments
in lieu of taxes allocated to the County taxing entities pursuant to the agreement creating the
Park (the “Park Agreement”) for five (5) years of fee in lieu of tax payments by the Project
in the Park pursuant to the Park Agreement, beginning with the payment due (without
penalty) on or before January 15, 2018. No Infrastructure Credit will be due to the Company
for fee in lieu of tax payments on the Project in the Park due on or before December 31,
2016, and no Infrastructure Credit will be due, at all, if the County is unable to place the
Project Property into a Park, despite using its best reasonable efforts to do so. . The adoption
of ordinances and procedures for the provision of the Infrastructure Credit to the Company
and the creation or amendment of the Park through a new or amended Park Agreement shall
conform to the provisions of the Act and the Home Rule Act.

0] The County, acting by and through the Oconee County Council, agrees to favorably
consider offering a fee in lieu of tax for the Project pursuant to Section 12-44-10 et. sequitar
of the South Carolina Code of Laws, 1976, as amended at such time as the Company may
commit to construct or purchase a building in the County and commit to invest not less than
five (5) million dollars in qualified, taxable, investment in the Project in the County



ARTICLE 11

UNDERTAKINGS ON THE PART OF THE COUNTY

The County agrees as follows:

Section2.1.  The Company will maintain the Project and will (i) keep the Project insured
against loss or damage or perils generally insured against by industries or businesses similar to the
Company and will carry public liability insurance covering personal injury, death or property
damage with respect to the Project; or (ii) self-insure with respect to such risks in the same manner
as it does with respect to similar property owned by the Company; or (iii) maintain a combination of
insurance coverage and self-insurance as to such risks.

The Infrastructure Credit Agreement shall provide that, in the performance of the agreements
contained therein on the part of the County, any obligations the County may incur for the payment of
money shall not create a pecuniary liability of the County nor create a general obligation on its part
or by the State or any incorporated municipality.

Section 2.2. Upon the request of the Company, the County will permit the planning, design,
acquisition, construction and carrying out of the Project to commence prior to the execution and
delivery of the Infrastructure Credit Agreement.

Section 2.3. Oconee County Council agrees that this constitutes an agreement committing
the County to provide the Company with the Infrastructure Credit, subject to the other terms and
conditions of this Agreement, and compliance with all applicable state laws, including, without
limitation, the Home Rule Act of the state.

Section 2.4. (a) To the extent within its authority and control, using its best
reasonable efforts, Oconee County Council does hereby agree, subject to the requirements of Section
4-1-170 and Section 4-1-175 of the Act, respectively, including, without limitation, obtaining the
consent of the City of Seneca or any other incorporated municipality within which the Project
Property may be incorporated prior to execution of the Park Agreement, and the Home Rule Act, to
insuring that the Project site is already in a Park or will be placed in a Park and to undertake the
preparation and adoption of an ordinance authorizing the provision of the Infrastructure Credit
which shall be made available to pay or reimburse the payment of a portion of or all of the costs of
the infrastructure improvements for the Project. The amount of the Infrastructure Credit will be
limited such that the amount of the credit will be thirty-five percent (35%) of the fee-in-lieu of tax
payments from the Project in the Park retained by the County taxing entities for the five (5) years of
fee in lieu of tax payments by the Project in the Park pursuant to the Park Agreement, beginning
with the payment due (without penalty) on or before January 15, 2018, and such that the
Infrastructure Credit will never exceed, at any point in time, the actual cost of Project Infrastructure
to that point. The Infrastructure Credit will be payable exclusively from payments in lieu of taxes
which the County receives and retains from the Company for the Project in the Park under the
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Infrastructure Credit Agreement. The Infrastructure Credit shall not constitute a general obligation or
indebtedness of the County nor a pledge of the full faith and credit or the taxing power of the
County. Provided, for so long as the Infrastructure Credit Agreement remains in full force and
effect, the Infrastructure Credit shall be paid solely by setoff by the Company against fee in lieu of
tax payments due under the Infrastructure Credit Agreement. The Company and the County agree
that if the County is unable to place the Project Property in a Park despite using its best reasonable
efforts to do so, the County will not be obligated to provide any Infrastructure Credit to the
Company.

(b) The undertakings of the County hereunder are contingent upon the County
being able to place the Project Property into a Park, using its best reasonable efforts, and the
Company providing the County with such further evidence as may be satisfactory to the County as
to compliance with all applicable statutes and regulations and this Agreement and the Company’s
commitments hereunder.

ARTICLE 11l

UNDERTAKINGS ON THE PART OF THE COMPANY

Section 3.1. Prior to execution of the Infrastructure Credit Agreement and subsequent to this
Agreement, the Company may advance any acquisition or construction funds required in connection
with the planning, design, acquisition, construction and carrying out of the Project including any
infrastructure.

Section 3.2. The County will have no obligation to assist the Company in finding a bank and
the Company may endeavor to finance the Project to the extent required to finance the cost of the
acquisition and installation of the Project and the costs of the transaction.

Section 3.3. If the Project proceeds as contemplated, the Company further agrees as follows:
@ To acquire, or cause to be acquired, title to the assets constituting the Project;
(b) To indemnify, defend, and hold the County harmless from all pecuniary
liability and to reimburse it for all expenses to which it might be put in the fulfillment
of its obligations under this Agreement and in the negotiation and implementation of
its terms and provisions;
(© To apply for, and use its best efforts to obtain, all permits, licenses,
authorizations and approvals required by all governmental authorities in connection

with the acquisition, construction, operation and use of the Project;

d) To indemnify, defend and hold the County and the individual directors,
officers, agents and employees thereof harmless against any claim or loss or damage
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to property or any injury or death of any person or persons occurring in connection
with the planning, design, acquisition, construction, leasing and carrying out of the
Project. The Company also agrees to reimburse or otherwise pay, on behalf of the
County, any and all expenses not hereinbefore mentioned incurred by the County in
connection with the Project. This indemnity shall be superseded by a similar
indemnity in the Infrastructure Credit Agreement;

(e) To invest not less than Three Million Five Hundred Thousand Dollars
($3,500,000) in the Project on or before December 31, 2016 or lose the benefits of
this Agreement prospectively, from that point, for failure to do so.

ARTICLE IV

GENERAL PROVISIONS

Section 4.1. All commitments of the County hereunder are subject to all of the provisions of
the Act and the Home Rule Act, including, without limitation, the condition that nothing contained
in this Agreement shall constitute or give rise to a pecuniary liability of the County or any
incorporated municipality or a charge against the general credit or taxing powers of either.

Section 4.2. All commitments of the County and the Company hereunder are subject to the
condition that the County and the Company agree on mutually acceptable terms and conditions of all
documents, the execution and delivery of which are contemplated by the provisions hereof.

Section 4.3. If for any reason this Agreement is not executed and delivered by the Company
to the County on or before December 31, 2011 the provisions of this Agreement shall be cancelled
and neither party shall have any rights against the other and no third parties shall have any rights
against either party except:

@ The Company will pay the County for all expenses which have been
authorized by the Company and incurred by the County in connection with the
planning, design, acquisition, construction and carrying out of the Project and for all
expenses incurred by the County in connection with the authorization and approval
of the Infrastructure Credit Agreement or this Agreement;

(b) The Company will pay the out-of-pocket expenses of officers, agents and
employees of the County and counsel for the County incurred in connection with the
Project and the execution of the Infrastructure Credit Agreement, and will pay fees
for legal services related to the Project and the execution of this Agreement and the
Infrastructure Credit Agreement.

Section 4.4. The parties understand that the Company may choose not to proceed with the
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Project, in which event this Agreement shall be cancelled and, subject to parties' obligations
described in Section 4.3, neither party shall have any further rights against the other, and no third
party shall have any rights against either party.

Section 4.5. To the maximum extent allowable under the Act the Company may, without the
prior consent of the County, assign (including, without limitation, absolute, collateral, and other
Assignments) all or a part of its rights and/or obligations under this Inducement Agreement, the
Infrastructure Credit Agreement, or any other agreement related hereto or thereto, to one or more
other entities which are “Related Parties” within the meaning of the Internal Revenue Code without
adversely affecting the benefits to the Company or its assignees pursuant to any such agreement or
the Act.

IN WITNESS WHEREOF, the parties hereto, each after due authorization, have executed
this Inducement Agreement on the respective dates indicated below.

OCONEE COUNTY, SOUTH CAROLINA

By:
Joel Thrift, Chairman of County Council
Oconee County, South Carolina

ATTEST:

By:
Elizabeth G. Hulse, Clerk to County Council
Oconee County, South Carolina

Dated: February 1, 2011

R2011-04



ALTERA POLYMERS LLC

By:

Barry Rhodes
Its: President

Date:

R2011-04



Cost/Benefit Analysis
Project Apartment

Oconee County

Project Data

New Building (Construction) $ -
Existing Building $ -
Land Cost $ -
Equipment (Less Pollution Cor $ 3,500,000
Employees 40
Avg. Hourly Wage $ 12.00
Avg. Salary $ 24,000
Total Direct Payroll $ 960,000
Project Multipliers
Income 1.00
Investment -- Construction 1.60
Investment -- Machinery 0.20
Employment Impacts
Employment -- Direct 40
Employment -- Indirect 0
Total Employment Impact 40
20-Year
Net Costs Year 1 NPV
Local $ 18,811 $ 130,505
Total State & Local Costs $ 18,811 $ 130,505
Net Benefits
Local $ 26,508 $ 97,587
Local Economy $ 1,405,596 $ 8,038,525
Total Local Benefits $ 1,432,104 $ 8,136,112



20-Year

Year 1 NPV
Local Government Costs
Fee-in-Lieu of Property Taxes $ - $ -
MCP Split $ 452 $ 2,260
Special Source $ 15,809 $ 51,270
Gov't Services $ 596 $ 49,766
Education Costs $ 1,954 $ 27,209
Site Acquisition $ - $ -
Site Preparation $ - $ -
Site Utilities $ - $ -
Special Infrastructure $ - $ -
Equipment / Machinery $ - $ -
Special Development Financing $ - $ -
Consulting/ Special Studies $ - $ -
Waived Fees / Permits $ - $ -
Streamlined Approvals $ - $ -
Total Value of Costs $ 18,811 $ 130,505
Local Government Benefits

Taxes from existing building $ - $ -
Direct Property Taxes $ 45,169 $ 226,004
New Residential Prop. Taxes

Single family - (Owner occupied) $ 13 $ 187

Single Family - (Rental) $ 5 $ 74

Multi-family (Rental) $ - $ -
Prop. Taxes from New Autos $ 131 $ 1,826
LOST from Const. Materials $ - $ -
LOST from Increase Retail Sales $ - $ -
LOST from Operational Supplies $ - $ -
Public Utilities $ - $ -
Total Value of Benefits $ 45,319 $ 228,092
Net Local Benefits $ 26,508 $ 97,587
Local Benefit/Cost Ratio 1:1 11

Local Economy Benefits
Total Private Sector Benefits $ 1,405,596 $ 8,038,525



AGENDA ITEM SUMMARY
OUONER COTUNTY, S0

COUNCIL MEETING DATE: February 1, 201
COUNCIL MEETING TIME: G200 I'M

| TTEM TLTLE OR DESCRIPTION; - |
IEB 10-00, Leplden Corner Commerce Park Entrance Road-
1) Approve Thrft Brothers, Inc, of Senece, SC, to perform required services associated with provadmg an
entrance road to the Gelden Camer Commerce Park, located adjacent to the cross section of Hay 59 and
Feltman Road near Fair Play, South Carofing, for a fee of $113,754.
{21 Approve eonringeney furiding, in the gmount of twenty percent £522,7513, to be reserved for change orders of
required,
(3) Approval for Administrator's awthorization to sign change orders within the contingency amount stared
abnve.

| BACKGROUND OR HISTORY;
This propect 15 the firs: ;:I{as.-: of purk development and will provide o more formal entvnce to the park, It
provides for the eonstruction of & 250° road. Contractor services inelude; clearing armd prubbing, carthwork
and prading, excavation and backfilling for utilities, gravel hase, crosion and sediment contral, base course
and paving, and prassing.

Lin Jamuary 19, 2011, formal sealed bids were cpened. Fen hids were recerved, with Thrifl Brotkers, Inc af
menees, SC submitting the lowest bid of §113,758, Twenty percent (20%) contingency will be reserved for
requited change orders including, bul nol hmezed to excavation in solid rock,

'SPECIAL CONSIDERATIONS OR CONCERNS:
COMPLETE THIS PORTION FOR ALL FROCUREMENT REQUESTS;
Dwoes this request fallow Prosurement Ordinance #2010-02 guidelines? Yes

| STAFF RECOMMENDATION:
(1) Approve Thrift Brothers, Inc, of Senece. 5C, to perform required services associated with providicg am
entrance road (o the Gelden Comer Commerce Park, located adjacent to the cross section of Twy 59 and
Feltman Road near Fair Play, South Caroling, for o fee of $113, 758,

{21 Approve coalmgeney finding, in the amount of twenty percent (522,751), to be reserved for change arders of
requirad,

(3} Approval for Administralor's authosization o sge change orders within the cunbingensy amount stazed
alwoae,

FINANCIAL IMPACT:
For FY 2010-11, County Council approved 5205000 {budges ende 31E-TO7-50830-00060) for Phase I, Guelden

Corner Comimerce Perk Infrasmucture-Southern Enfrance, which has a balance of $195.005 us of Jenuary 19,
2011,

| ATTACHMENTS
Bod Tabulation - — —
2. Enpineer’s Letter of Recommendetion
A Cogstouction Agreement

Reviewed By Initials:

i ] II o
County ATtorney 1 |E Finanee A ﬁf_ CGrramnis Mﬁuremmt

-‘1";1r hmitled pr Prepaged By:

z." .‘- J.‘. J.l .-l.--.
Drepartment Head/ Elected {

nneil:




Bl & TO-0S

Gupgeraral B oadg ol D r e D IS0 SO Rom E000, 0D
B Coadiy 315707 -BOERC D023

Zalden Cormer Caronerce Park Dnkrznce Rosd

| hizridie coai i |p U 12 Bve Cued 21 iy @ wee i g
e b T o o7 DRCE 90 b So il

Prazoreetant Dirmelor

J. Davis Palmetts FutehN-San
Bidders| Andersinc Consiruction Loftis Corp: Grading Construction
Address Emslay, 5C Wastminsies, 3¢ Taylars, 32 Sparianburg, 5 Sennca, BC
3 Band ¥YES YES YES ¥ES ¥YES
s Total 4 ."-‘.H..-":-f.:.l'lh__';'; — _1‘|FI._1'E1£|’§_ *1 B _ld-!i,?fl?.fll’; A 141, 22400 | 5 1449,4.20.010)
_ Plckens 553 Southem Thrift Brathers,
Bidders, Censtruction Construction Pevelapment Inc US Azcon
Address  Asdaraon, SC Anderaan, 20 Sarhc, S0 Banecs, 30 Bloars, S5C
Bid Eond YES YES YES YES YES
i 1§ 138500000% 13081600 (%5 IS7S000 |8 AAS98B00 (% 1370700
|
I
|
Southarn Concrete Richardson Const,
Biddera| Clary Hood Ine | & Construction Inc,  Comg of Col.
Address
Hid Bord NI R MO BIG MR

Bid Total

lanurary 18, 2021

300 pm



GOLDIE
&

ASSOCIATES
Junuwary 20, 2011 SRR ETRE, VLGNl
ond laboraloy sErviees

Mlr. Jir Alexunder

Dicones County Feopomis Developroent
02 E. Main Strest

Walhalls, SC 29678

R Galden Corner Comumerce Pack Enirance Road [ Sourh Enitanco)
Craldie & Associates Troject N, 22633

Dresar e Adexinuler,

Enclused plesse fnd the Pertormance Evaluption Burveys for the above relennced
project Theill Beothers, Tne wes e low bidder on the projeet, We have reviewet! their
badl wnd it appess o be danplete and balanced. [t has been confirmod thet the contractor
bras sulficient stall o promptly bealn the profect and complese it on schedule.

Ve e checked (e ceferences for Thritt Brothers, Ine and received positive and
Favoranle respunses. Thereloce, i is our recommedation dhat the bid be wwarde:d to
Thrll Brothers, L.

[ wosu have any questions or nedd additional infommstion, plese feel fee to call me at
Bi-003-9045,

Sameerely,

Goldie & Assneintes

Tim Wilker,
Freld Services Manager

TS Fewrn Price, O Procivement

Enel: Az atased

JHVTED Nowth Fecond Sevet o Seecen, Soenhi Canrofio 20075 & Phone 78G00 882-8 04 0 Fav phnd) 5820801



ARBITRATION NOTICE: THIS AGREEMENT 15 SURIECT TO ARBFTHATION PURSTIANT
TOTHE SOUTH CAROLINA UNIFORY ARBITRATION ACT (SC CODE & 15-48-10 ©T
SECL) AND ANY AMENDMENTS THERICTT), A% WODIFIED HEREIN,

GOLDEN CORNER COMMERCE. CENTER ENTRANCE ROAD
CONSTRUCTION AGREEMENT

s G nEN CORNER COMMERCE CENTER ENTRANCE ROAD AGREEMINT (the “Agreement’™)
has been made and ontered into this day of 20 by and berween
Deores Coanty, Scuih Careling (the “County™), and Thrift Brothers, Ine ("Contractor™,

WHEREAS, the County desires fo allow Contractor, a lagal entity properly licensed and repistered
under the laws of the State of South Camolina, to constroet an entrance rnoad, aecording to the
attached plans and drawings, (hereafier collectively referred to as “Entrance Road™) adjacent 1
the cross seclion of Highway 59 und Feltman Road, Jocated in Fair Play, 80w,

WHEREAS, the Contractor desires 1o construct the Entrance Road for the Coun ¥ DUFSUALL 10 the
specifications and under the terms and conditions of this Agreement:

AW, THERFEORE, 1n consideration of the mulval covenants conteined in the Apreament, and
other good amd vilnable consideration, the receipt und sufficicney of which ars acknowledied,
the parties apree as ollows:

1. PFERFORMANCE BY CONTHRACTOR,

The contract docwments are intended to call upon a Cantractor o suffScient skill, sxpenchce and
stalT 1o produce an Entrance Road of workmanlike and durable comstruetion and finish and in
cotmpliance with applicable laws, codes and regulalions. Where plans sndfor specifications are
ot otherwise specific or are incomplets, it shall be their intent to requine recognized wall-known
ind legal standards of good practice. Where these standards are not immediascly known, the
Coniractor shall employ a reasonable resesrch effort w delerming gaad prachice,

A, The Comtractor shall fully perform and execule 1l of the work necessary to complate
this project for the County, including, withoul limitation, the comstruction of (he
tmtrance Ramd, as owtlined n the Bid Package and in accordsnec with (ke
specifications atlaehed herero as Exhibit A (the “TTH) and mcorporeted herein by
reference (collectively the “Woark™),

b. The Coniractor shall perform the Worl in avcordance with Tederal, state, and local
regulations,

€. The Conlvactor represents that o has invesiigated the conditions for the Work i
to submitting ita bid and any delzys or damages caused hy arbverse conditions which
were cupable of being identified prior to the submission of Contractar’s bid, shall be
at the =ofe nsk of Contractor
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COMMENCEMENT AND COMPLETION OF WORIK,

The Work shall commence nol Tonger than thirty (3() days (rom mailing of a Notice to Proceed
{anticipated by Febroary 2, 2011) from the County 1o the Confractor,

12

a. All of the services o be provided by the Contractor hereander shall be performed
and completed on or before May 3, 2011 (the *Completion Date™).

PAYMENT BY COUNTY.
a. For the Work, the County shall pay the Conlracior the contract sum of $113,758.1K)
Detlars {the “Contract Sum™) for the Service required by the Contract Documents,

subjeet 1o adjustment as provided in the General Conditions defined below.

b, The County shall make payment of the Contract Sum, as validly adjusted hereunder,
as provided on the follewing timeline;

Final Invaice to be submitted on or before June 1. 2001,

e, The County shall make tinal payment of the Contract Sum to Contractor on ot befors

CENERAL CONDITIONS,

This Agreement shall be subject te and governed by the Geners] Conditians attached
herete as Exhibit B and incorporaled Berein by reference {the “General Conditicns™).
The Ceneral Conditions, together with the Specifications, the Bul Package, and this
Agreement. togother with all exhibits. shall collectively comstilute the “Contract
Documents.™

INSPECTION AN MOMNITORING,

The County shall have the right to inspcet the Work lo evaluate the Contractor’s
compliznes with the Caontract Documents for the County’s sole benefit, and said right 1o
tnspaction shall not make the County responsible for the compliance of the Contractor
with the lerms of the Contract Documncents

During the course of construction of the wuork, the Architect will make periodic
ohservations of the work, Where defects and materials andfor workmanship are
ohaerved, the Architect will notify the Contractor of such defeets. The ghsence of such
notification should nol be constructed to mean that defoets in the work doe nol exist amuld
the payment of invoices by the County should not be construed (o mean that defects in
materials snddor workmanship have been corrccted or that they do nol exist,

BOMDS ANDCERTIFICATES OF INSURANCE.

The Contractor shall exceute sl presenl to the County a perlosmance bond 1y an amoun:
of ane hundred pereent {100%) of the amount ol the total Contract Sura, as required by
state law, at the time of sxeculion of this Agresment and certificates of mmsurnee (as
stated n the General Conditions) at the time of excoution of this Agreemenl,
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f. AVTIOEITY Ty ACT,

If Conptractor is a corporation or lmited lability company, the andersigned herehy
represents and warrants that the ruid entity is duly formed and regisicred and m pood
stamdling in the State of South Cuaroling md that 1, Scott Moulder whose title i5

Clounty Administrator for Ocanee Counly i3 authorized to act for anil hind the entity 10
the Conlract Documents,

(N WITNESS OF THIS AGREEMENT, Contraclor and the County have causcd their nam

=5 o be
suhseriied and thelr scals to be affized as to the day and year first ahove written.

OCONEE CONNTY, S0UTH CARDTINA

By: =
Prnt Mame: .
Tille:

CONTRACTOR

o (Name of Corporation or Enliiy) 2
By

Print Mame:

Title:
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EXHIEBIT A

1. INVITATION TO BID #10-089 AND COORESPONDING ADDENDUM

2. PLANG

ITE 10-0% Galden Corner Commeres Park Tntrance Roacd Paped of 17



EXHIBIT B
CENERAL CONDITIONS

1. County's Right to Stop the Work. If the Contractor feils to correct Wark whieh 15 mit in
accordance with the requirements of the Contract Documents or persislently fails o carry
oul Work in accordance with the Contract Documents, the Counly may issue o writen
arder to the Contraclor 1o stop the Work, or any porlion therenl, until the cause for such
order has been eliminated; however, the right of the Counly to stop the Work shall not give
rise to @ duly on the part of the County to exercise this right for the bencfit of the
Clontraclor or any other persen or entity,

2 County’s Risht to Carry Out the Work, Tf the Contracter detanlts or neglects fo cammy oul
the Waork in accordance with the Contract Documents and fails within a seven-day period
ufler receipt of written notice from the Counly to commence and continue correction ol
such default or neglest with diligence and promptiess, the County may, withool prejudice
to other remedics the Counly may have, correct such deficiencies.  Inosuch case an
appropriate Change Order shall be issued deducting from paymenis then or therealter dus
the Confractor the reasonable cost of comecting such deficieneies, mcluding County’s
cxpenses and compensation for the additional scrvices made necessary by such defanlt,
neglect ar Tailure, 10 payments then or thereafior due the Contracler ure not sulhcient 1o
cover such amounts, the Contractor shall pay the difference o the Clounty,

3. Bupervision,

3.1. 'The Contractor shall supervise and direct the Work, using the Contractor’s best skill
and attention, The Contractor shall be solely rezsponsible for and have control over
the Work, means, methods, techoiques, sequences and procedures smd  for
coondineting all porlions of the Work under the Contract, pursuant o lhe
specificalions and the Contract Documents. . 1§ the Contract Documents give specific
mmstructions concemning the means, methods, techinigues, sequences or procedures, the
Conirzcier shall evaluate the job site safety thereof and, except as stated below, shall
he [ully and solely responsible tor the job site safety of such means, methods,
techniques, sequences or procedures. 1f the Contrsctor defenmines thal such means,
methods techniques, sequences or procedurss may not be sufe, the Contractor shall
give timely written notice o the County and shall nol proceed with that portien of the
Work wilhout furlher written instructions [rom the County.  1f the Contractor is then
mnstmcled 1o procesd with the required means, methods, technigues, sequences, or
procedures withioul acceplance of changes proposed by the Contractor, the County
shall be responsible for any resulting loss or damage.

3.2, The Contractor shall be responsible te the County for acts and omissions of the
Contractor’s employvees, subcontractors and their agents and cmployecs, and other

persons or entities performing portions of the Work for ar on bohalf of the Contractor
o any ol 118 subcontraclors.

4, Cleanmg Up.

4,1, The Contractor shall pectorm the Work under the Contract Documents. At
completion of the Work, the Cantractor shall remove from the site whers the waork is
performed any waste materials, rubhish, the Contractor’s tools, equipment, machinery
and surplus materials.
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47 [f the Contragtor (ails to clesn up as provided in the Contract Documenls, the County
may do so and the cost therenl shall be charged to the Contracior.

3, Labor and Materials,

5.1. The Contractor shall provide and pay for all labor, materials, equipment, toals, and
machinery, water, heat, utilitics, transportation, and othor facilities and scrvices
necessary for proper execution and completion of the Work, whether temparary o
permanent sl whether or not incorporated or to be incorporated in the VW ork; except
for those items stated in The specifications that will be supplied by the County.

53 The Contractor shall enforce strigt discipling and gomd order ameny the Contractor's
employees and other persons earrying cut the Waork. The Contractor shall not peoml
employment of persans not properly licensed o perlorm the work assigned, unfil
persans, or persons not skitled in tasks assigned to them.

6. Warmanty, The Contractor warrants 1o the County that services, matenals and equipmenl
furnished and Work perfonmed umiler the Contract will he of good quelity, that the Work
will be consistent with indusiry standards, free from defeets, and that the Work will
conform fo the requirements of the Contrsct Thicuments, together with all other warranties
required in the Specifications. Waork nol confomming to these requiraments, including
substitutions rot properly appraved and suthorized, may be considered defeetive.

-1

Contrastor Assurance of Good Standing, Contractor warrants (hat it 13 net in arears o the
Connty upon debt or conlract and is not in delanlt as surcty, contractor or atherwise on any
ohligation to the Counly.

% Taxes. The Contructor shall pay all sales, consumer, use and similar taxes for the Work
provided by the Contracror.

. Permits, Foos aml Motices.

g1, Unicss otherwise provided in the Contract Documents, the Contraclor shall secure any
pormits and governmental licenses and inspeclions necessary for proper execution ani
completion of the Wark which are custemuarily secured afler execution of the
Contract, Permit fees from Oconse Counly will be waived,

0.2. The Contractor shall comply with and give notices tequirad by laws, ordinances,
rules, regulations and lawful orders of public authorities applicable to performance of
the Work,

93, If the Contractor perfonms Work knowing it to be contrary to laws, slatutes,
ordinances, andfor mles and remulations, the Conlractor shall assume sppropriate
respomsibilily Tor such Work and shall hear the costs atiributzble to comrection.

10, Protection of Persons and Property

101, Safery Precautions.  The Coniractor shall be responsible [or initiating, mainlxming,
and supervising all safety precaotions and programs i connection with the
performance of the Contracl.

10.2. Safory of Persons and Property. The Contractor shall take reasenable precautions for
safely of, and shall provide reasonable protection le prevent damage, injury or loss 10!

{2y emplovees performing the Work and other persons who may be elfected
therehy; anid
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ihy the Work and materials and equipment o be inconporated therein, whether
in slurage on or off site, under care, custody or control ol the Coniraclor or
the Cantracior's subcantractors or sub-subcontraclors,

10,3, The huilding or buillings and other siructures comprising this projoot {the work) have
heen conceived and desisned in a state of 100% completion. During the course of
construction of walls, Tetaining walls, structural systems, mechanical systems,
plumhing systems, clecirical systems, drainage systems, cle. Thers will ocour slapes
of partial completion when an unstakle or otherwise unsalfe of nazanlous condimien
may exist, The Contractor shall he fully responsible to determing when an unsafc or
hazardous condition cxists end to shore, brace, barricade, posl waring signs, cmplay
watchmen, guards, ete. 50 as to prevent mjury or damage.

1004, The Contractor shall agree that he is exprezsly and sclely responsible to see that no
item of material or equipment is used or operated in any unsafo condilion so a3 to
operate o hazard to any person or persons.  The Contractor shall and does herehy
agree Lo render the owner and the architect harmless against any ligbility incurred hy
wverloading of structural svstems by operating any items of machinery or cqwipment
in any unsale candition or, in the case of new items being installed in such a sate of
partial completion so a5 1o he unsate to operste and to consult the architect in writing
when 1o doubt s 1o the condition of safety of any item of material or equipmen
specitied.

10.5. The Contractor shall sive notices and comply with applicabls laws, ordinances, rules,
regulations, and lawful orders of public authorities bearmg on gafery of persons or
property ar their protection from damage, injury or loss.

146, The Contractor shall promptly remady damage and loss (other than demage or loss
insured imder property insurance required by the Centract Dicuments) caused in
whele or in part by the Contruclor, a subcontractor, & sun-subcontractor, or anyons
ditectly or indirectly cmployed by any of them, or by anyone for whose acts they may
he liahle and for which the Confractor s responsible. cxcept damage or loss
attributable 1o acls or omissions of the County and not attributable 1o the fault or
negligence of the Contractor,

|1. Limitation on Lisbility, Release, and Indemnification.

11.1, The Coentractor herchy relsases the County from any claim or liability for damages
that the Contractor may have arising out of the Contract Documents for property
damage, iury or death.

| 1.2 The Contractar will hold the County harmless and indemmify the County, its agents,
afficers, County Council members, and employees from and against any anid all
claims, actions or cavses of action and for sny and all damages, liabilitics, claims,
penalties, cxpenses and costs, including, bul not hmited 1o, attomey's and other
protessional fees, arising out of the Contract Documents or the performance of the
services described or referred to in the Contract Documents, spociBeally including,
without limitation, the Work, but only lo the extent caused by the negligent or
intentional acts or omissions of the Contractor, or anyone directly or indirectly
employed by them or anyone for whose acts they may be lizble, regardless of whether
or nat such claim, damage, loss or expense s caused in parl by a party indermi fred
hereunder, Such ohligation will not be construed 1o negate, abridge, or reduce ather
rights or obligations ol indemnity which would atherwise exist as to a party or person.
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11.3. Cuntractor shall assume all risks and responsibilities for losses of cvery description in
cannection with the service that can be attrihuted either direetly or indircetly to the
Contraclor.

11.4. ATl indemnification and release provisions in favor of the County shall survive the
expiration or sooner termination of the Contract Documents,

12 Stams of Contractor as Independent Contractor. [t is cxpressly agreed that Contractor's
status hereunder iz thet ol an indcpendent contractor and is neither agent, employee,
servant, partner, nor joint venturer of the County. Contractor is exclusively responsible for
and 11 contro] of perlormance of Contractor’s dutics hereunder. Neither Contractor nor any
person hired by Contractor shall be considered employees of the County [or any purpose,

F—
s

Sub-vontracmual Relations.

13,1, Contractor will net subcontract work or scrvices under the Contracl Dacuments
withoul the prier writien consent of the County, and any such subcontract without
comsent of the County shall be nul! and void.

13,2, Tf Contractor proposes to subcontrset any of work or sarvices under the Contract
Documents, the Contractor will submit W the County the name of cach proposal
Subconiractor along with the proposed scope of work which its Subcontracior is Lo
andertake. The County has the right to reject acoess lo any Subcontractor which the
County considers unable er unsuitable to satisfactonly perform its dutios,

14,4, Contractor agrees it shall be as fully respansihle to the County for any act or omission
of the Contrector’s Subcontractors, their agents, reprosentalivies, and perscns cither
dircetly or indirectly cmploved by them as it i3 for the acls and omissicns of persons
directly emploved by Contractor, Neither this provision, the County’s authorizatien of
Conlractor’s agrecment with Subcontractor, Counly’s inspection of a subcontracior’s
[acilities or work, or any other action twken by the County m relation t a
Subeorimactor shall create any contraciual relationship between any Subcontractor and
the Counly.

13.4, By appropriate agreemenl, written where legally required for validity, the Conlraclor
shall require cach Subcontractor, 1o the cxtenl ol the Work to bo performed hy the
Subcontractor, W he hound to the Conlractar by terms of the Conlreet Documents,
and to assure toward the Comractor all the shligations and responsibilities, including
the responsibility lor satety of the Subcontractor’s Werk, which the Contractor, by
these Tocuments, assumes toward the County,  Each subcontracl agreement shiail
preserve and protect the tights of the County with respect w the Work o be
pecformed by the Subcontractor so that subcontracting thereol will not prejudice such
rights. Where appropriate, the Contractor shall require each Subcontractor o entes
into similar asresments with Sub-subcontractors.  The Contractar shall make
available to each prepesed Suhcontractor, prior to the execution ol the subcontract
ppresmnent, copies of the Contract Documents to which the Subcantracter will be
bownd, and wpon written request of the Subcontractor, idenlily w the Subcontractor
terms and conditions of the proposed subcontract agreement which may be at variance
with the Contract Documents.

14, Contingent Assigmment of Subcontracts, Each subconiract agreement for a porhion of the
Work is assigned by (ke Contractor ta the County prowvided that: (a) assigmment is
cffcetive anly after termination of the Contract by the County for canse aml only for those
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subcontracl agresments which the Covmty accepts by nolifying the Subcentracier and
Contractor in writing; and, (b} assigmment is subject to the prior rights of the surety, ifany,
obligated under bond relating te the Contract.

15, Limitations on_Assigmment ol the Contract Documents, Contractor will not assign of
transfer any intorest in the Contract Documents withoul the prior written consent of the
County, and any attempt ta do any of the foregeing without such prior wrillen consent hall
be mull, void, and of no effect. Any assignment or transfer of any interest in the Clonlract
Documents will be subject to compliance with the provisions ol the Contract Documents
aril will nat alleviste any of Contmetor’s obligations in the Contract Documoents.

6. Correction ol Wark

16.1. The Contractor shall promptly correct Waork Tailing to conform 1o the requirements of
the Contract Documents, whether discovered before or afler Substantial Completion
and whether or not fabrcated, installed or completed. Costs of comeeiing such
reiceted Work, including additional testing snd inspections and cxpenses mads
necessury thersby, shall be at the Contraclor’s sale expense.

16.2, Tf, within one year afler the date of Substantial Coampletion of the Wark or designated
portion thereof or afier the date for commencement of warrsnties established
hereunder, any of the Work is found to he not in accordance with the requirements of
the Conirael Decuments, the Contractor shall correct it promptly aftor receipt of
written notice from the County to do so unless (he County has previously mven the
Cantractor a writlen aceentance of such condition. The County shall give such notice
promptly afler discovery of the condition. During the one-vear period for comrection
of Waork, il the County fuils w notity the Contractor and give the Contraclor an
opportanity to make the correction, the County waives the rights to TCQUITE carreciion
hy the Contractor and W meke a claim for bresch of warranty.  1f the Contraclor lails
I eorrect noncenforming Work within # ressenable time during thal peried after
receipt of notice from the County, the County may correct it at Contractor’s sole cost,

|6.3. The enc-year period for correction of Wark shall be extended with respect 1o portions
of Wark frst performed afier Substantial Completion by the period of time between
Suhstantial Completion and the actual performance of the Work.

16.4. The ong-year perivd for correction of Work shall not be extended by cormeclive Work
petformed by the Contractor pursuant i the preceding paragraph,

16.5. I'ne Contracter shail bear the cost of correcting destroved or dumaged equipment, ar
huildings caused by the Contractor’s correction or removal of Work which is not in
sccordance with the requirements of the Contract Docimmenis.

| 6.6, Nothing centained in this section shall be construed 1o establish a period of limitation
with respecl 1o other obligations which the Contractor might have under the Contract
I¥ocuments. Establislument of the one-year period for correciion of Work as described
in Subparagraph 17.2 rclates only e the specific obligation of the Contractor to
eorrect the Work, and has no relationship to the time within which the obligation to
comply with the Contract Documenis may be sought to be enforved, nor (o he time
within which proceedings may he commenced to cgtablish the Contractor’s liability

with respect to the Conlraclor’s obligations other than specilically to corrsct the
Wark.
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V6.7, If the Counly prefers 1o accept Work which is nol in accordance with the
requiremnents of the Contract Documents, the County may do so instead of requiring
ils removal and correction, in which case the Conract Sum will be roduced as
appropriate and cquilable. Such adjustment shall be offected whether or not final
pavment has besn made.

17, Terminelion by the County for Cause,

17.1. The County may termanate the Contract if the Contractor:

a) porsistently or repeatedly refuses or fails to supply enough properly skilled
warkers or proper maternals,

h) [ails to make paviment to Subconiractors for malerials or labor in accordance with
the respective agreements between the Contractor and the suboontractors;

£} persistently disregards laws, ordinances, or tules, regulations or orders of a public
authority having jurisdiction; or

dy otherwiss is guilty of a material breach ol a provision of the Centract Decuments.

17.2. When any ol the above reasons exist, the County, may without prejudice to any other
rights or remedies of the County and after giving the Contractor and the Confraclor’s
surety, if anv, seven days’ wntten noties, termunate the Contract snd may, subjact 1o
any prior rights of the surchy:

a) takc possession of all malemals, equipment, and machinery forming part of the
Wl

b} accept assignment of subcontracts; and

¢) Bnish the Work by whatever reasonable method the County may deem expadienl.
Upon reguest of the Contractor, the Cownty shall furmish o the Conlraclor s
detailed accounting of the costs incurrad by the Countly in limishing the Work.

173, When the County lerminates the Contract for one of the reasons stied in the

preceding paragiaph, the Contractor shall not be entitled to receive further pavinent
until the W ork is finished.

17,4, If the unpaid balance of the Contract Sum excesds cotls of hnishing the Waork, and
other damages meurred by the County which have not been expressly waived, such
excess shall be paid to the Contractor. 1 such costs and damapes exceed the unpaid
halance, the Contractor shall pay the difference to the County. This obligation of
payment to the Contractor or County, as the casc may be, shall survive termimation of
the Contract.

18. Suspension by the County for Convenicnee

18.1. The Clounty mey, withoul caese, order the Contractor in writing to suspend, delay or
mterrupt the Work in whole or in part for such period ol time as the Coonty may
determine.

18.Z. The Contract Sum and Contract Time shall be adjusted for increases in the cost and

time causcd by suspension, delay or intemuption. boo adjustment shall be made to the
ctent:

g} that performance s, was or would have been so suspended. delaved or interruptad
by another cause for which the Contractor 15 responsible; or
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b} that an eguitable adjustment is made or denied under another provasion of the
Contract,

19, Termination b the County far Non-Appropriation. The Contraclor hereto agrees that
pavments due from the County, as required wnder the terms of the Contract Documents, if
any, are conlingent upen the availability of appropriated funds, 1o the case of non-
appropriation of funds, the County may terminate this contract in whole or m part withaut
turther ohligation o the Contractor.

20, Terminatica by the County for Convenience.

20.1. The County may, al any time, terminagte the Contraet for the County’s convemence
ani without cause.

"

20.2. Upoen receipt of written notice from the Countly of soch termination fer the County’s
convenience, the Contractor shall:
20121, cease operations as directed by the County in the noficg;

..... lake actions necessary, or that the County may dircel, for the prolection anid
preservation of the Work; and

20.2.3. except for Work directed o be performed prior Lo the effective date ol
termingtion stated o the nobce, termmmnete 8]l existing subcontracts and purchase
arders and enter into no further subcontracts and purchase orders.

2003, In case of such termination (or the County’s convenience, the Contractor shall be
entitled to receive payment for Work cxecuted, and costs inewrred.

21. Changes in the Work,

21.1. In General.

21.1.1. Changes in the Wark may be accomplished after excoution of the Contract,
and without invalidating the Contract, by Changs Order only in the form attached
hereto as Addendum A-Change Order Form, and incorporated horein by
reference.

21.1.2, A Change Order shall be based wpon sgreement wmong the Counly e
Contracior,

21.0.5. Changes in the Work shall be performed under applicable provisions of the
Contract Decuments, and the Contractor shall procced promptly. unless othorwise
provided in the Change Order.

[
—
-3

2. Chanee Orders. A Change Crder 15 2 written nstroment (Addendum ) prepared by
the Clounty and signed by the authonized County offcial (County Admimsirator or
Procuremenl Thrector) and Contractor stating ther agreement upon all of the
followang:

a) changs in the work;
by amowunt of the adiustmaent, 1if anv, m the Conlract Sum; and

¢l the extent of the adjustment, if any, in the Contract Time.

21.2.1. Minor Changes in the Work., The Contractmg Officer for the County shall have
authority to order minor changes i the Work not imvolving adjushnent m the
Contract Sum ar exienzion of (e Confrecl Time amd nol inconsistenl with the
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intent of the Contract Documents. Such chenges shall be effectal by written
order and shall he binding on the County anid Contractor.  The Contractor shal]
carey aut such weitten orders promptly.

22 Insurance. The successful comractor shall procure, maintain, and provide prood of
insurance coverase for injuries to persons anddor property damage as may arise [rom, or in
conjunction with, the work performed on hebalf of the County Iy the contracloz, his agents,
representatives, cmplovees or subcontractors. Prool of coverage as comtained harzm shall
he submitted Afleen (15) days prior to the commencement of work and such coverage shiall
be maintained by the contractor for the duration of the cantract period; for ocourrence
palicies.

A, Commercial General Liability

Coveraze shall be as broad as:  Comprehensive General Liability cndersed o
inchude Broad Form, Commereial General Lisbility Form  including
Products/Completed Operations,

Minimum Limits:

$1,000,000 General Aggregate Limit

$1,005. 000 Products & Campleted Operations
£ 1,000,000 Personal & Advertising Injury
51,000,000 Tach Oecanrence Limil

230,000 Fire Damage Ll

$5.000 Medical Expense Limit

B. Business Commercia] Automabile Liahility

Coverage sufficient w cover all vehicles owned, used, or red by the confraciar, his
agents, representatives, cmployess ar subcontraciors.

Minimum Limits:

$1,000,000 Combined Single Limit

§1.000,000 Each Ocewrrence Limit

53,000 Medical Fxpense Limit

C. Workers' Compensation

Limnits as required by the Warkers' Compensation Al of 5C, to mclude stale’s
endorsement for businesses outside of SC. Employer’s Liability, $1,000,000,

221, All insurance provided for in thiz scction shall be obtamed wmler valid and
enforceable polivies issusd by insurcrs of recognized responsibility which are heensed
to do business in the State of South Carolina. ‘The County reguires that Certificales of
insurance evidencing the existence of such insurance shall he submitted to the County
at least two {2) days before the Work is started. 11 the term of the Agresment
coincites with the term of the selected firm's insurance coverage, a Certificale from
the expiring policy will be sccepled, hut a Certificale evidencing renewed coverags of
a new pelicy must be presented to the County na Tater than thirty (307 days afler the
effective date of the policy.

23.2. With the exception of the Automabile Insurance Policy, cach policy and Certificare of
lnsurance shall contain an endorsement naming the County s additional insured party
therounder; and a provision thal at least thirty {30) days prior written noties be given
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i the County in the evenl voverage is canceled or non-renswed or coverape (s
reduced.

37 3. [f the Contractor desires to sclf insure any or all of the coverages lsted in this seetion,
it shall provide to the County documentation that such self msurance has reccived all
the approvals required by law or rogulations, as wall as the most recenl andited
finameial statement of the selected firm's insurance. Any coverape which is self
insured shall provide the same coverage limits and henelits as the coverages listed in
this section.

224, The County reserves the right to roview categorics and levels of INsSurance Coverape
held by the Contractor in an ongoing program of nisk management. The selected firm
will be motifed, in wiiting, of coverage requirements as determined by this review
and the Contractor agrees 1o secure such requesied coverage.

27 5 I the Contractar fails G obtain or maintain the required insurance, the County shall
have the right to treat such failure as a material breach of the contract and o exercise
all appropriate rights and remeshes.

226, The Contractor shall inelude all subcontrastors as insureds under its policies or shall
firmish separate Certificates and endorsements lor each subconiracior.  All coverages
for subcontractors shall be zubject to all of the requirements stated in the Contract
Documents,

23, Mo Waiver of Breach. No failure by either the County or Contractor to msisl upon the
strict performence by the olher of any covenanl, agresment, tenn or comthuien of the
Canfract Documents, of to exercise any right or remedy consequent vpon a breach of any
covenunt, sgreement, term or condidon of the Contract Documents, shall constiturs 4
waiver ol any such breach or of such covenant, agreemeant, term or condition. No wraiver of
any hreach shall affect or alter the Clontract Documants, but each and every coverimi,
condition, agreement and tenm of the Contract Documents shail continue 1 full fomee and
offeet with respect to any other then existing ot subseyuent breach.

14 Waivers and Amendments to the Coniract Documentz,  No maodilication, waiver,
amendrnent, discharge or change of the Contract Dacuments will be valid unless the same
is in writing and signed by the perly againsgt which the enfircement of such modification,
waiver, amendment, dischargs or change is or may be soughl

25. Mediation.

25117 the parties src unable 1o resolve any claims between them, the parties shall
endeavarto resolve their claims by mediation which, unless the parties mutually agree
otherwise, shall be in accordance with the Commercial Mediation Rules of the
American Arbitration Association currently in effect, Reguest for mediation shall be
filod in writing with the olther party to the Contract and with the Amencan Arbilrabion
Associalion, The request may be made concurrently with the filing of & demand for
arbitration but, in such event, mediation shall proceed in advance of arbatralion o
lewal or equitable proceedings, which shall be stayed pending mediation for a period
of thirty (303 davs from the datc of filing, unless stayed for a longer period by
agrecment of the parties or courl. order,

25.2. The parties shall share the mediaters fee and any filing fees equally, The mediation
shall be held in Oconse, South Carolina, unless analher location is mutuslly agresd
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upon,  Agrecments reached in mediation shall he cnforceable as setilemont
sgroemments in any court having junsdiction thereal.

26, Arbilralion.

36 1 Claims not resolved by mediation shall be decided by arbitration which, unless the
parfies mutually agree otherwise, shall be in accordanee with the Commercial
A rhitration Rules of the American Arbitration Association currently in effect belore a
single arbitrator. The demand for arbiiration shall be filad in wriling with the other
pariy to the Contragt and with the American  Arbitration Association and the
arhitration shall b held in Oconee, South Caroling, unless anather location s
muitnally agreed upo.

26.2. The party filing 2 notice of demand for arbitration must asserl in the demand all
Claims then known to thatl party on which arbitration is nermitied to be demanded,

26,3, The awartd rendered by the arbitrator shall be fnal, and judgment may be entcrad
upon il in accordance with applicable law in any court having jurisdiction thercof.

77 Federal Txcise and SC Sales Tax. The Counly, as a political subdivision af the Stats of
South Caroling, may be exempl rom Federal Excise Tuaxes and South Carolina Sales
[axes. When applicable, nel prices as shown in the proposal shall exclude such Tederal
amd State Tax amounts, The prior provision shall not apply to construction, repair and/or
maintenance contracts where the parly making the Bid purchases supplies, malenials amdor
equipment for the performance of the conlract and includes the costs thereol n
pomputation of the bid.

e
b

No Liens. South Caroling law provides that no lien may be attached o pubiic property.

[
=)

Mptice to Conteactor and_the Counly, Unicss otherwize specifically provided n the
Contract Documents or hy law, any and all notices or other coramunications required or
permitied by the Conlract Documents of by law 1o be scrved o, piven ta, ar delivered 1o
any party to the Contract Documents will be in writing and will be deemed duly served,
giver, deliversd and received when personally dolivered (including conlirmed overmght
delivery service to the party to whom it is directed), o without personal delivery, when
three (1) business davs have elapsed following deposit of the notice or other
communication in the United Slates mail, firsl-class postage prepaid, cerlilied, roturn
receipl requested, and:

I o County, addressed to; I to Contractor, addressed 1o:
Robyn Courlright,

Procurement Dircetor

413 Seuth Ping Sireel

Cheones, 500 209691

Atind

Fither party may change its address for the purposs of this paragraph hy giving wnlien
notice of such chanae to the ather party in the manner provided in this paragraph.
1. Complianee with the Davis-Bacon Act. The Contractor scknowledges that afl construction

contracts exceeding 52,000 on Federal-aid participation jobs are subjeet to the provisions of
the Devis-Bacon Act, 20 CFR, Parts 1, 3 and 5.
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31, Compliance with the [mmietation Reform and Control Act. Neither the Clomiractor nor any
af it gubcontraciors may knowingly obtain the labor or services of an alien not legally
autharized to worl in the Uniled States. The Contraclor of ity subcontractors, and not the
County, must verify eligihility for employment of its emplovees as reguired by the
Fmmigration Reform and Control Act of 1986 (“RCA™). The Contractor herby specilically
warrants and certifics that at all times during the performancs of services hereunder, it and
any ol its suheontractors shall bo in full compliance with the provisions of TRCA in (he
hiring of its employees, and the Contractar will indemnify, hold harmless amd defend the
County against any and all actions, procesdings, penalties or claims, imeluding, bul noet
limited o County's altorncy’s [ees ansing oul of the Contractor’s failure to comply strictly
with IRCA. [t iz sgreed that if the Contraclor fails wo stricily comply with the TRCA, the
Contraclor shall pay the County the sum of ive thousand dollars ($3,000) per viclation
Hquidated damages.

32, Lndue Influence. Contractor agrees oot o hire any County persormel who may cxereise ar
has excreised discretion in the awarding, administration or conlinuanes ol the Contraci
Diocuments for one (1) year following the termination of the employee from County

CTVIGE.

1 1ipavoidable Delay - Foree Majeure, 1f cither party shall be delaved or prevenled [rom fhe
performance ol any acl required by the Contract Documents by reason of acts of Gad,
striles, lockouts, labor troubles, inabilily to procure malerals, resirictive povernmenial
Jaws, or Tepulations or other cause, without fault and beyond the reasonable control of the
party ohiigatod (financial ingbility excepted), pecformance of such act will be cxcused for
the period of the delay; and the periad for the parformance of wny such act will be extended
for a period equivalent to the period of such delay, provided, however, nething in this
Section will excuse Contractor from the promyl payment of any fec or other charge
cequirad of Contractor cxeept as may be capreasly provided clsewhere in the Contract
Diocuments.

14, Compensation Terms amd Conditions.

44.1. The contractor shall be compensated for the Work as described ahave by payment of
the Contract Sum.  Contractor's travel, meals, ledging, parking or other expenses
incidental to the performance of responsihilitics under this contract shall be hame
sarlely by the Confracios.

14,2, The Courty will not make payment on hehalf of the contractor to any fnnge hensfit
program, of withhald any money from compensation for any federal, state or local tax
program o for uny other reasoil

34, Seversbility of T'enms of the Contrac Documenls. In the event any portion of the Contract
Drociments is declared invalid or unenlorceable, the remaining portions of the Confracl
Docements shall remain in full force and effecl.

6. Applicable [aw to the Contract Thocuments, The Contract Documents shall at all times be
construed amil interpreted in accordance with the laws of the State of South Claroling,
wilhout rogard to conflict of law principles.
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TN WITNESS WHEREQE, the parties have executed these General Conditions as of the dale
firsl wrilien above.

OCONER COLNTY, 500LTH CAROLIMA

By:
Print Narmne:
Title:

CONTRACTOR

{Wame of Corporation ar Eniity)

By:
Print Name:
Title:
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ADDENDLM A

OCONEE COUNTY PROCUREMENT OTTICE
PrROCUREMENT DHRECTOR
BN M COURTR TGRS
MR FIAE ST, RiEew 10T TEMETMONE Nd-nahdbar
WNLE W 2R, S 2969 Filx ¥6d-638.4142
CTIANGE ORDER
T, CHAMGE ORTWER NIMRBER:

PURCTIASE ORDER NUMBER:
PURCHARSE ORDER DATE:

¥ ou are herehy directed to make the following changes in this Purchase Order:

Total this Change Order: b -
The oripinal Purchase OT0er SUHEL Wl ity ey v da o b
Mot change by provious Change Orders. .o it -
Purchase Onder sum prior 1o this Change Order was. .o b
P.(}, sum will be increaszed by this Change Ordet.....ooooiiiii i, 5
MNew I*.0). sum including this Change Order willbe. oo i

Delivery time will bo;

Vendor: Owner: Qcones County
415 Houth Pine Strect
Walhalla, SC 29691

By B

i{;b'_-.-n M. Caurtri wzht

Nale; Date:

PLEASE EXECUTE AND RETURN TIHIS DOCUMENT TO TIHE
FROCUREMENT OFFICE AT THE ABOYE ADDHESS WITHIN SEVEN (7)
DAYS OF RECEIFL. FAILURE TO DO SO COULD RENDER THIS CHANGE
ORDER NULL AND VOID,
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AGENDA ITEM SLMMARY
MCONEE COUNTY, 8C

COUNCIL MEETING DATE: _February 1, 2011
COUNCIL MEETIMNG TIME: fiziH) P

| ITEM TITLE OR DESCRIPTION: B |
I'TBE 10-17 Manned Convenience Center on M. Strawherry Farm Rd
Stafl recommends that County Council approve fhe following:
Py Avward of bid # 10-17 Manned Convenience Cender oa M. Struwhermy Farm Rd to Theill BDrothers. Inc of
Sencea, 8C tor the amaount of $559,215.00
P ':-'iJiI.lJI:I.Li:!rI'L} in the Amonne of 33,914.45 for uny change orders thar may arse

-

33 Awthorize the Counly Administrator to sign/approve auy chunge orders up to the contingencey ameount

BACKGROUND OR HISTORY:
The current Manned Convenience Center 41 (MCC) located on Sterwbersy Furm Bd was built in 1992 and =
Deoies Co [Flnd O l1JL&ﬂ and most wsed copvenience center. The cenfer was ool desizmed for the h|q|1 woslime of
traftic it corrently receives, the purking lot is wearing away, the hollow concrete binck walls are crumbling and
leuk mud after every rain,

The new Manned Convenience Center will be comstracted an Jand already owned by Oconge Couniy lecated on
slrawberry Farm Bd. It has been designed te handle today™s kigh valnme of trullic and future increases in irullic
flow. The construclion will conaist of clearing, earhwork, paving, concrete sttendant building, sutes and fencing
to provide 8 complate firn-key [ncihiy.

Un January 19, 200 |, [ormal sealed bids were opened. Twenly (20) companies were originally netified of this
bid opparmunity. Seven (7) compenies submitted bids, with Theift Brothers, Tng, of Sencea, 50O submmiliing the
Lowesl bid of i":l'r.-l 33.0H

| SPECIAL CONSIDERATIONS OR CONCERNS: |
COMPLETE THIS PORTION FOR ALL PROCUREMENT REQUESTS.

Moes this request [ollow Procurement Ordinance #2001-15 guidelines”? Yes

| STAFF RECOMMENDATION: |
StalT recommends thar County Council approve the following
LY Avwanl of bid £ 1017 Manned Convenlence Center on M. Srawherry Farm Rd 1o Thrift Brothess, Tne of
Senecn, $C for the umount of $559.235.00, Goldie and Assaciates {project enginesrs for this proje)
has reviewed the low bid end recommends the bisd be awarded 1o Theift Brothers, Tne, (sse allached
recornrnendation lermer)
2) Contingency in the Amount of 5391445 tor any change orders that may arise
i) Autharize the County Administrator o signiapprove any change erders up to the comtingency amuunt

FINANCIAL IMPACT;
; Currently there is $486,142.50 o the l.:EI.FI'ilill projects fnd for the Strawberry Farm MOC, An additional
F77.006.95 15 in the process of being transferred [rom the capital equipment fund for a tetal of $363,149 45 Jor
this project.
AITTACHMENTS
1. Bad Tabulation
2, Geldie and Assooiates Becommendation Lefter

A Comract

Conenred!l Baes directed M theyp receive their rrends packege o week prior fo ench Conneil mecitng, therefore, Anaedi
freney Syenmaries wnst be sebmited fo the Administrator for ks reviewfapprovel ne Inter thae 12 daps petor @0 each
Covencill migeting. I iv i Depariment Hend 7 Elected i3 ivinls respousibilitg o ensure il all approvely are abinined
peferr for serfiysion t2 e Adwinizirator for ieclfasion on qn agerdi.

Avaleniir weieh due dafes marked ooy be obinined from fee Clerg o Conmell,



_ Usunty Attorney

Reviewed By Initials:
A\l@mnuﬂ: i';[, E!, Cirants EQ Procurcment

Approved for Submittal w Council:

Bubmifted or Prepared By:

wt¥ulder, Connty Adininisirator

* Deparfment Head/Flected Cfficial

Council fas direcied thaf theyp recee reir g packages a week preler to each €onmcil mecting, therefore, Agenda
Jreres Suernrarics st be subenitted e the Adwministrator for hiis reviewsapprovel ae lnter tran FXduys prior to each

Cosencll meering. I is the Deparoment Head £ flected Cffclais respansibiliy fo emsare thit alf approvals are abiained
priar to safenission e the .-ln’ml'nm.rmfw iNciision vh o agens, _
A carleerdar with due dares marked way fe ﬂb.ruﬁmr,]_ﬁ-ram tee Clerk fo Cesthicil,
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GOLDIE
&

ASSOCIATES

T o g A
Sy 20, 2011 SNTIIESIVTG, SO a2l
el bobaredany senives

M, Bwain Sl

Oeonce County Solud Waste
' 0. Box 1766

Senecn, 5C 29679-1704

Re: Manned Convenience Center on N, Strawberry Farm Moad
Ginldie & Assoviules Project Mo, 2252

Ereqr Mlc, St

Enclosad please fnd the Bid Tubuiation and the Perfurmunce Evaluation Surveys S the
above referenced prjoct, Thaft Brothes, Ine was the low bidder on the project. We
have reviewed their bad and it appears to be complete and belaneed, [ hay been
confirme: that the contractor haz sufficient staft'to proziptly bemn the project and
coreplate it on schedule.

We have enecleed the referances [or Thrift Brothers, Ine and receiverd positive angd
Favarable responses. Therelore, it is our recommendation that the 5id he avwarded w

Theitr Brothers, Tre.

I you have any questions or need additional infarmatios, pleasse el froe o call me al
Ao-005 205

Sinceraly,

Caoldie & Associatbes

Fim Wille:
Field Servives Mansgar

Lol Tromda Speemman, OO Procerement

Erclh  Asstaled

2R Newesh Secoid Soret & Senpeerr Sond Coredng 2908 e Phoe (509 8528004 0 Py 7S04 Sa0es s



ARBITRATION NOTICED THIS AGREEMENT 15 SLEJECT T ARBITRATION PURSUART
TO THE SOUTH CAROLINA UNIFORM ARBITRATION ACT (5C CobE § 15-48-10 ev
SFAL) AND ANY AMENDMENTS THERE 10, A% MOIMFIED HEREIN,

MANNED CONVIENENCE CENTER ON N. STRAWEBERRY FARMRD
CONSTRUCTION AGREEMENT

THIS MANNED CONVENIENCE CEnTER 0O N. STRAWBERRY FARM KD AGREEMENT {the
“Agreement™h has becn made and entered into this 1st day of February, 2011, by and between
Oconee County, South Carolina (the "County™), and Thrifit Brothers, Tne ("Contractor”™).
WHEREAS, the County desires o allow Contractor, a legal entity properly leensed and regisiered
under the laws of the State of South Caroling, to construct a Manned Convenience Center
according to detailed attached plans and drawings, (hereinafter collectively be referrad o as
“Manned Convenience Center™) at 301 Strawherry Farm Rd, Sencea, SC 29678: and.

WHERFAS, the Contractor desires to construct the Manned Convenicree Center for the County
pursuant w the speeifications and under the terms and conditions of this Agreement:

NOW, THEREFORE, in consideration of the mutval covenants contained in the Agreemant, and
other good and valuable consideration, the receipt and sufficiency of which are acknawledged,
the partics agrec as follows:

1. PERFORMANCE BY CONTRACTOR.

The contract documents are miended to call vpon a4 Contractor of sufficient skill, experience and
statf to produce 2 Manned Convenience Center of workmanlike and durable construction and
finish and in compliance with applicable laws, codes and regulations.  Where plans andior
specifications are not otherwise specific or are incomplete, it shall be their intent to recuine
recognized well-known and legal standards of good practice. Where these standards are not
immediately known, the Contractor shall emplov a reasonable research effort to determine pood
practice,

A. Lhe Contractor shall fully perform and exceute all of the work necessary 1o complele
this project for the County, including, withowt limitation. the construction of the
Manned Convenicnee Center. as outlined in the Bid Package and in accondance with
lhe specibeations atiached herete as Exhibit A (the TTR) and incorporated herein
b reference (collectively the “Work™).

b. The Contractor shall perfomm the Work in accordance with Tederal, state, and local
regulations.

c. The Contractor represents that it has invesligated the conditions for the Work prior
lir submitting its bid and anv delays or damages caused by adverse conditions which
were capable of being identified prior to the submission of Contractor’s bid, shall be
at the gole risk ol Conlractor,

COMMENCEMENT AND COMPLETION OF WOREK.

The Work shall commence not lenper than ten (10) dayvs from mailing of a Netice to Proceed
{anticipated by Febroary 2, 2011} from the County 1o the Contractor,

a. All of the serviges to be provided by the Comractor hereunder shall be performed
and completed an or belore June 30, 2011 (the “Completion Date™),
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2. PAYMENT BY COUNTY.

a. For the Work, the County shall pav the Contractor the contract sum ol $559,235.00
Dullars {the “Conlracl Sum™) for the Service requived by the Contract Docurments,
subjecl o adjustment as provided in the General Conditions defined below.

b. The County shall make payment of the Contract Sum, as validly adjusted hereunder,
as provided en the following timeline:

Final Invoeice o be submitted on or before July 14, 2011,

¢. The County shall make final payment of the Contract Sum w Contractar on or hefore
July 29, 2011.

3. GENERAL CONITIONS,

This Agreement shall be subject o and governed by the General Conditions attached
hereto as Exhibit B and incorporated herein by reference (the “General Conditions™).
The General Conditions, together with the Specifications, the Bid Package, and this
Agreement, topether with all exhibits, shall collectively constitute the “Contract
[Docuwiments.”™

4. INSPECTION AN MONTTORING,

The County shall have the right w inspect the Work o evaluate the Contractor's
complisnce with the Contract Documents for the County’s sole benelit, and said rghl to
mspection shall nel make the County responsible for the compliance of the Contracior
with the terms of the Contract Thecuments,

During the course of construction of the work, the Architect will make periodic
obzervations of the work. Where delects and muaterials and’or workmanship are
abserved. the Architect will notifyr the Contractor ol such defects, The absence of such
natification should not be constructed to mean that defects in the work do not exist and
the puyment of invoices by the County should not be construed 1w mean that delects in
materials and/or werkmanship have been corrected or that they doe not exist.

3. BOASDS AND CERTIFICATES OF INSURANCE.

The Contractor shall execute and present to the Counly a performance bond in an ameuni
al’ one hundred percent (100%) of the amount of the total Contract Sum, as required by
state law. al the tme of execution of this Agrecment and certificates of insurance (as
stated in the General Conditions) al the fime of execution of this Agrcement,

0. AUTHORITY TO ACT.

If Contractor is a corporation or limited liahi]it:,- company, the undersigned hereby
represents and wartants that the said emtity is duly fermed and registered and in gond
standing in the Stale ol South Caroling and that T. Scott Moulder whose title is

County Adimimatrator for Oconee County 15 authonzed to act for and bind the entity to
the Contract Documents.
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IN WITNESS OF THIS AGREEMENT, Caoniractor and the County have caused their names fo be
subscribed and their seals o be allixed ax to the day and vear first above written.

(HCOMELRL COUMNDY, SO0 TH CARGLINA

B
Print Mame:
Title: — =
CONTRACTOR
iNeme of Corparation ar Enfiny
B =
Print ™ame:
Title:
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EXHIBIT A

L ITE DOCUMENTS AND ANY ADDENDUMS

2. PLANS ! DRAWINGS
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EXHIEIT K
GENERAL CONDITIONS

1. Countv's Right o Stop the Work, If the Contractor fails o correct Work which is not m
accordance with the requirements of the Contract Documents or persistently fails to carry
out Work in sccoedance with the Contract Documents, the County may issue 8 wrillen
arder 1o the Contractar to stop the Work, or any portion thercof, unti] the cause lor such
order has been eliminated; however, the right of the County to stop the Work shall not give
rise to a duty on the part of the County to cxercise (his right for the benefit of the
Contractor or any other person or entity,

2. County’s Right to Carry Out the Work. 15 the Contractor defanlts or negleets w carry out
the Work in accordance with the Contract Documents and fails within a seven-day period
after receipt of writlen notice lrom the County to commence and continue cormection of
sich default or neglect with dilipence and prompiness, the County may, without prejudice
to other remedies the County may have, correcl such deficiencies. In such case an
appropriate Chanpe Order shall be issued deducting from payments then or thereafler due
the Contractor the reasonable cost of correcting such deficieneies, including Coanty’s
expenses and compensation for the additional services made necessary by such default,
neplect or failure, If pavments then or thereatter due the Contractor are not sufficient to
cover such amounls, the Contractor shall pay the difference o the County.

3. Buporvision.

3.1, The Contractor shall supervise and direct the Work, using the Contractor’s hest skill
and attention. The Contractor shall be solely responsible for and have contral over
the Work, mcans, methods. technigues, sequences and procedures and  for
coordinating all pertions of the Work wunder the Contact, pursuant to the
specilications and the Contract Documents. . 11 the Contract Documents give specibic
instructions concerning the means, methods, techniques, sequences or procedures, the
Contractor shall evaluate the job site safety thereof and, cxcept us staled below, shall
be fullv and solelv responsible for the job site safely ol such means, methods,
techmigques, seguences or procedures, If the Contractor determines that such means,
methods techniques. scquences or procedures may not be safe. the Contracler shall
give timely written notiee to the County and shall not proceed with that portion of the
Work without further written instructions from the County, Tf the Contractor is then
instructed to procesd with the required means, methis, technigues, sequences. or
procedures without acceptance of changes proposed by the Contractor, the County
shall be responsible for any resulting logs or dumage.

il
a

. The Contractor shall be resporsible 1o the County for acts and omussions of the
Contractor’s emplovees, subcontractors and their agents and employess, and other
persons or entities perlorming portiens of the Wark for or on hehall of the Contractor
or any of its subcontractors.

4. Cleaning Up.

4.1, The Contractor shall perform the Wark under the Contract Decuments. Al
completion of the Work, the Contractor shall remove from the site where the work is
performed any wasle materials, rubbish, the Contractor’s fools, equipment, machinery
and surplus materials.

4.2, If the Conitraclor fails to clean up as provided in the Contract Documents, the County
miay do 5o and the cost thercof shall be charged 10 the Contractor.
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5. Lubor and bMaterials,

5.1. The Contractor shall provide and pay lor all labor, materials, equipment. tools, and
machinery, waler, heat, utilities, wansportation, and other facilitics and services
necessary for proper execution and completion of the Work, whether femporary or
permanent and whether or not mcorporated or o be incorporated in the Work; except
for those items stated in the specifications that will be supplied by the County.

5.2, The Contractor shall enforce strict discipline and good order among the Contractor’s
employvees and other persons carrying out the Work. The Contractor shall not permit
emplovment of persons not properly licensed to perform the woerk asagned, unlit
persons, or persons not skilled in tasks assigned o them.

6. Warrantv, The Contractor warrants to the County that services, materials and eguipment
furnished and Work performed under the Contract will be of pood guality, that the Work
will be consistent with industry standards, free from defects. and that the Work will
conform 1o the requirements of the Contract Documents, together with all other warrantics
requited in the Specifications. Work not conforming to these requirements, including
substitutions not properly approved and authorized, may be considered defective.

7. Contractor Assurance of Good Standing. Coniractor warranis that it 15 not in arrears 10 the
County upon debt or coniract and is ot in default as surety, contractor or otherwise on any
abligation Lo the County.

B. Taxes. The Contractor shall pay all sales, consumer, usc and similar taxes for the Work
provided by the Contractor.

4, Permits, Fees and Nofices.

9.1, Unless otherwise provided in the Contract Documents, the Contractor shall secwre
any permils and povernmental licenses and inspections necessary for proper excoufion
and completion of the Work which arc customanly sccured afler execubion of the
Contract. Permit fees from Oconee County wall e waived.

4.2, The Contractor shall comply with and give notices required by laws, ordinances.
rules. regulations and lawul crders of public authorities applicable o performance of
the Work.

0.3 I the Contractor performs Work knowing it to be comtrary to laws, siatutes,
ardinances, and’or mmles and regulations, the Contractor shall assume appropriale
responsibility for such Work amd shall bear the costs altribulable to comection.

1, Safety Precautions. The Contracior shall be responsible for initiating, mainfaining,
eid  supervising all safety precautions and proprams in cemnection with the
performance of the Contract.

1002, Safety of Persons and Properly. The Contractor shall take reasonable precautions for
safety of, and shall provide reasonable protection to prevent damage, injury or loss to:

{u) employees performing the Work and other persons who may be affoeted
thereby: and

{b} the Work and materials and cquipment to be incorporated therein, whether
1n storage on or off site, under care, custody or comtrol of the Contractor or
the Conlractor’s subcondreclors or sub-subcontractors.
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1013, The building or buildinps and other structures comprising this project {The wark) have
been conceived and desigmed in a sfate of 100% completion. During the course of
construction of walls, retaining walls, structural systems, mechanical systems.
plumbing systems, elecirical syslems, drainape systems, etc.  There will oceur stages
of partial completion when an unstable or otherwise unsafe or hazardous condition
miay exisl. The Contractoe shall be fully responsible to determing when an unsale or
harardous condition exists and to shore, brace, barricade, posl waming signs, employ
walchmen, guards, efc. 30 as o prevent injury or damage.

10,4, The Contractor shall agree that he is expressly and solely responsible w see that no
itermn of material or cquipment is used or operated in any unsafe condition so as to
operate # havard Lo any person ot persons.  Lhe Centractor shzll and does hereby
agres to render the owner and the architeet harmless against any Hability incurred by
overloading of structural systems by operating any items of machinery or egquipiment
in anv unsafe condision or, in the case of new ilems being installed in such a swate of
partial completion so as W be unsate to operate and to consult the architoct in writing
when in doubt as to the condition of safety of any itom of material or equipment
spect lad.

10.5. The Contractor shall give notices snd comply with applicable laws, ordinances, rules,
regulations, and lawful onders ol public authorities bearing on satety of persons or
property ar their protection from damage, injury or less.

10.6, The Coniractor shall promptly remedy damage and loss {other than damage or loss
imsured under property insurance required by the Contract Decumcnts] caused in
whale or in part by the Comtractor, a subcontractor, a sub-subcontracior, or anyone
directlv or indirectly emploved by any of them, or by anyone [or whose acts they may
be liable and for which the Contracter is responsible, except damape or loss
attributahle o acls or omissions of the County and not attributable to the fault or
negligence of the Contractor.

11, Limitation on Liability, Release, and Indemnification.

11.1. The Contracter hereby releases the Coumly from any claim or liability for damages
that the Contractar may have arising out of the Contract Documents for property
damuge, injury or death.

| 1.2. The Contractor will held the County harmless and mdemmify the Counly, 1ls agenls,
officers, County Council members, and emplovess {rom and against any and all
claims, actions or causes of action und [or any and all damapes. liabilities. claims,
penaltics, cxpenses and costs, including, but not limited to, attorney’s and other
professional Tees, arising out of the Contract Documents or the performance of the
services described or referred to in the Contract Documents, specifically including,
without limitatien. the Work, but only to the extent caused by he negligent or
imtentional acts or onussions of the Contracter, or anyone direclly or indirectly
cmployed by them or anyone for whose acts they may be liable, repardiess of whether
or not such claim, damage, loss or expense is caused in part by a party indemnified
hereunder. Such obligation will not be construed to negate, abridge, or reduee other
rights ar obligations of indemnity which would otherwise exist as to s parly or person.

11.3. Contractor shall assume all nsks and responsibilities Tor losses ol every deseriplion in
connaction with the service that can be attnbuled either directly or indirectly 1o the
Contractor,

11.4. All indemnification and release provisions in favor of the County shall survive the
expiration ar sooner tepmination of the Contract Documents,
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12. Starus of Contractor as Independent Contractor, It is expressly agreed that Contractor's
status hereunder 15 thal of an independent contractor and is neither agenl, emplovee,
servanl, partner, nor joint venturer of the County, Contractor 15 exclusively respansible for
and in control of perfommance of Contructor’s duties hereursder. Neither Contracror nor any
persen hired by Contraclor sholl be considered employees of the Cownry for any purpose.

13, Subcontraciual Relations.

13.1. Contractor will not subcontract work or scrvices under the Contract Docurmenls
without the pricy written consent of the Counly, and any such subcontract without
consent of the County shall be null and void.

12,2, If Contractor proposes o subcontract any of work or services under the Contract
Documents, the Contractor will submit to the Counry the name of cach proposed
Subcontractor along with the proposed scope of work which its Subcontraclor 15 be
undertake. 'The County has the right to reject access to any Subcontractor which the
Courty considers unable or unsuitable to sufisfactonly perform its duties,

13.3. Contractor agrees i1 shall be ag [ully responsikle to the County for any act or amission
of the Contracior™s Subcontractors, their agents, representatives, and persons cither
directly or indirecily emploved by them as it is for the acts and omissions of persens
directly emploved by Contractor. Neither this provision, the Counly’s aulhorzabion ol
Contractor’s agresment with Subconiractor, Comnty's inspechion of a subcontractor’s
facilitics or work, or any olber sction taken by the County in relation to a
Subcontracior shall create any contractual relationship between any Subconiracior and
the County.

13.4. By approprizte agreement, written where legally required for validity, the Contractor
shall require each Subcontractor, o the extent of the Work to be performed by the
Subcontractor, 1o be bound e the Contractor by terms of the Contract Documeants,
and 1o assume wward the Contractor all the oblipations and responsibilitcs, including
the responsibility for safety of the Subcontractor’s Work. which the Contracior, by
these Documents, assumes toward the County. Each subcontracl agreement shall
preserve and protect the rights of the Counly with respecl o the Work 1o be
performed by the Subeontraclor so thal subcontracting thereof will net prejudice such
rights. Where sppropriate, the Contractor shall require each Subcontractor to cnter
inke similar agreements with Sub-subeontractors.  The Contractor shall make
available to each preposed Subcontractor, prior to the exceutiom ol the subconirucl
agrecment, copies of the Contract Tocumenis 1o which the Subcontractor will be
bound, and upon wrilten requesl ol the Subcontractor, identity to the Subcontractor
terms and conditions of the propesed subcontract agreement which may be at variance
with he Contract Documents.

14, Continpent Assipnment of Subcontracts. Each subcontract sgreement for a portion of the
Work is assigned by the Contractor to the County provided that: (a)  assignmenl 1%
effective only after termination of the Contract by the Counly [or canse and only for those
subcontract agreements which the County accepts by notitying the Subcontractor and
Contractor in wriling; and, (k) assignment is subject to the prior rights of the surcty, if any,
ohligated wruder bond relating to the Contract.

15, Limitations on Assipnment of the Centract Documents. Contractor will nel assign or
transfer any interest in the Contract Documents withoul the prior writlen consent of the
County. and anv attempl to do any ol the foregoing withouwl such prior written consent shall
be null, void, and of no effect.  Any assignment or transter of any interest in the Contract
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Documents will he subject to compliance with the provisions of the Contract Documerts
and will not alleviate any of Contractor’s obligations in the Contract Docwmernts.

16, Correction of Work

[6.1. The Contractor shall prompily correct Work failing to conform to the requirements of
the Contract Documents, whether discovered before or after Substantial Completon
and whether or not fabricated, installed or completed. Costs of correcting such
rejected Work, including additional testing and inspections and expenses made
necessary thereby, shall be at the Contractor’s sole expense,

16.2. 11, within one vear after the date of Substantial Completion of the Work or designated
portion thereof or after the date for commencement of warmantics established
hercunder, any of the Wik is found to be not In accordance with the requirements ol
the Confract Documents, the Contractor shall comect it promptly afler receipt of
written notice from the County to do so unless the County has previously given the
{Contractor a written acceptance of such condition, The County shall give such noties
promptly after discovery of the condition. During the one-vear period for correchion
of Work, i the County fails to notify the Centractor and gve the Conlraclor an
ppportunity to make the correction, the County waives the nights Lo require correction
by the Contractor and to make a claim for hresch of warranty. 1f the Contractor fails
o correct nenconforming Work within a reasonable time during that period after
receipt of notice from the County, the County may correct it at Contractor’s sole cost,

16.3. The ong-year period For correction of Work shall be extended with respect Iy portions
of Work first perlormed after Substantial Completion by the period ol Lime belwean
Substantial Completion and the actual performance of the Work.

|6.4. The one-vear period for correction of Work shall not he extended by corrective Work
performed by the Contractor pursuant o the preceding paragrapi.

16.5. The Contractor shall beur the cost of correcting destroved or damaged cquipment, or
buildings caused by the Contractor’s correction or removal of Work which is nol in
accurdance with the requirements of the Contract Documents.

16.6. Wothing contained in this scction shall be construed 1o establish a period of limitation
with respect to other obligations which the Contractor might have under the Contract
Documents. Fstablishment of the one-vear period for correetion of Work as descrihed
in Subparagraph 17.2 relates only to the specific obligation of the Contractor to
carrect the Work, and has no relationship to the time within which the oblipation to
comply with the Contract Documents may be sought 1o be enforced, nor 1o the time
within which proceedings may be commenced to establish the Contractor’s lability
with respecl 1o the Contractor’s oblipations other than specifically o correel the
Wl

16,717 the County prefers to accept Work which is nol in accordance with the
requirements of the Contract Documenis, the County may do so instead of requiring
its removal and correction, in which case the Contract Sum will be reduced as

approprigte and equitable.  Such adjustment shall be etfected whether or nol final
payment has hesn made.

17, Termination by the County for Cause.

| 7.1. The County may terminate the Contract if the Conlracior;

a} persistently or repeatedly refuses or fails w supply enough properly skilled
worlers or proper materials:
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b} [ails W make payment to Subcontractors Tor materials or labor in accordance with
the respective agreements bolween the Contractor and the Subcontractors;

¢) persistently disregards laws, oedinances, or rules, repulations or orders of a pubhc
authority having jurisdiction; ar

d) otherwise is guilty of a material breach of a provision ol the Comtraet Documents.

17.2. When any of the above reasons exist, the County, may without prejudice to any other
rights or remedics of the County and afler giving the Contractor and the Contractor’s
surety, if any, seven days’ writien notice, terminate the Contract and may, subjest to
any prier rights of the surety:

a) take possession of all materials, cquipment, and machinery [orming part of the
Work:

I} accept assignment of subcontracts; and

¢} finish the Work by whatever reasonable method the County may deem expedient,
Upon request of (he Contractor, the County shall furnish to the Contractor a
detailed accounting of the costs incurred by the County in finishing the Work.

17.3, When the County terminates the Contract for one of the reasons stated in the
preceding paragraph. the Contractor shall nol he entitled to receive further payment
until the Work iz finished.

174, If the unpaid balance of the Contract Bum exceeds costs of finishing the Work, and
other damages incurred by the County which have not been expressly waived, such
excess shall be paid 1o the Contractor,  If such costs and damages exceed the unpaid
balance, the Contractor shall pay the difference lo the County.  This obligation of
nayment to the Contractor or Counly, as the case may be, shall survive termination of
the Contract,

1%, Suspension by the County for Convenience

| 8.1, The Ceunty may, without cavse, order the Coniractor in writing Lo suspend, delay or
interrupt the Work in whole or in part for such period of time as the County may
determinc,

18.2, The Contruct Sum and Contract Time shall be adjusted for increascs in the cost and
lime cansed by suspension, delay or interruption. Mo adjustment shall be mads o the
axtent!

a) that performance is, was or wild have been so suspended, delaved or interrupted
kv another cause For which the Contraclor 15 responsibile; or

by that an eguitshle adjustment is made or denied under another provision of the
Comnlrael

12, Termination hy the County tor Non-Appropriation. The Centractor hereto agrecs thal
payments due from the County, as required under the terms of the Contract Documenis, il
any, are contingent upon the avatlability of appropnated lumds. In the case ol non-
appropristion of funds, the Counly may lerminate this contracl 10 whole or in part without
further obligation (o the Contractor.

20, Termination by the County for Convenience.

201, The County may, at any time, terminate the Contract for the County’s convenience
and without cause.
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20.2. Upon receipt of written notice from the County of such termination for the County's
conveniencs, the Contractor shall:

20021, cease operations as directed by the Counly in the nolice;

20,22, take actions necessary, or that the County may direct, for the protection and
preservation of the Work; and

200.2.3. except for Work directed to be petformed prior to the effective date of
termination stated in the notice. terminate all cxisting subcontracts and purchasc
orders and cnter inte no further subcontracts and purchase erders,

20.3. In case of such termination for the County’s convenience, the Contraclor shall be
entitled e receive payment for Work executed, and costs incurred.

21, Chanees i the Worl.
21.1. In Grenesal,

21.1.1. Changes in the Work mav be accomplizshed after execution of the Contract,
and without invalidating the Contract, by Change Order only in the [orm atlached
hereto 25 Addendoum A-Change Order Form, and incorporated herein by
reference.

21.1.2. A Change Order shall be based upon agreement among the County and
L ontractor.

21.1.3, Changes in the Work shall be performed under applicable provisions ol the
Contract Documents, and the Contractor shall procesd promptly, unless otherwise
priwvided in the Change Order.

)
[

. Chappe Orders. A Chanpe Order is a written instrument (Addendum A) prepared by

the County and signed by the authorized County official (County Admimistrator or
Procurcment Mirector] and Contructor stating  (heir agreemen! upaom all of the
[l hvwang:

a) change in the wark:
b amount of the adjustment, if any, in the Contract Sum; and
¢} the extent of the adjustment, if anv, in the Contract Time

21.2.1. Minor Changes in the Work., The Contracting Officer for the County shall have
authority to order minor changes in the Work not involving adjustment an the
Contract Sum or extension of the Conteact Time and not inconsistent with the
intent of the Contract Documents.  Such changes shall be effected by written
order and shall be binding on the County and Contractor. The Confractor shall
carry out such written orders promptly,

22, Insurancye. The successlul contractor shall procure, mainlain, and provide prool of
imsurance coverage lor injuries o persons andfor property damape as may arise from, or in
conjunction with, the work performed on behalf of the Courey by the contractor, his agents,
representatives, emplovees or subcentractors, Proof of coverage as contained herein shall
b submitted fifteen (133 davs pnor o the commencement of work and such coverage shall
be maintained by the contractor for the duration of the contract period; [or occurnence
poelicies, '
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A, Commercial General Liability

Coverape shall be as broad as: Comprchensive General Liabihty endorsed to
include  Broad Fomm, Commercial  General  Liability  Form  including
Products/Completed Operations.

rlimimurn Tamils:

51,000,000 CGreneral Aparegate Limit
51,000,000 Produets & Completed Operalions
§1,000,000 Personal & Advertising Injury
1,000,008 Bach Oéourrenee Limit

$30,000 Fire Damapge Limit

£5,000 Medical Expense Limit

B. Busimess Commercial Aulemobile Liabilily

Coverage sufficient o cover all vehicles owned, used, or hired by the comractor, his
apents, representatives. ermplovees or subcontractors,

Mimmurn Limits:

$1.000,000 Combined Single Limit

£1.000,000 Each Oveurmenge Limml

55,000 Medical FExpenss Lamit

O, Workers® (.'-:lr'erE'nEﬂE'lﬂ-ﬂ

Limits az regquired by the Workers" Compensation Act of SC, 1o melwde state’s
endorsement for businesses outside of SC, Employer’s Ligbilaty, 51,000,000,

221, All inswrance provided For in this section shall be obtained under valid and
enforceable policies issued by insurers of recognized responsibility which are licensed
tor do buginess in the State of South Carclina, The County requires that Certi ficates of
Insurancs evidencing the existenee of such insurance shall be submitted o the County
at least two (2) davs before the Work is started.  If the term of the Apresment
eoincides with the term ot the selected firm's insurance coverape, a Certiticare from
the expiring policy will be accepted, but a Cerdificate evidencing renewed coverage of
a new policy must be presented to the County no later than thirly (300 duys aller the
effective date of the policy.

[
]
B3

', With the exception of the Aulorobile Insurance Policy, each policy and Certificate of
Tmsurunce shall contain an endorsement naming the County as additional insured party
thereunder: and a provision that at feast thirty (30) days prior writicn notice be given
to the County in the event coverage 15 canceled or non-renewed or coverage 15

reduced.

223, If the Contractor desires to sell insure any or all ol the coverages listed in this section,
it shall provide o the County docurmentation that such sell insurance has received all
the approvals required by law or repulations. as well as the most recont audited
financial statement of the selected firm's insurance. Any coveraze which is self
insured shall provide the same coverage limits and benefits as the coverages listed in
this sectlon.

22,4, The County reserves the nght to review calegones and levels ol msurance coverage
held by the Contractor 10 an ongeing propeam of tisk management. The selected fiem
will he notified, in writing, of coverape requirements a2s determined by this review
and the Contractor agrecs to scoure such requested coverage,

Sarephs Comiret Nid 101 Blammed Cimverimz: Ceeler ue Stwealiens Fiein R age L2 ul [6



2.5.1f the Contractor fails to obtain or maintain the reguired insurance, the County shall
have the right to treat such failure as & material breach ol the contract and 1o exercise
all appropriate nighls snd remedies.

23,6, The Contractor shall include all subcontractors as insureds under its policies or shall
lumish separate Certificates and endorsements for each subcontractor,  All coverages
tor subcontractors shall be subject to all of the reguirements stated in the Contract
Procuments.

23, No Waiver of Breach, Mo [uilure by either the County or Contractor to insist upon the
sitict performance by the other of any covenant, apreement. teem or condition of the
Contract Documents, o to exercise any right or remedy consequent upon a bresch of any
covenant, agreement, torm or condition of the Contraet Documents, shall constitute a
waiver of any such breach or of such covenant, agreement, term or condition, ™o wnver ol
anv broach shall affect or alter the Contract Docoments, but each and every covenant,
cendition, agreement and term of the Contract Documents shall continue in full force and
eflfeel with respect to any other then existing or subsequent breach,

24, Waivers and Amendments 1o the Contract Documents. Mo modification, waiver,
amendment, discharge or change of the Contract Documents will be walid unless the same
is in writing and signed by the party agaimst which the enforcement ol such modilication,
waiver, amendment, discharge or change i3 or may be sought.

25, Medialion.

25.1.If' the parties are unable to resolve any claims between them, the parfics shall
endeavarte resolve their claims by mediation which, unless the parties mutually agree
otherwise, shall be i accordance with the Comrmercial Mediotion Rules of the
American Arhitration Association currently in effect. Request for mediation shall be
[[led in writing with the other party to the Contract and with the American Arbitration
Association. The request may be made concumently with the filing of & demand for
arbitration bat, in such evenl, mediation shall proceed in advance of arbitration or
legal or equilshle proceedings, which shall be stayed pending mediation for 2 period
al thirty (30) days [rom the date of filing, anless staved for a longer period by
agreement of the parties or court osder,

25.2, The parties shall sharc the mediator’s foc and any filing fees cqually, The mediation
shall be held in Oconee, South Carolina, vnless another lecation 15 mutually agmeed
upon. Agreements reached in medistion shall he  enforceable ws selllement
agreements in any courl kaving jurisdiction thereoll

26, Arbilration,

26.1. Claims not resolved by mediation shall be decided by arbitration which, unless the
parties mutually agree othorwise, shall be in accordance with the Commercial
Arbitration Rules of the American Arbitration Associabion currently in effect before o
single arbitrator, The demand for arbitration shall be filed in writing with the other
party o the Contract and with the American Arbiteation Association and the
arbiteation shall be held in Oconce, South Carolina. unless another lecation is
mutually agroed wpon.

26.2. The partv filing a notice of demand [or arhitralion must assert in the demand all
Clarms then known Lo thal party on which arlitration 158 permitled W be demanded.

26,3, The award rendered by the arbitrator shall be final, and judgment may be entered
upon it in accordance with applicakle law in any court having jurisdiction thereot.
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27. Federal Excise and 8C Sales Tax. The County, 83 a political subdivision of the Slate of
South Carolina, mayv be exempl from Federal Exeise Taxes and Seuth Carolina Sales
l'axes. When applicabls, nel prices as shown in the propesal shall exclude such Federal
and Stale Tax amounts. The prior provision shall oot apply te construction, repair andfor
maintenance contracts where the party making the Bid purchases supplics, materisls andior
equipment tor the performance of the comtract and ncludes the costs thereal” in
comnpitation of the bid.

2% Mo Liens, South Caroling law provides thal no lHen may be attached to public property.

29, Notice to Contractor_and the Countv.  Unless otherwise specifically peovided in the
Contract Documents or by law, any and all notices or other communications required or
permitled by the Contract Documents ar by law to be served on, given to, or delivered W
any party to the Conract Documents will be in wniting and will ke deemed duly served,
siven, delivered and reecived when persomally delivered {including conlirmed overnight
delivery service lo the party o whoimn it is directed), or without personal delivery, when
three (3) husiness days have elapsed following deposit of the notice or other
communication in the United States mail, first-class postage prepad, certiBed, retum
receipt requested, and:

If to County, addressed e [Tt Contractor, addressead o
Fobyn Courtnght, Thrift Brothers, Ine
Provurement Directar 1655 Sandifer Bivd

413 South Pine Street Scnoca, SO 29679

Walhalla, 8C 29691 Attn: Murcia T. Hydrick

Either party may change ils address for the purposs of this paragraph by piving written
notice of such change o the other party in the manner provided in this paragraph.

30, Compliance with the Davis-Bacon Act. 'The Contractor acknowledges that all construction
comlracls exceeding 52,000 on Federal-aid participation jobs are subject (o the provisions of
the Davis-Bacon Act, 29 CFR, Parts 1, 3 and 5,

31, Complisnes with the Immigration Relorm and Control Act. Nerther the Contractor nor any
of its subcontraciors may knowingly obtain the labor or services of an alien not legally
authorized to work in the United States. he Contractor or its subcontractors, and not the
County, must verify cligibility for emplovment of s employees as regured by the
Immigration Reform and Control Act ol 1986 (“IRCA™). The Contractor hetby specifically
warrants and cerlilies that at all times during the performance of services hereunder, it and
army of its subcontractors shall be in full compliance with the provisions of IRCA in the
hiring of its emplovees, and the Contractor will indemnify, held harmless and defend the
County apainst any and all actions. procecdings, penalties or claims, including, bul not
limited to County’s attorney’s [ees arising oul of the Contlractor’™s Tailure 1o comply strictly
with [RCA. Tiis agreed that il the Contractor fails to strictly comply with the IRCA, the
Contractor shall pay the County the sum ol ive thousand dollars (53,0007 per vielation in
lguidated darmuges.

32 Undue Influence. Contractor agrees not to hire any County personnel who may excreise or
has exercised dizcretion in the awarding, admimsiration or continuance of the Contrucl
Documents for one (1) year followding the lermination of the employee (rom County
aervice.
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33. Unavoidable Defav - Foree Majeure, If cither party shall be delayed or prevented from the
performance of any act reguired by the Contract Documents by reason of acts of Ged.
strikes, lockouts, labor troubles, inability to procure materials. restrictive governmental
laws, or regulations or other cause, without fault and beyond the reasonable control of the
parly obligated {financial inability excepted), performance of such act will be excused lor
the period of the delay; and the pened for the performance of any such act will be extended
for a peried equivalent to the period of such delay: provided, however, nothing in this
Section will excuse Comiructor from the prompt payment of any fee or other charge
regquired of Contractor except as may be expressly provided elsewhere in the Contract
Mocuments.

34, Compensation lenms and Conditions,

34.1. The contractor shall ke compensated for the Work as described above by payment of
the Contract Sum. Contractor’s travel, meals. lodping, parking or other cxpenscs
mneidental 1o the performance of responsibilities under this contract shall be bome
solely by the Contractor.

34.2. The County will not make payment on behalf of the contractor 1o any mnge henelic
program, of withheld any money from compensation for any lederal, state or local tax
program o for any olher reason,

33, Severability of Terms of he Contract Documents. In the event any portion of the Contract
Documents 19 declared invalid or unenforceable, the remaining portions of the Contract
Mrcuments shall remain in full force and effcct.

36, Applicable Law to the Contract Documents. The Comtract Documents shall at all times be

consitued and interpreted in accordance with the laws of the State of South Carolina,
withoul regard 1o conflict ol law principles.

IN WITNESS WHEREOF. the partics have exccuted these General Conditions as of the date
first writton above,

CHOONEE COUNTY, SO0 TH CAROLINA

By:

Print Mame:

Title:

CONTRACTOR

{Name of Corporation or Entity)

B

-

Print Mame;

Tatle:
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ATDDENTIM A

OcoNEE COUNTY PROCUREMENT OFFICE
ProCUurREMENT DIRECTOR
Reapy M. ConnsergEs
255 WixE Sa, Nee Tl TEBCTRENE Sod-G38-1Ef
W eRaricd, 5¢ 290697 T Bl 655742
CHANGE ORDER
T CHAMNGE QORDER MUMBELR:
PURCIIASE (DER NUMBEE:

MURCHASE ORDER DATE;

Yaou are hereby directed to make the followang changes n this Purchase Order:

Toral this Change Order: b
The original Purchase OFAET SUI WiBuuawesvorerusemsrsgamnns s resnaniavinasos . fh
Met change by previous Change Orders. ... i, o
Purchase Order sum privr o this Chanpe Cheder was. ., %
PO, sum will be iricreased by this Change Order. ... B
Mew PO sum including this Change Order will be.vovceiviviciieninne

Delivery time will be:

WViendor: Owner: Oconee County
415 South Pine Streel
Walhalla, SC 29601

By Ry

Hohyn M. ':-:-'.“.I.I"'.l':if,;]'.ll or Seoll Moulder

Thate: Dhate;

PLEASE EXECUTE AND RETURN THIS DOCUMENT TO TIE
PROCUREMENT OFFICE AT THE ABOVE ADDRESS WITHIN SEYEN (7)
DAYS OF RECEIPT. FATLURE TO 0 SO COULD RENDER THIS CHANGE
ORDER NTLL AND VOID.
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5 0453 General Bill, By McConnell, L. Martin, Courson, Land, Campbell, Rankin and
Vardin

Bimilar{H 3508}

A BILL TC AMEND TH2 CODE OF LAWE OF BOUTE CAROLINA, 1976, SECTION Ga-49-10,
RELATING TO DEFINITIONS CONCERNIKS TELEPEOHE COMDANIES, 40 AS TO MODISY THE
DEFINITICN OF "BRORDBMND SERVICE': TO HSTITLE ARTICLE 23, CHADPTER 9, TITLE 53,
RELATING TO GOVERMMENT-[WNED TSLECOMMUNICATIONS SERVICE EROVIDEES A8
TGOVERNAENT -OWNED COMMUNICATIONS SERVICE PROVIDERS®; 'TO AMERD SECTION
58-9-2600, RELATING TO TIE PURPOSE OF ARTICLHE 23, CHAPTER §, TITLE 58, 20 AS
TC MAFE CONFORMIKG CHAMORS AND CILARIFY TEE SCOPE OF THE ARTICLE; TO AMEND
SECTION GR-9-2610, EELATING TO DSFINITIONS CONCORNIRG GOVERNMENT-OWEED
TELECCMMUNICATIONS SERVICE PROVIDERS, S0 AS TO MAKE CONFORMIKE CHRKSES AND ADD
CERTAIN DEFINITIONS; TO AMEND SECTION S8-D-2620, BELATING TO DUTIAS,
RESTHICTIONS, BATE COMPUTATICOHS, AND ACCOUNTING REQUIRENERNTS OF 4
CGOVERNMENT-OWKED TELECOMMIMICATIONS SEEVICE PROVIDER, S0 AS TO MAKS COKSORMING
CHANGES, TO OIVE THE OFFICE OF EEGULATORY STAFF JURISDICTION TO INVESTIGATE
THE COMPLIANTE OF A GOVERNMENT-OWNED COMMUNTCATIONS TROVIDERE WITE THE
PROVISICNS OF THIS CHAPTER, 10 PROVIDE THEE COMMISSION MAY ENFORCE THE
COMPLIANCE OF & SOVERNMENT-OWNSD COMMUNICATIONS SERVICE PROVIDER WITE  THE
PROVIHIONS OF THIS CHAPTER, AND TO CLARIFY THAT THIY HECTION DOES NOT EXSAND
OR LIMIT THE JURISDICTTON GF THE COMMISSION OR OFFICE OF REGULATORY BTars WITH
REABECT 10 aNY HERVICE PROVIDER OTHER THEN I GOVERMMENT-OWHED COMMUKICATICHS
SERVICE PROVIDER; TD AMEND SECTION 58-2-2530, RELATING TO CERTAIN TRY
CCLLECTIONS AND BAYMENTS, S0 A TO MAKE CONFORMING CHANGES; T AMEND SECTION
LE-9-2650, RELATING TO LIASILITY INSURANCE SATES FOR CQOMMUEICATIONS
CEFERRTICHS, SO0 RS TO MAKE CONPOHNING CHANGES; AND TO ADD SECTION Ga-9-2660, &0
AS TO PROVIDE A SOVERNMENT-OWNED COMMUNICATIONS SERVICE BEHOVIDHE MAY PETITICN
THE PUBLIC SERVICE COMMISSION TO DESIGHNATE ONE OR MORE AREAS AS AN THSERVED
AREA, T SPECIFY TEE PROCEDURE 2OR MAKING AKD FROTESTING THIS PETITION, G
BRCOVIDE POR A HEAKING OF A PROTEST TO R PETITION, T BROVIDE ®0R THE
APPLICATION OF CERTATN DROVISIONS 0F LaW 10 AN UNSERVED AREA, AKD TO PROVIDE L
FROCESS FOR FETITIONING FOR A DETERMINATION THAT AN AREA HAS CERSED TO BE BN
ITHSERVEL AREA.

D2/0L/LL Senake Tntroduced and read first time |Senats Journal-page 3]
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VERSIONS OF THIS BILL

212011

5. 483
A BILL

TO AMEND THE CODE OF LAWS OF SOUTH CARQLINA, 1976, SECTION 58-9-10,
RELATING TO DEFINITIONS COMNCERNING TELEFHOMNE COMPANIES, SO AS TO
MODIFY THE DEFINITION OQF "BROADBAND SERVICE"; TO RETITLE ARTICLE 23,
CHAFTER 9, TITLE 58, RELATING TO GOVERNMENT-OWNED
TELECOMMUNICATIONS SERVICE PROVIDERS AS "GOVERNMENT-OWNED
COMMUNICATICNS SERVICE PROVIDERS"; TO AMEND SECTION 58-9-2600,
RELATING TO THE PURPOSE OF ARTICLE 23, CHAPTER 9, TITLE 58, SO AS TO
MAKE CONFORMING CHANGES AND CLARIFY THE SCOFE OF THE ARTICLE; TO
AMEND SECTION 58-9-2610, RELATING TO BDEFINITIONS CONCERNING
GOVERNMENT-OWNED TELECOMMUNICATIONS SERVICE PROVIDERS, 50 AS
TO MAKE CONFORMING CHANGES AND ADD CERTAIN DEFINITIONS: TO AMEND
SECTION 58-5-2620, RELATING TO DUTIES, RESTRICTIONS, RATE
COMPUTATIONS, AND ACCOUNTING REQUIREMENTS OF A GOVERNMENT-
OWNED TELECOMMUNICATIONS SERVICE PROVIDER, S0 AS TO MAKE
CONFORMING CHANGES, TO GIVE THE OFFICE OF REGULATORY STAFF
JURISDICTION TO INVESTIGATE THE COMPLIANCE OF A GOVERNMENT-OWNED
COMMUNICATIONS PROVIDER WITH THE PROVISIONS OF THIS CHAPTER, TO
PROVIDE THE COMMISSION MAY ENFORCE THE COMPLIANCE OF A
GOVERNMENT-OWNED COMMUMNICATIONS SERVICE PROVIDER WITH THE
PROVISIONS OF THIS CHAPTER, AND TO CLARIFY THAT THIS SECTION DOES
MNOT EXPAND OR LIMIT THE JURISDICTION OF THE COMMISSION OR OFFICE OF
REGULATORY STAFF WITH RESPECT TO ANY SERVICE PROVIDER OTHER THAN
A GOVEENMENT-OWNED COMMUNICATIONS SERVICE PROVIDER; TO AMEND
SECTION 58-9-2630, RELATING TO CERTAIN TAX COLLECTIONS AND
PAYMENTS, 50 AS TO MAKE CONFORMING CHANGES; TO AMEND SECTION S8-
9-2650, RELATING TO LIABILITY INSURANCE RATES FOR COMMUNICATIONS
OPERATIONS, SO AS TO MAKE CONFORMING CHANGES: AND TO ADD SECTION
58-9-2660, 50 AS TO PROVIDE A GOVERNMENT-OWNED COMMUNICATIONS
SERVICE PROVIDER MAY PETITION THE PUBLIC SERVICE COMMISSION TO
DESIGNATE ONE OR MORE AREAS AS AN UNSERVED AREA, TO SPECIFY THE
PROCEDURE FOR MAKING AND PROTESTING THIS PETITION, TO PROVIDE FOR
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A HEARING OF A PROTEST TG A PETITION, TO PROVIDE FOR THE APPLICATION
OF CERTAIN PROVISIONS OF LAW TO AN UNSERVED AREA, AND TO PROVIDE A

PROCESS FOR PETITIONING FOR A DETERMINATION THAT AN AREA HAS
CEASED TO BE AN UNSERVED AREA,

Be it enacted by the General Assembly of the State of South Carolina:

SECTION 1, Section 58-9-10(17) of the 1976 Code, as added by Act 6 of
2003, is amended to read:

"(17) The term 'broadband service' means efy a service thatts-used to deliver
video or to provide access to the Internet or content and services similar to that
accessible through the Internet, and that consists of the offering of a:

(@) a capability to transmit information at a rate that Is generally not less than
one hundred ninety kilebits per second in at least one direction; or

(b) amy service that combines uses computer processing, information storage,
and protocal conversion to emeiste-aserste-gocessinternetcontentadservicas
provide this access.”

SECTION 2. Article 23, Chapter 9, Title 58 of the 1976 Code is retitled
"Government-Owned Communications Service Providers”.

SECTION 3. GSectlon 58-9-2600 of the 1976 Cade, as added by Act 360 of
2002, is amended to read:

"Section 58-9-2600. This article regulates the provision of tetecommunications
communications service by an agency ar, entity efthe-State—or, instrumentality,
or a political subdivision of this State, excluding the State Budget and Contral
Board, for services provided as of this-arbietele-the effective date of this article.”

SECTION 4. Section 58-9-2610 of the 1976 Code, as added by Act 360 of
2002, is amended to read:

"Section 58-9-2610. As used In this article:;

(A (1) 'Government-owned seteeermarieatons-communications service
provider' means a state or local political subdivision or,_instrumentality of the
State, person, or entity providing tetecommuriestiones 3 communijcations service
to the public for hire over a facility, operation, or system that is directly or
indirectly owned by, operated by, or a financial benefit obtained by or derived
from, an agency, instrumentality, or entity of the State ar any local
government. 'Government-owned tetsssmrareatiors-communications service
provider' does not include the State Budget and Control Board for services
pravided as of this article's the effective date of this article.
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(2] The term 'government-owned telecommumestions communications service
provider’ does not include any state or local governmental entity,
instrumentality, or agency that abtains or derives financial benefit solely from
leasing or renting, to sy a person or entity, property that is not, in and of
itself, a facility used to provide teteeomrreations a communications service.

(2B) Communications service' means a telecommuynications service, a
broadband service, or both.

{C} ‘'Telecommunications service' fer-theptrposs-of-thissectionis means a

telecommunications service as defined in Section 58-9-2200(1).

(D) 'Broadband service' means & broadband service as defined in Section 58-
9-10(171.

tH{E) ‘'Person’ as defined in Section 58-9-10(4) Includes a 'government-
owned fetlecommarestons communications service provider'.

4 F) 'Public’ means the public generally or any limited portion of the public,
including a person or corporation. The term 'public' excludes governmental
agencies or entities when they receive telecommumications a communications
service from the State Budget and Control Beard pursuant to its statutory
authority or other legal requirements.

(G] 'Unserved area' means a 2000 Census block, as designated by the United
States Census Bureau, in which at least ninety percent of households have
either no access to broadband service gr access to broadband service only from
a satellite provider. For the purposes of this subsection, 'househald' has the

same meaning as prescribed by the United States Census Bureau.

{H} ‘Commission' means the South Carolina Public Service Commission."

SECTION 5. Section 58-9-2620 of the 1976 Code, as amended by Act 318 of
2006, is further amended to read:

"Section 58-9-2620. Mobwithstanding smy-other another provision of law, a
government-owned telecommmemieations communications service provider she
must:

(1) be subject to the same local, state, and federal requlatory, statutory, and
other legal requirements #at to which nongovernment-ownad
tetecomrameations communications service providers are subject to, including
regulation and other legal requirements by the Public Service commission and
the Office of Regulatory Staff;

(2] not pe-the-reciptent-ofamy-receive a financial rerefite-ofany-typethat
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benefit for which a nongovernment-owned teteeammtriestions communications
service previders-are-provider Is not rectplents-ef a recipient including, but not

limited to, a tax =eempdemrs exemption and governmental stbsidiesofamytype
subsidy. Tax exempt capital financing may be used consistent with Sections 58-
9-2620(4)(a) and 58-9-2630(C);

{3) not be permitted to subsidize the cost of providing tetecermmuricatiens a
communications service with funds from aryother-montetecommorestons
another communications service, operation, or other revenue source, If a
determination is made that a direct or indirect subsidy has occurred, the
government-owned tetecommumeatiens communications service provider
immediately shall increase prices for seteremrrarieations communications
service in a manner that ensures that the subsidy skhaH will not continue, and
any amounts used directly or indirectly to subsidize the past operations shat will
be reimbursed to the general treasury of the appropriate state or local
government;

(4) impute, in calculating the cost incurred and in the rates to be charged for
the provision of tetecommuomeationsserviess g communications service, the
following:

fa) cost of capital component that is the equivalent to the cost of capital

avallable to nongovernment-owned teteeommmurications communications service
providers in the same state or locality; and

(b) an amount equal to all taxes, licenses, fees, and other assessments
applicable to a nongovernment-owned tetecammomeations communications
pravider including, but not limited to, federal, state, and local taxes, rights-of-
way franchise consent, or administrative fees, and pole attachment fees;

{5) keep separate books and separately account for the revenues, expenses,
property, and source of investment dollars asscciated with the provision of
tetecarmmtricaters-communications service; and

(6) be required to prepare and publish an independent annual audit in
accordance with generally accepted accounting principles that reflects the full
cost of providing the service, including all direct and indirect costs, The indirect
costs sttt must include, but are not limited to, amounts for rights-of-way
franchise, consent, or administrative fees, regulatory fees, occupation taxes,
pole attachment fees, and ad valorem taxes. The annual accounting must reflect
any direct or indirect subsidies received by the government-owned
tetecommanications communications provider. (7)  Notwithstanding a
contrary provision of law, the Office of Requlatory Staff has jurisdiction to
investigate and the commission has authority to enforce a government-owned
communications service provider to comply with the provisions of this section.

hulp:/schouse. goviegi-binfquery exe? rst=D0OC&E quervtext=5%204 83 & careporv=Legisla... 2732011
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Records demonstrating compliance with the provisions of this section shedt must
be filed with the PoaEte—Servtee-commission g, provided to the Office of
F?.egulat-:}rs,r Staff and be made auaﬂabfe ﬁ::r publuc mspe.:tn::n and cgpwng =|=|-;¢

article expands or restricts the existing jurisdiction of the commission or the
Office of Regulatory Staff regarding a service or provider other than a
government-owned communications service provider,"

SECTION 6. 5Section 58-9-2630 of the 1976 Code, as added by Act 360 of
2002, is amended to read:

"Section 58-9-2630, (A) A government-owned telecomrmoieatherse
communications service provider shall pay or collect taxes each year annually in
a manner equivalent to taxes paid by a nongovernment-owned
eetecommurications communications service previders provider through
payment of the following:

(1) all state taxes, including corporate income taxes, under Section 12-6-530,
and utility license taxes under Section 12-20-100;

{(2) all local taxes, including local business license taxes, under Section 58-9-
2230, together with any franchise fees and other local taxes and fees, including
impact, user, service, or permit fees, pole rental fees, and rights-af-way,
franchise, consent, ar administrative fees; and

(3) all property taxes on otherwise exempt real and personal property that are
directly used in the provision of tefeeermmmmreartiomrsereieesa communications
service,

(B} A government-owned fefecormrmmariestionscommunications service
provider shall be required to compute, collect, and remit taxes in the same
manner as a nongovernment-owned telecammumteatiens-communications
service provider and skeft must be entitled to the same deductions.

(C) A government-owned tetecommuomcations-communications service
pravider shall annually remit to the general fund of the government entity

owning the tetecermmromieatiere-communications service provider an amount

eqtivatent equal to any-amd-all taxes or fees a private sector
tetecommomientiors-communications provider srettdbe-reguired-to must pay.

(D) The taxpayer confidentiality provisions contained in Title 12 ska# may not
apply to the frgefiling of a government-owned tetetormmromientens
communications service previders provider. Previded—hewever-However, the
Department of Revenue shall require an annual report of all tetecommomications
communications providers. The report skaht must require ey

I-\J
-\..-.l
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teteesmmdrications a communications company licensed in this State to report
the total gross of retail tetecommomiestienss communications to which the
business license tax is applicable, pursuant to Section 58-9-2220. This
information skeH must be available to a8y an entity authorzed to collect a tax
an retall tetesemmumricatiens communications or #rei=its agent. Information
provided to an entity or agent authorized to collect a tax may not be disclosed
or provided iremre-merrerte-ary-oter-another person. Stefl-This Information
may-only may be used by an entity or agent of an entity authorized to collect a
tax for purposes of determining the accuracy of tax returns, filings, and
payment of taxes."

SECTION 7. Section 58-9-2650 of the 1976 Code, as added by Act 360 of
2002, is amended to read:

"Section 58-9-2650. The Department of Insurance must determine the South
Carolina average market rate for private sector llability insurance for
tetecarmrmomestienrs-communications operations. ¥r-erdert=s To have
government-owned and nongovernmeant-ownead teteeormrrmrrentomns
communications service providers in the same competitive position, to the
extent possible, the rate paid for liability insurance for government-owned
telecammunieations communications operations must be equal to or greater
than the average market rate for private sector liability insurance In South
Caralina as determined by the Department of Insurance. To the extent that amy
g government-owned teteesrmmricatiers-communications service provider pays
less than the average market rate for this insurance established by the
Department of Insurance, the difference shat-must be remitted by the
gavernment-owned teeeemmomrieaters-communications service provider to the
general fund of the government owning the—tetecormmuomiestomrs-that
communications provider. Previded—howeverHowever, nothing in this section
shall may be construed to mean that @ government-owned telecommurication
providersare communications service provider is not covered by the South
Carolina Tort Claims Act."

SECTION 8. Article 23, Chapter 9, Title 58 of the 1976 Code is amended by
adding:

"Section 58-9-2660. (A) A government-owned communlcations service
provider may petition the commission to designate one or more areas as an
unserved area. The petition must identify with specificity each 2010 Census
block for which this designation is sought, If an cbjection is not filed pursuant to
subsection (B), the commission must grant the petition and designate sach
2010 Census block identified in the petition as an unserved area.

(B} A provider of broadband service or a resident of an area designated in a

petition filed pursuant to subsection (A) may, within thirty days after the
commission posts notice of the filing of the petition on its webslte, flle with the

hrtpesehouse. poviepi-hin/guery exe? m-DOC& queryviext=5% 20483 &catcgory=Legislat... 232011



Query - Bouth Carolina Legislamare Online Page 8 of 8

commission an objection to this designation on the ground that one or more
areas designated in the petition is not an unserved area. The commission shall
not accept this objection far filing unless it is accompanied by prefiled testimony
supporting the ocbjection.

{C) If an objection is filed pursuant to subsection (B), the commission shall:

{1} give the petitioner an opportunity to submit prefiled testimony responding
to the objection;

{2) hold a hearing on the dispute; and
{3) rule on the petition within forty-five days after the objection is filed.

(D)  Upen a commission designation that an area is an unserved area, the
provisions of Sections 58-9-2620, 58-9-2630, and 58-9-2650 may not apply to
a broadband service provided by the petitioner in that area until the |later of:

(1) bwelve months after the effective date of this act; or

(2) three months after the commission determines pursuant to subsection (E)
that the area is no longer an unserved area.

(E) A provider of broadband service or a resident of an area designated as an
unserved area may petition the commission to determine that this area is no
longer an unserved area. After notice and an opportunity for a hearing, the
commission must grant the petition if it determines that broadband service Is
available to more than ten percent of the households in the area from one or
more providers that are not a satellite provider or the government-owned
communications service provider that filed the petition resulting in the
designation by the commission of the area as an unserved area.”

SECTION 9. This act takes effect upon approval by the Governor.

FEI T e
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A BILL

TO AMEND THE CODE OF LAWS OF 50UTH CAROLINA,
15976, 50 AS I RETITLE ARTICLE 23, CHAPTER 9, TITLE
=8, RELATIMNG o LiOWVERMMENT-UMET
TELECOMMUNICATIONS  SERVICE PROVIDERS AR
COVERNMENTAMWNED  COMMUNICATIONS SERVICE
FROVIDERS™: BY ADDING SECTION 58-9-2660 50 A5 TO
PROVIDE A GOVERNMENT-OWNLED COMMITNICATIONS
SERVICE PROVIDER MAY PETITION THE PUBLIC
SCEVICE COMMISSION 11 DESIGNATE ONE OR MORE
AREAS A5 AN UNSERVED AREA'. TO SPECIFY THE
FROCEDLRE FOR MAKNG AMD PROTESTING TIIS
PCETITION, TO PROVIDE FOR A HEARING OF A PROTEST
Tir A PETITION, TO PROVIDE TOR TIHE APPLICATHIN OF
CERTAIN PROVISIONS OF LAW TO AN UNSERVED ARLA,
AND TO PROVIDE A PROCESS FOR PETITIONING FOR A
DETERMINMATION THAT AN AREA HAS CEASED 1O BE
AN LNSERVED AREA; TO AMEND SECTION 58-9-10, AS
AMENDED, RELATING 10O DEFINITIONS CONCERNING
TELEFHONE COMPANIES, 50 AS 10 MODIFY THE
DEFINITION OF “BROADBAND SERVICE"., TO AMEMND
SECTION 58-9-20010, RELATING TO0) THE PLIRPOSE OF
ARTICLE 23, CHAPTER 2, TITLE 38 SO AS 10 MAKE
COMFORMING CHANGES AND CLARIFY TIIE SCOPE OF
THE ARTICLE; TO) AMEND SECTION 58-9-2610, RELATING
TO DEFINITIONS CONCERNING GOVERNMENT-OMWNED
FELECOMMUNICATIONS SERVICE PROVIDERS, S0 AS TO
MAKE CONFORMING CHANGES AND ADD CERTAIN
DEFINITIONS; TO AMEND SCECTION  38-9-2620. AN
AMENDED, RELATING TO DUTIES, RESTRICTIONS, RATE
COMPUTATIONS, AND ACCOLINTING REQLIREMENTS OF
A GOVERNMENT-OWHNED TELECOMBMUNICATIONS
SERVICE PROVIDERS, 50 AS TO MAKE CONFORMING
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CHANGES, TO GIVE THE OFFICE OF REGULATORY STAFF
JURISDICTION TO INWVESTIGATE THE COMPLIANCE OF A
CGOVERNMENT-OWNED  COMMUNICATIONS  PROVIDER
WITH THE PROVISIONS OF THIS CHAPTER, TG PROYIDE
THE COMMISSION MAY ENFORCE THE COMPLIANCE OF
A GOVERNMENT-OWNED COMMUNICATIONS SERVICE
FRIWINER WITH THE PROVISIONS OF TIIS CHAPTCE.
AND TO CLARIFY THAT THIS SECTION DOES NOT
EXPAND OR LIMIT TIILE JURISDICTION OF THE
COMMISSION OR OFFICE OF REGULATORY STATF WITH
RESPECT T ANY SERVICE PROVIDER OTHER THAN A
GOVERNMENT-OWNED  COMMIUNICATIONS  SERVICE
PROVIDER: TO AMEND SECTION 58-9-2630, RELATING TO
CERTAIN TAX COLLECTIONS AND PAYMENTS, 50 AS TO
MAKE CONFORMIMG CHANGES; AMIY T AMEND
SECTION  58-9-2650, AS AMENDED, RELATING T
LIABILITY INSUREANCE RATES FOR COMMUNICATIONS
DPFERATIONS, 50 AS TO MAKE CONFORMING CHARNGES,

Be it cnacted by the General Assembly of the State of Souwh
Carclina:

SECTION 1. Article 23, Chapter 9, Title 58 of the 1976 Code is
retithed “Governmeni-Crened Communications Service Providers™

SECTION 2. Article 23, Chapter 9, Title 58 of the 1976 Code is
arnended by adding:

“Rection SE-O-2660. (A A goveriment-awned
communicalions service provider may petition the commission to
designate one of more ameas as an unserved srea.  The petition
must identity with specificity each 2000 Census block Tor which
this designution is seught. 1 an chicction is not filed pursnant 1o
subsection (B), the commission must grant the petition and
designate cuch 2000 Census block identitied in the pelilion as an
unserved e

(BY A provider of broadband service or a resident of an arcs
desigmated in g petition filed pursuant to subsection (A) may,
within thirty days afler the commission posts notice of the filing of
the petition on its website, file with the commission an ohjection to
this designation on the ground that one or more areas designated in
the pelition 15 not an unserved arca. The commizsion shall ool

| 3508 z
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accept thiz ohjection for filing umless o s accompanied by preliled
testimony supporting the ohjection.

(C) IC an objection 35 Oled pursuant to subscction (B, the
cammission shall:

{1} give the petitioner an opporhmity to submit prefiled
Lestimony responding o tee objection:

23 hold a hearing o the dispute; amd

{3} rulc on the petition within forty-five davs after the
chpection 1s Nled.

([} Upon a commizsion designation that an area is an unserved
prea, the provisions of Scerions  SH-9-Z620, 58-9-2630, and
58-9-2650 may nol apply o a broadband service provided by the
petitioner in that area until the later of

{13 dwelve months after the effective date of this act; or
{2) three months afler the commission determimes pursuant
o sibsecticn (E) that the area is 00 longer ao unsegved areu,

(E} A provider of broadband service o a resident of an area
designated as an unserved arca may petition the commission o
determing that this area is no loneer an unserved area, Adler nolice
and an oppartnity for a hearing, the commission must grant the
pelition if it determines thut broadband serviee 15 available to more
than ten percent of the households in the area [rom one o more
praviders that are not a satellite provider or the governmeant-owned
communications service provider that filed the petition resulting in
the designation by the commission of (he area os an unserved
arca.”

SECTION 3. Section 39-8-10(17) of the 1976 Code, as added by
Act & of 2003, 15 amended to read:

1T The term “broadband service” nieans any a service Hal-is
used to deliver video or te provide access to the Internet or gontent
and services similar 1o that secessible throueh the Intemet. and that
conzists of the offering of &

{a) & capahility to transmit information at a rate that is
generally not less than one hundred ninety kilobits per sscond in at
least one direction; or

(b} ey sorvice that sembdRes USes coMmputer processing,
informetion storeee, and protocel conversion to em.-h-le—mei—'-l—tﬁ
peeess-likernet-content-and-services provide this pecess™

SLECTION . 4. Section 58-9-260H) of the 1976 Code, as added by
At Ma0of 2002, 15 amended 1o remd:

| ¥30%] 3
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“Reotion 38-9-2600. This article regulares the provision of
telecommunicetions  communications service by an agenoy s
entity of the-Beate-or,_instrumentality, or a political subdivision of
this State, cxcluding the Stare Budget and Control Board, for
services provided ws of dus—erbeles the effective date of s
artiele.”

SECTIOW 5. Section 58-9-2610 of the 1976 Code, as added
amended by Act 360 of 2002, is amended e read:

“Beclion S8-9-26 10, As usedin this ariele:

(A (1) "Ooveriimenl-owised LA A E RS B
COMMUMICAHIONS sCrvico provider: means a state or local polifical
subdivision ef instrumentality of the State, porson, or cntity
providing telseommunications a communicalions service o the
puhlic for hire over a facility, operation, or svstem that is directly
or indirectly owned by, opeceted by, or a fingncial benctit abtained
by ar derived from, an agency, instrumemalily, or entily of the
State or  esx  local  povernment. “Crovernmeant-nwinesd
lelecomrpenications  communicalions service provider” does not
include the State Budget and Control Board for services provided
ag of thisarbela’s the cffective date of this article.

(2 The lerm  Cpovernment-owncd selessmrsuriestons
sommunications servive provider' does nol include asy state or
lncal governmental entity,_instrumentality, or agency thal obleins
or derives financial benefit sololy from leasing ar renting, to e 3
person of entity, property that s nol, noand of itsell a fuciliy used
tn provide teleesmrruFiertHeRs & COMIMINICATions service.

(20 Communications _service” means a telecommunications
service, a broadband service. or both,

{C} “Telecommunications service” for - the - purpese—of —this
section—s mesns 4 lelecommunications scrvics as defined in
Section 389220001

{131 ‘Broadband service” means a hroadband service as delined
i Section 58-9-10017.

(3B Terson™ as defined in Secltion 58-9-10{4) includes o
‘povermment-oaned teleoommarientions communications service
provider”.

{4E) ‘Tublic” means the public penerally or sy Imited portion
of the public, including a person or corporation. The term “public’
excludes governmental agencies or ontitics when they receive
telecomimtinieations o communications service from the State

|1508] 4
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Budget and Control Board pursuant to is statitory authority or
other legal requirements,

(03] ‘Unserved arca’ means & 2000 Cepsus block, as desipnated
by the United States Census Bureaw, in which at least ninety
].JEH‘J-EI!I: of households huu-‘: ':ill:l.t‘-]’ Mo Bucess Lo bm-;fhand service

lh:: purpases ol this :-.ul.‘:rsnL,tl-:m. "hm:lschnlrl’ has the same maaﬂg
as prescribed by the United Stoles Census Burenn.

(HY 'Commission” means the South Caroling MPublic Service
Commission.”

SECTION 6, Section 58-0-2620 of the 1976 Code, as lasi
amended by Act 318 of 200K, ia further amended to read:

TRection SE2020, Moetwithstanding  amv—other  another
privvisiom of law, & government-owmned felccommunicarions service
provider shadl musi:

(1% be subject o the same local, state, and Tederal megulatory,
statutory. #nd  other  legal requirementz #het to which
n::-uy.:-w:nlmtnl-m\'ntd telesomrmaiieations  COMUMUNICArions
service providers are subject to, including regulation and other
legal roguircments by the Puble—Sercies commizsion and the
OhiTice of Regulatory Slu.l'l'

(20 ot be-the—recipient-of-any receive a Muancial benelib-of

s#r—bype—thet  benetit for which  a nongovermment owned
telepomummieations  communiculions  service  presiderss—ars

prowider is not reedptenpts—of a recipient including. bul net limited
Ly, & Lo eserpdans cxemption and governmental sebsidies-of any
type subsidy. Tax exempl capatal financing may be used consistent
with Sectiong $8-9-2620(d)(a) and 58-9-263C);

{3) not be permited tn aobsidize the cost of poviding
telecommunications o communications scrvics with funds  from
sy—ether—aerelecemmunications ancilier  communications
service, operation, or other revenue source.  If a determination is
imade that a dieci or indirecl subsidy  has  ocowrred,  the
povcrament-cwned  eleeemtiticaliong  comunicalions  service
provider mmediately shall incroase prices for felecommunications
eommunications service in o manner that ensures that the subsidy
shadt will not continue, and amy amounts used directly or indirectly
Lo subsidize the past oporations sha¥l will be reimbursed o the
general treasury of the sppropriate state or local government;

[2508] 5
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(4) immpute, n calouluting the cost mewrred and in the rates ta
he charged tor the pn::-ws.lc:nn ol Leleviat e Feees 8
communications serviee, the fallowing;

{a) <ost of cepilal component that 1= the cquivalent to the
coat of  capital  avadlable o nongovernment-owned
telecarrteatA®s communications service providers in the same
slate or locality; wnd

(b an amount equal e all taxes, beenses, Fees, and other
ASSCESMETIS applicable o A nongoverimenl-wsd
telecommunications communicetions provider including, bot not
limited o, federal, state, and local taxes, rights-of-way franchise
comsent, or administrative foes, and pole attachiment fiees;

(5) heep sepurate books snd scparately account for the
revenues, expenses, property, and source of myestment dollars
associated  with  the  provision  of  telecommunications
COMmuLicHlions service; and

() be required Lo prepare and publish an independent annual
audit in accordance with generally aecepted accounting principles
thot reflects the full cost of providing the service, including &l
direct amd indirect costs. The indirect costs shal must inchsde, bt
are not limited to, amonnts for rights-ofsway fanchise, consent, or
admimstrative  [ees, regulatory focs, ocenpation  taxes, pole
amachment fees, and ad valorem taxes. The annual accounting
must refleet any dircet or indirect subsidies received by the
:_;-uw:mm::m -::lwn-:::i E-Ieemm-u-niﬂ-ﬁn-na _lﬂjij]j-:ﬂti-:lns prm-j.;fe]-.

-:gulﬂ'r-nw "-T‘aff ha-:, |!,|r|-=,_.-:_']|;[J|;|n Ty investipale and IJ1|: LAMMiSa10mn

has authorily to enforee o povernment-owned  commmunicalions
service provider fo comply with the provisions of this section.
Records demonsteating compliance with the provisions of this
seclion shall must be Gled with the Peble—Sepdes commissicn
e, provided wothe Office of Reeulatory Staff and ke made
availahle for public inspection and copying, The comphsnesshel
R a3 L L e s S B R TE Y I )
weensistent with - ils power—amd—jarsdiston—set—arh—by—law-
Mothing in this article expands or restricts the enisting jurisdiction
of the commission or the (ffice of Regulanery Stall regarding o
service  of  provider  olher  than a4 sovernment-gwned
communications scrvice provider,”

SECTION 7. Section 58-9-2630 of the 1976 Code, as added by
Act 360 of 2002, is amended 1o read:

[3508] f
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hection SH-U-2A0. (A) A government-awnad
telecommtications communications service provider shall payv or
colleet taxes epeb—vear annually in a mwanner equivalent 1o laxes
Fl.B.II:I by B nongovernment-owmcd Secbe b N AT
vommunicialions service presviders provider through payment of the
frllowing:

(1) all state taxcs. inchuiding corporate income taxes; under
sechon  [12-8-330, wnd  ubihty heense taxes under  Sectinn
[2=200-10H];

(2) all local taxes, including local business license taxes,
under Secticn 3B-9-2230. fogether with any franchize foes and
other local taxes and fees, weluding impecl. user, service, ur
permit fees, pole rental foes, and rights-of-way, fraochise, consent,
or adminisiretive fees; and

(31 all propeny taxes on otherwise exempl real ond personal
property  that  arc  dircctly  wsed in the provision  of
IelecommmrR s eR-REREes I COMMUNIcalons sorvice.

(B A povernment-owned (elecomumunicalions COMMUNICELIONS
service provider shall be—reqiired—ta compure, collest, and remit
lanes i lhe same manner a5 8 nORgovemment-nwmed
felecomiitieations conununicalions service provider and shal
muat he entitled to the same deductions.

(21 A sovemment-owned selesermrmrieations conumunications
service provider sholl anoually remit o the peneral fund of the
governmant entity owning  the LebR U L T HG RO RS
communications service provider an amount egeivader equal to
anv—aisd all laxes or [ees a privale seclor telessmmardestons
COMMUnICations provider weebd-be-raguired o must pay,

{0} The wxpuver confidentiality provisions contained in Title
12 shall may tol apply W e Blaes ling of 8 government-owned
telocammRieRHons communications service providers provider,
Brovaded: However, the Department of Revenue shall mqujrc A
angual - report of  all  telecommumicsliens  communications
providers. The report shad most require any feleconsmunicabions 1
mmmuniwﬂ'imh :.mnpun} Ei.l:-l:ﬂ‘-‘-.»:ﬂ in this ‘itFm: o r-e.pm't [I:]a- [L:-tnl

husincss I1-:|:nm: tax iz applicable; pun-uam ta Section 58-9-2220.
Thiz information shalt must be available to ey an entity
authosized to collect 4 tax on melel  telecsmmunieations
communications or their its agent, Information provided Lo an
entily or agent suthorized o colleet a tax may not be disclosed or
provided in-any manrer o sry-other another porson. #xeh This
mformation sy only may be used by an enlily or aeent of an
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entity avthorized to collect o tax for purposes of detormining the
accuracy of tax returns, fAlings, and pavment of laxes.”

SCCTION 8. Section 58-9-2650 of the 976 Code, i added by
At 300 of 2002, i amended 1o read:

“Secton 3B-9-2630. The Depopriment of  Insurance  musl
determine the Souh Carolina average macket cate [or privale sector
liahility insurance for felecontmtidestions  conununications
aperations. fa—arder 1o have  povornment-owned  and
nengovernmenl-owned  belecssmmosications communications
service providers in the same campetitive position, o the extent
possible,  the  vate  paid  for lishility  insurance  for
eovernmeni-owned Le b pE s i e GO iGALITS
aperations must be equal 1o or greater than the average market rate
for private scctor lability insurance in Sowrth Carolina as
determined by the Department of Insursnce. To the extent thet s
povemment-owned eleesmanidentions comimunications service
prm:-:l-:r pays less than the average market rate for this insurance
eslablished by the Deparment of Insurence, the difference shall
must be remimed by the goverment-owned relecomminications
communications service provider to the gencral find of the
povermenl owiing the-lelecommumisations thal communicalions
provider. Heesddeds However, nothing in this section shal may be
mnih'un:t oy mean {-ha{ 4 i.cm-nrrtm:nt-:mn:d e b e e

Carcling ant Claims Aet,™

SECTION 9. This scl lakes effect upon approval by the Governor.
B, AN
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There will be a meeting of the Environmental Affairs | Subcommittee Tuesday, February 1, 2011 at
2:30 p.m. in Room 410 of the Blatt Building.

H 3389 General Bill, By R.L. Brown

A BILL TO AMEND SECTION 44-96-380, CODE OF LAWS OF SOUTH CAROLINA, 1976,
RELATING TO CONSTRUCTION, DEMOLITION, AND LANDCLEARING LANDFILLS, SO AS TO
PROVIDE A SPECIFIC MANNER FOR THE CONSTRUCTION OF THESE LANDFILLS.

A BILL

TO AMEND SECTION 44-96-380, CODE OF LAWS OF SOUTH CAROLINA, 1976,
RELATING TO CONSTRUCTION, DEMOLITION, AND LANDCLEARING LANDFILLS,
SO AS TO PROVIDE A SPECIFIC MANNER FOR THE CONSTRUCTION OF THESE
LANDFILLS.

Be it enacted by the General Assembly of the State of South Carolina:
SECTION 1. Section 44-96-380 of the 1976 Code is amended to read:

"Section 44-96-380. (A) Not later than eighteen months after this article is effective, the
department shall promulgate regulations establishing minimum standards for land application
facilities and composting facilities. The regulations shall, at a minimum, establish operational
requirements and siting requirements. The department may, by regulation, exempt certain
facilities from all or part of the requirements of this section.

(B)(1) Not later than eighteen months after this article is effective, the department shall
promulgate regulations establishing minimum standards for construction, demolition, and land
clearing debris landfills. The department may, by regulation, exempt certain sites or facilities
from all or part of the requirements of this section. The department shall exempt a landfill for the
disposal of trees, stumps, wood chips, and yard waste when generation and disposal of such
waste occurs on properties under the same ownership or control. The regulation shall, at a
minimum, contain the following requirements:

(2a) site selection;

(2b) construction;

(3c) hydrogeologic;

(4d) operation; and

(5e) closure and postclosure.

(2) Notwithstanding another provision of law, a sanitary landfill for the disposal of
construction and demolition debris waste must be constructed with a liner system that consists of



http://www.scstatehouse.gov/code/t44c096.htm#44-96-380
http://www.scstatehouse.gov/code/t44c096.htm#44-96-380
http://www.scstatehouse.gov/code/t44c096.htm#44-96-380

a flexible membrane liner over two feet of soil with a maximum permeability of 1 x 10-5
centimeters per second. The flexible membrane liner must have a minimum thickness of thirty
one-thousandths of an inch, except that a liner that consists of high-density polyethylene must be
at least sixty one-thousandths of an inch thick. The flexible membrane liner shall be installed in
direct and uniform contact with the soil layer. The department may approve an alternative to the
soil component of the liner system if the department finds, based on modeling, that the
alternative liner system will provide an equivalent or greater degree of impermeability.”

SECTION 2. This act takes effect upon approval by the Governor.
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Oconee County
Aeronautics Commission

Oconee County Airport



Commission Staff

Chairman, Tom Luke

Vice Chairman, Dan Suddeth
Wayne Rohletter

Randy Renz

Dan Schmeidt

2/1/2011 Oconee County Airport



Presentation Overview

2/1/2011 Oconee County Airport



AIRPORT GRANT SUMMARY (5YR)

FAA
FY Entitlement
Funds
2011-12 $150,000
2009-10 $150,000
Place Holder
Only
2008-09 $150,000
2007-08 $150,000
2006-07 $150,000
2005-06 $150,000
Totals $750,000
2/1/2011

FAA Discretionary Grant

Grant Awarded

$2,614,822

$98,129

$2,652,000
$571,492
$281,218

S0

$115,900

$6,333,561

#

207

19

18

17
16

()

14

County
Share

$3,947

$68,811

S0

$69,789
$15,039

$7,400

$3,050

$164,090

State
Share

$3,947

$68,811

S0

$69,789
$15,039

$7,400

$3,050

$164,090

Total
Funds

$157,895

$2,902,444

$98,129

$2,941,579
$601,571
$446,019

$150,000

$272,000

$7,411,742

Oconee County Airport

Project Description

Security Fencing SC DOA

Rwy Extension Const

Rwy Extension Const (Ph4)

Rwy Line of Sight Const
Rwy Line of Sight / Design
Rwy Extension Design

Carryover funds to next FY

Update Master Plan Study

TOTAL



Projects on Horizon

1. 8-unit T-hangar Project (10 Proposals Being Evaluated)
(Location: Between Corp Hangar & Sheriff's Hangar)

2. Security Fencing Project thru SC Division of Aeronautics.
(Wildlife Control measure on North Boundary)

3. Terminal Fix-up projects (Restrooms and Furnishings)
(Rejuvenate High Use facilities)

2/1/2011 Oconee County Airport
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Airport Public Relations

1. Humane Society Fund Raiser (Each May)
§
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Runway Extension Project Status

Completed Items

1. Earth Moving / Filling 100% Complete
2. Stormdrain Pipe Installation 100% Complete
3. Stormwater Detention Ponds (3) 100% Complete
4. Fine Elevation Grading 100% Complete
5. Utility Relocation (BREC) 100% Complete
6. University Driveway re-route 100% Complete
7.Seeding and Mulching 95% complete

Remaining Items

1. Runway / Taxiway Paving (5 days)
2. Edgeline Lighting Fixtures Installed (10 days)
3. New Pavement Markings Runway/Taxiway (2 days)

2/1/2011 Oconee County Regional Airport



2/1/2011 Oconee County Regional Airport
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Oconee County

Comprehensive Annual Financial
Report

As of and for the Year Ended June 30,
2010

McAbee, Talbert, Halliday (‘6 Co.
A PROFESSIOMAL CORPORATION

CERTIFIED PUBLIC ACCOUNTANTS AND CONSULTAMTS




MTH’s Responsibilities under
US Generally Accepted Auditing Standards
and Government Auditing Standards

« Qualitative Aspects of Accounting Practices
Significant Accounting Policies
No new accounting policies
Application of existing policies has not changed
No transactions lacking authoritative guidance
Accounting estimates

= Claims, or potential claims
« No Difficulties in the Conduct of the Audit
« No Uncorrected Misstatements

O

O

a

O

O



MTH’s Responsibilities under
US Generally Accepted Auditing Standards
and Government Auditing Standards
« No Disagreements with Management
- Managements’ Representations

« Other Issues
= Management future initiatives - GASB 54



CAFR 1s Organized as Follows:

« Introductory Section
= GFOA Certificate of Achievement

 Financial Section
= Independent Auditors’ Report
= Management’s Discussion and Analysis
= Basic Financial Statements
= Notes to the Financial Statement
= RSl and Supplementary Data
» Statistical Section
« Compliance Section



FY 2010 Financial Highlights

GENERAL FUND $000’s
Revenues $42,104

Expenditures ( 38,388)

3,716

Transfers - other funds (_5,132)
Net Change in Fund Balance ( 1,416)
Fund Balance - beginning 23,423
Prior Period Adjustment 2,391
Fund Balance - ending $ 24,398

Fund Balance - Unreserved $ 13,423



FY 2010 Financial Highlights

$000’s
Combined Gov. Fund Balances $ 44,973
Capital assets 112,347
Long-term debt ( 18,034)
Other 2,086
Net Assets $141,374

Net Assets - Unrestricted $ 17,060



GASB 54

Fund Balance Reporting and
Governmental Fund Type
Definitions

McAbee, Talbert, Halliday (‘6 Co.
A PROFESSIOMAL CORPORATION

CERTIFIED PUBLIC ACCOUNTANTS AND CONSULTAMTS




New Fund Balance Classifications

Nonspendable |

Restricted - Essentially what Is now reserved
Committed

Assigned Essentially what is now designated

Unassigned Essentially what is unreserved fund



Nonspendable Fund Balance

Not in spendable form
Cannot ever be spent (e.g., supplies inventories
and prepaid)
Cannot currently be spent (e.g., the long-term
portion of loans receivables

Legally or contractually required to be maintained
Intact (e.g., principal of an endowment fund)



Restricted Fund Balance

Amounts constrained to being used for a specific
purpose by:
External parties (i.e., creditors, grantors,
contributors, or laws or regulations of other
governments)

Imposed by law through constitutional provisions
or enabling legislation



Committed Fund Balance

Amounts whose use Is constrained by limitation
that the government imposes upon itself:

Constraint on use imposed by the government’s
highest level of decision making authority

Same type of action required to remove or change
the specified use

Action to constrain resources should occur prior to
end of fiscal year



Assighed Fund Balance

Amounts intended to be used for specific purposes

Intent Is expressed by:
The governing body itself, or

An official delegated by the governing body



Note Disclosure

Description of authority and actions that lead to

committed and assigned fund balance

For Committed Fund Balance

The government’s highest level of decision making authority
and the formal action that is required to be taken.

For Assigned Fund Balance
The body or official authorized to assign amounts to a specific
purpose.

The policy established by the governing body pursuant to
which that authorization is given.



Note Disclosure

Government policy regarding order of spending
Restricted and unrestricted fund balance
Committed, assigned, and unassigned

Stabilization arrangements
Authority for establishing
Requirements for additions
Conditions under which amounts may be used



Questions?

McAbee, Talbert, Halliday (‘6 Co.

A PROFESSIONAL CORPORATION
CERTIFIED PUBLIC ACCOUNTANTS AND CONSULTAMTS




McAbee, lalbert, Halliday (¢5 Co.
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January 25, 2011

To the County Council
Ceonee County, Scuth Carolina

Wi have audited the financial statements of the governmental activiies, the business-fyne activilies, the
aggregate discretely prasented component units, each major fund, =nd the aggregate remaining fund
infarmation of Oconee County, South Carcling for the year ended June 30, 2010 Other auditors auditad
fne financial statemenis of the Keowes Fire District and the School Disinct of Ooonga Lounty, as
described in our report on the Counly's financial slatements. Professional standards require that we
provide you with information about our responsibilities unde: generzlly accepled auditing slandards and,
Governmenf Audifing Standards and OMB Chroular A-133, as wall as certain infoimation related lo the
planned scope and timing of aur audit, We have communicated such information in our letter o yau diatad
June 22 2040, Professional standards also require thal we communicate: 10 you the follcwing information
reslatedt te our audit,

Significant Audit Findings

Cualitative Aspocts of Accouniing Prachicss

Management is responsible for the seleclivh and use of appropriate ascounting policies. 1he significant
accourting policies used by Oconee County, Seuth Cargling are described in Mote 1 to the financial
statements. No new accounting palicies were adopted and the application of existing policies was nat
changed during FY 2010, We noted no transactions ertered irta by the governmentzl unit during the year
for which there is a lack of authoritative guidance or consensus. All significant tranzactions have been
recognized in the financial staternents in the proper penod,

fccounting estimates are an integral part of the financial stalements praparad by management and are
hased on management's knowledge and experience about past and cument events and assumptions
chaut frture evants, Certain accounting estimates are particularly sensifive because of their significance
io the financial statemnents and because of the passibilly that futurs avenis affecting them may differ
significantly from those expected. The most sensitive estimate(s) sffecting the County's finencal
stafemants ware:

Management's estimate of the useful lives and depreciation Expense on capital assets as
dizcugsed in Mate 1.

Management's estimate of landlill closure and post closure costs as discussed in Nate 12

Oifficullies Encounfared in Performing the Awdit

wWe encauntered no significant difficulties in dealing with management in parforming and completing ou
audit.

Disagresmeants with Managemeni

For purposes of this 'ettar, prolessional standards define a disagreemant with management as a linanck)
sccounting, reporing, or auditing matter, whether or nat reaclved o cur satisfaction, that could be
significant to the financial statements ar the auditors reporl. We are plessed o report fhat no such
disagrearments arase durlng the coursa of our audit,

Marmagemant Representafion

We have requested ceriain representations from management that are included In the management
represantation letter daled January 25, 2011
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[0 the County Council
Ocones Gounty, South Caraling
FPage Two

Corected and Uncomesfed Misstalements

Professional standards requine us fo sccumulate all known and likely misstataments identified during the
audit, other than those that are brivial, and communicale them ta tha appropriate lavel of managemenl.
Management has correctad all such misstatarnents. In sddition, none af the mizslatements datecled 25 3
resdlt of audit procedures and corrected by managemcnt were matefial, aither individually or in the
annregata, 1o each opinion unit's financial stalements fzken =3 2 whole, The loilowing misstalements
detected as & result of audit pracedures were corrected by managemeant

= Prior perod adjustments related o capital assets, andfil closure ard post-clasure casts, and
accounts receivable and inventory far the Rock Cuamy Fund as discussed in Nole 15,

»  Adjustment fo correct the interfund transfers between the General Fund, Miscollanecus Special
Revenue Fund, and the ATAX Furd.

o Adjustment of $399, 796 to record prepaid hem resies ta a five year maintenanca contrack.
Management Consullations with Other Independent Accounlants

In s0me cases. management may decide fo sonsult with other accountants about audiling and accounting
matters, similar to obizining a “secand opinion’ on cetain situations i a consultation invalvas application
of an accounting principle to the govemmental unit's financial statements ora datermination of tha fype of
auditor's opinion that may be expressad on those statarments, cur nrofessional standards require the
cansulting accountant to check with us 1o determine thal the consultant has all the relavant facts, To our
knowledge, there were no such consultations with cther accountants,

Ciher Audit Findings or lssues

We generally discuss 3 variety of matters, including the application of accouniing principles and suditing
standards, with managernent each year prior to retention as the governmantal unit's suditurs. However
these discussions occurred in the normal course of our professional ekaticnship and OUr rESponses wers
rot & condition to our relention,

This infarmatian is intended sakaly for the use of County Council and management of Deones County,
South Careling and is not intended to be and should not be used by anyone ather than these specifed
parlies.

Wery Ly yours,

mMohbes, Talkarl Halliday & Co.
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T. Scott Moulder
County Administrator

Oconee County Administrative Offices
415 South Pine Street
Walhalla, SC 29691

(864) 638-4245

January 25, 2011

To the Members of the Oconee County Council and the Citizens of Oconee County:

The Comprehensive Annual Financial Report (CAFR) for Oconee County, South Carolina, for the fiscal year ended June 30,
2010, is hereby submitted pursuant to South Carolina Code Title 4 Chapter 9 Section 150 of the South Carolina Code of
Laws. The CAFR is intended to present the financial activity of the County for the fiscal year and the financial condition of
the County as of June 30, 2010. We believe that the CAFR provides a fair presentation of the County's financial position and
changes in financial position in accordance with the standards promulgated by the Governmental Accounting Standards
Board (GASB).

Management assumes full responsibility for the completeness and reliability of the information contained in this report, as
well as the presentation and disclosure. Management is also responsible for establishing and maintaining a system of internal
control to safeguard assets and to provide reasonable assurance that the financial statements are free of any material
misstatements. The concept of reasonable, rather than absolute, assurance recognizes that the cost of an internal control
should not exceed the expected benefits. Management evaluates the costs and anticipated benefits of internal controls within
this framework. We believe the County's internal accounting controls adequately safeguard assets and provide reasonable
assurance of proper recording of financial transactions.

In compliance with the laws of the State of South Carolina, the County's financial statements have been audited by McAbee,
Talbert, Halliday & Co., a firm of licensed certified public accountants. The auditor’s issued an unqualified (“clean”)
opinion on Oconee County’s financial statements for the year ended June 30, 2010. The independent auditor’s report is
located at the front of the financial section of this report. Management’s Discussion and Analysis (MD&A) immediately
follows the independent auditor’s report and provides a narrative introduction, overview, and analysis of the basic financial
statements. MD&A complements this letter of transmittal and should be read in conjunction with it.

Profile of the Government

Oconee County, incorporated in 1868, is located in the northwest corner of South Carolina in the scenic Appalachian foothills
and mountains. There are five incorporated municipalities within the 625 square miles of the County. Oconee County is
empowered to levy a property tax on both real and personal property located within its boundaries in order to provide
services to a population of approximately 71,514.

Oconee County has operated under the county-administrator form of government since 2000. Policy-making and legislative
authority are vested in a governing council (Council) consisting of five council members. Council members are elected by
district to a four-year staggered term. The Council elects a chairman, vice chairman, and chairman pro tem at the first
meeting in January. The Council appoints the County Administrator who is responsible for carrying out the policies of
Council and overseeing the day-to day operations of the County.

Oconee County provides a full range of services, including police and fire protection, judicial services, solid waste disposal
and recycling, the construction and maintenance of highways, streets and other infrastructure, and recreational and cultural
activities. In addition to the primary government, two discretely presented component units are presented, the School District
of Oconee County and the Keowee Fire Special Tax District. The County Council approves the respective tax levies each
year to fund the local property tax portion of the School District’s and the Fire District’s budgets and certain summary
information is included in the CAFR. The School District’s and Fire District’s separately audited financial statements are
available for review at the respective district offices.



The Council is required to adopt a final budget by no later than the close of the fiscal year. This annual budget serves as the
foundation for Oconee County’s financial planning and control. The budget is prepared by fund, function, (e.g., public
safety), and department (e.g., emergency services). Department heads may transfer resources between line items within their
division budget with the approval of the County Administrator. During fiscal year 2009-2010, all transfers between
departments and funds were approved by County Council.

Local Economy

Oconee County, like much of the southeastern United States has lost most of its textile related manufacturing but has enjoyed
growth in other manufacturing operations. The County has also invested in and established a Convention and Visitors
Bureau that has enjoyed a moderate degree of success. Like much of the rest of the country, housing starts have declined.

Gone are the days of low skill, low technology jobs when the requirement to hold a job called for basic motor skills. Today
the Oconee County manufacturing portfolio is as diverse as it is technology driven. With companies that manufacture
products like, electronic metering devices, specialized medical supplies, electric motor controls, precious metal catalysts,
torque transfer systems, precision bearings, professional level golf balls, and carbide cutting tools, the workforce must be
trained and operate at a much higher level than in the past. We are fortunate in that the School District of Oconee County and
Tri-County Technical College are providing the training needed.

Although our unemployment rate rose to a high of 15.1 percent in June of 2009 it has been declining and is at 10.9 percent as
of November 2010. A portion of this movement is due to recent investments by existing company expansions and the
announcement of new jobs. Since 2008 and despite a mixed economy, investments by our world-class industrial family have
been as follows:

2008 $63,500,000
2009 $48,000,000
2010 $28,000,000

These investments created 1,315 new jobs, most of which were filled by December 31, 2010. These investments also saved
jobs threatened by an overseas market. Oconee County is on a positive tract with these job and investment efforts. The
Council continues to seek ways to open up the 1-85 Corridor of Oconee County where the County owns a 400 acre industrial
park in the advanced planning/development stage. In late 2010, the Council approved the purchase of another 400 acre tract
on US Highway 11 just north of US Highway 76/123. This location is relatively close to the necessary infrastructure making
this site viable within a 24 month period. The construction of a 50,000 square foot shell building started in November 2010
with an expected completion in February of 2011. These combined efforts confirm that Oconee County will be ready for the
future.

Long-term Financial Planning

The County entered fiscal year 2010-2011 with a total fund balance of $24,398,068 in the general fund. The undesignated
portion is $ 13,422,697, which represents 55 percent of the total fund balance. The County’s credit ratings of “Aa” with
Moody’s Investors Service, “AA-" with Fitch Ratings, and “AA-" with Standard and Poor’s reflect the County’s healthy
financial position.

During the annual budget process, departments submit five-year capital requests. During fiscal year 2009-2010 departments
also prepared twenty-year capital needs lists. The Administrator and County Council uses this information to determine the
annual capital budgets, and prioritize the long-term capital needs of the County.

The County’s long-term debt management policy is influenced by State law regarding debt limits, bond rating agencies, and
the Securities and Exchange Commission (SEC). The MD&A includes a brief discussion of the debt limit and the current
bond ratings. The policy allows for the issuance of tax-exempt bonds to finance capital acquisitions or construction projects
that cannot be constructed with current revenue sources. The payback period must be greater than a year, but less than the
expected useful life of the resulting asset. Oconee County plans to issue bonds in the 2010-2011 fiscal year to finance the
detention center expansion project.

The County is exposed to various risks including torts, property loss, and injuries to employees. The County is insured by
South Carolina Insurance Reserve Fund for property loss and tort coverage. Workman’s compensation insurance is provided
by the South Carolina Association of Counties Trust Fund.



Pension benefits to eligible employees are provided through the South Carolina Retirement System (SCRS) and the South
Carolina Police Retirement System (PORS), both of which are cost sharing multiple-employer defined benefit plans
administered by the Retirement Division of the State Budget and Control Board. The plans’ provisions are established under
Title 9 of the South Carolina Code of Laws.

Major Initiatives

County Council has recently undertaken several capital projects. The largest of these projects is a detention center expansion
expected to cost between $15 and $17 million to be funded by general obligation bonds. The County is in the process of
constructing an emergency services building in Westminster with a budget of $2.5 million and a shell building for economic
development with a budget of $1.5 million. In addition, the County has completed the purchase of land for $2.5 million to be
used for future economic development.

The acceptance of a multi-million dollar Broadband Technology Opportunities Program grant will be used to construct a
fiber optic backbone that will provide broadband capacity that will meet immediate and future communications needs while
economically strengthening the County.

The Oconee County Airport is currently undergoing a major runway expansion effort in order to reach the preliminary goal
of a 5,000 feet long runway. This would allow the Airport to accommodate larger business jet aircraft. Construction began
in October of 2009 and was expected to be completed in late summer 2010. Delays resulting from permitting issues have
delayed this project and paving was not completed before winter. Paving is expected to be completed in spring 2011 as
weather permits.

The County is exploring options for providing sewer service for the 1-85 corridor and the Golden Corner Commerce Park in
order to promote economic development.

Awards and Acknowledgements

The Government Finance Officers Association of the United States and Canada (GFOA) awarded a Certificate of
Achievement for Excellence in Financial Reporting to Oconee County for its comprehensive annual financial report for the
fiscal year ended June 30, 2009. In order to be awarded a Certificate of Achievement, a government must publish an easily
readable and efficiently organized comprehensive annual financial report. This report must satisfy both U.S. generally
accepted accounting principles and applicable legal requirements. A Certificate of Achievement is valid for a period of one
year only. We believe that our current comprehensive annual financial report continues to meet the Certificate of
Achievement Program’s requirements and we are submitting it to the GFOA to determine its eligibility for another certificate.

The preparation of this report would not have been possible without the efficient and dedicated service of the entire staff of
the Finance Department. We wish to express our appreciation to all members of the department who assisted and contributed
to the preparation of this report. Credit also must be given to the governing council for their unfailing support for
maintaining the highest standards of professionalism in the management of Oconee County finances. We would also like to
thank the accounting firm of McAbee, Talbert, Halliday & Co. for their assistance with this project.

Respectfully submitted,

CElfN e —

T. Scott Moulder Kendra Brown, CPA, CGFO
County Administrator Assistant County Administrator for
Administrative Services and Finance
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McAbee, Talbert, Halliday Cg Co.

A PROFESSIONAL CORPORATION .
CERTIFIED PUBLIC ACCOUNTANTS AND CONSULTANTS

INDEPENDENT AUDITORS’ REPORT

Oconee County Council
Oconee County
Walhalla, South Carolina

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, the aggregate discretely presented component units, each major fund, and the aggregate
remaining fund information of Oconee County, South Carolina as of and for the year ended June 30,
2010, which collectively comprise the County’s basic financial statements as listed in the table of
contents. These financial statements are the responsibility of Oconee County’s management. Our
responsibility is to express opinions on these financial statements based on our audit. We did not audit
the financial statements of the Keowee Fire District and the School District of Oconee County discretely
presented component units, which represent 100 percent of the assets, net assets, and revenues of the
aggregate discretely presented component units. Those financial statements were audited by other
auditors, whose reports thereon have been furnished to us, and in our opinion, insofar as it relates to the
amounts included for the aggregate discretely presented component units, is based on the report of the
other auditors.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinions.

In our opinion, based on our audit and the report of other auditors, the financial statements referred to
above present fairly, in all material respects, the respective financial position of the governmental
activities, the business-type activities, the aggregate discretely presented component units, each major
fund, and the aggregate remaining fund information of Oconee County, South Carolina, as of June 30,
2010, and the respective changes in financial position and, where applicable, cash flows thereof for the
year then ended in conformity with accounting principles generally accepted in the United States of
America.

In accordance with Government Auditing Standards, we have also issued our report dated January 25,
2011, on our consideration of the Oconee County’s internal control over financial reporting and on our
tests of its compliance with certain laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial reporting
and compliance and the results of that testing, and not to provide an opinion on internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards and should be considered in assessing the results of our audit.

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis and budgetary comparison information, as listed in the Table of Contents, be
presented to supplement the basic financial statements. Such information, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board, who considers it to
be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States
of America, which consisted of inquiries of management about the methods of preparing the information
and comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements.

-SHAREHOLDERS- MEMBERS OF: AMERICAN INSTITUTE OF CERTIFIED PUBLIC 824 E. MAIN STREET, 29302
HOMER E. McABEE, JR., CPA ACCOUNTANTS, PCPS AND SEC DIVISIONS; S.C. ASSOCIATION OF CERTIFIED SPARTANBURG, S.C.
CHARLES L. TALBERT, III, CPA PUBLIC ACCOUNTANTS; N.C. ASSOCIATION OF CERTIFIED PUBLIC ACCOUNTANTS; SPARTANBURG (864) 583-0886
Q. STANFORD HALLIDAY, 111, CPA NATIONAL ASSOCIATED CPA FIRMS TOLL FREE (800) 788-3193
BRUCE W. SCHWARTZ, CPA FAX NUMBER (864) 594-4365

~PRINCIPAL- E-MAIL mthcpa@mthepa.com

RANDOLPH B. THOMAS, CPA



and comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise Oconee County’s financial statements as a whole. The introductory section, combining and
individual nonmajor fund financial statements, and statistical section are presented for purposes of
additional analysis and are not a required part of the financial statements. The combining and individual
nonmajor fund financial statements are the responsibility of management and were derived from and
relate directly to the underlying accounting and other records used to prepare the financial statements.
The information has been subjected to the auditing procedures applied in the audit of the financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the financial statements or to the
financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the information is fairly stated in all
material respects in relation to the financial statements as a whole. The introductory and statistical
sections have not been subjected to the auditing procedures applied in the audit of the basic financial
statements and, accordingly, we do not express an opinion or provide any assurance on it.

M T W%ﬂ«aﬂf%

Spartanburg, South Carolina
January 25, 2011
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OCONEE COUNTY, SOUTH CAROLINA
MANAGEMENT’'S DISCUSSION AND ANALYSIS

Our discussion and analysis of Oconee County’s financial performance provides an overview of the
County’s financial activities for the fiscal year ended June 30, 2010. Please read the information
presented here in conjunction with additional information presented with the County’s financial
statements.

FINANCIAL HIGHLIGHTS

= The assets of Oconee County exceeded its liabilities at June 30, 2010 by $147,272,510, which
was a decrease from the prior year of 0.9 percent. Of this amount, $20,666,703 (unrestricted net
assets) may be used to meet the government’s ongoing obligations to citizens and creditors.

= The County’s governmental activities reported an increase in net assets of $5,586,047 from fiscal
year 2009-2010 activity which was offset by a decrease of $6,831,341 related to prior period
adjustments for an overall decrease of $1,245,294. Net assets of the business-type activities did
not change as a result of fiscal year 2009-2010 activity as the net income of the business-type
activity is transferred to the governmental activities. The net assets of the business-type activities
did decrease by $17,810 related to a prior period adjustment. The notes to the financial
statements contain the details of the prior period adjustments. Overall the County’s net assets
decreased $1,263,104.

= During the year, the County had expenses in governmental activities that were $4,073,397 less
than the $50,989,965 generated in tax and other revenues for governmental programs (before
transfers and special item). For comparison, the prior year expenses were $4,243,089 less than
the prior year revenues (before transfers) as reflected in the Changes in Net Assets (Figure 2).

= The General Fund reported a decrease in fund balance of $1,415,561 from fiscal year 2009-2010
activity offset by an increase of $2,390,599 related to prior period adjustments for an overall
increase of $975,038 resulting in an ending fund balance of $24,398,068.

= In the General Fund, actual revenue sources available for appropriation were $1,636,810 more
than anticipated primarily due to property tax revenues. Expenditures were $4,496,074 less than
budgeted. Actual revenues were $3,716,459 more than actual expenditures.

USING THIS ANNUAL REPORT

This Management’s Discussion and Analysis is intended to serve as an introduction to Oconee County’s
basic financial statements. The County’s basic financial statements consist of three components: 1)
government-wide financial statements, 2) fund financial statements, and 3) notes to the financial
statements. The basic financial statements present two different views of the County through the use of
government-wide statements and fund financial statements. In addition to the basic financial statements,
this report contains other supplemental information that will enhance the reader’s understanding of the
financial condition of the County.

OVERVIEW OF THE FINANCIAL STATEMENTS

The government-wide financial statements consist of the Statement of Net Assets and the Statement of
Activities. These provide information about the overall government and provide a longer-term view of the
County’s financial status. These statements include all assets and liabilities using the accrual basis of
accounting, which is similar to the accounting used by most private-sector companies. All of the current
year’'s revenue and expenditures are taken into account regardless of when cash is received or paid.
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In addition, these two statements report the County’s net assets and changes in them. The difference
between the assets and the liabilities can be indicative of the County’s financial position. Other non-
financial factors, like changes in the County’'s tax base and economic growth would need to be
considered, as well, in determining the overall financial health of the County.

The Statement of Net Assets and the Statement of Activities is divided into three kinds of activities:

= Governmental activities — Most of the County’s basic services are reported here for departments
that are included in the following categories: general government, public safety, transportation,
public works, culture and recreation, judicial services, education, health and welfare, and
economic development.

= Business-type activities — Activity for the Rock Quarry is included in this category as the County
charges fees to cover the cost of products sold to customers.

= Component units — The County includes two legally separate entities in this section, the Keowee
Fire District and the School District of Oconee County. Although legally separate, these
“component units” are important because the County is financially accountable for them.

The next statements are fund financial statements that begin on page 31. These statements focus on the
activities of the individual parts of the County’s government. These statements provide more detailed
information on the significant funds rather than the government as a whole. Some of the funds are
required to be established by state law and by bond covenants. However, County Council and
management have established many other funds to aid in controlling and managing money specified for
particular purposes or to show that legal responsibilities for using certain taxes, grants, and other special
funding are being met. There are three types of funds: governmental, proprietary, and fiduciary. Each
uses a different accounting approach.

= Governmental funds — Most of the County’s services are reported in the governmental funds,
which focuses on how money flows into and out of those funds and the balances left at year-end
that are available for spending. These funds are reported using an accounting method called
modified accrual accounting, which measures cash and all other financial assets that can readily
be converted into cash. The governmental fund statements provide a detailed short-term view of
the County’s general government operations and the basic services that it provides.
Governmental fund information helps determine whether there are more or fewer financial
resources that can be spent in the near future to finance the County’s programs. The differences
between the governmental activities reported in the Statement of Net Assets and the Statement
of Activities and the governmental funds financial statements are described following the fund
financial statements in the Reconciliation of the Balance Sheet to the Statement of Net Assets
and the Reconciliation of the Statement of Revenues, Expenditures, and Changes in Fund
Balances to the Statement of Activities.

= Proprietary funds — When the County charges customers for products or services that it provides,
those activities are reported in the proprietary funds. The proprietary funds reports consist of the
Statement of Net Assets, the Statement of Revenues, Expenses, and Changes in Fund Net
Assets, and the Statement of Cash Flows. Even though a proprietary fund can consist of
enterprise funds and internal services funds, the County only reports for one enterprise fund. The
reporting for this enterprise fund is the same as the business-type activities reported in the
government-wide statements, but contains more detail and additional information such as the
Statement of Cash Flows.

= Fiduciary funds — Fiduciary funds consist of three funds: pension, trust, and agency, of which the
County only has an agency fund. Because the County acts as a clearing account to distribute
certain financial resources to other entities, the County must report these agency fund activities,
thereby demonstrating that those resources were used for and by the specific entity for which
they were collected. The report for the agency fund is the Statement of Fiduciary Assets and
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Liabilities where the assets equal the liabilities.

Following all the financial statements, the Notes to the Financial Statements communicate information
that is not displayed on the financial statements but is essential for fair presentation of the financial
statements. Because of this, the Notes are an integral part of the basic financial statements. The Notes
include disclosure information including significant accounting policies, capital assets, long-term debt,
employee and post-employment health insurance plans, retirement plans, and more.

Finally, the County must include additional supplementary information. The General Fund Budgetary
Comparison Schedule includes the original budget, final budget as amended, and actual, all of which are
required supplementary information. On this report, the County includes a variance column, which is not
required. This information also includes the detailed financial statements for the non-major funds, various
schedules for state and federal requirements, compliance reports and a schedule of findings with a
corrective action plan. This completed financial report will provide information indicating the
accountability of the government and the County’s resulting financial position.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Oconee County's Net Assets

Figure 1
Governmental Activities Business-type Activities Total Primary Government
2010 2009 2008 2010 2009 2008 2010 2009 2008
Current and other assets $ 52,022,704 $ 42,160,526 $ 38,513,677 $ 3,793,136 $ 3,325211 $ 3,102,843 $ 55,815,840 $ 45485737 $ 41,616,520
Capital assets 112,346,550 116,759,884 117,455,179 2,292,824 2,715,788 2,908,740 114,639,374 119,475,672 120,363,919
Total assets $ 164,369,254 $ 158,920,410 $ 155,968,856 $ 6,085960 $ 6,040,999 $ 6,011,583 $ 170,455,214 $ 164,961,409 $ 161,980,439
Long-term liabilities debt $ 15,588,832 $ 10,654,400 $ 12,358,303 $ 78,832 $ 69,515 $ 49,179 $ 15,667,664 $ 10,723,915 $ 12,407,482
Other liabilities 7,406,912 5,647,206 6,135,507 108,128 54,674 45,594 7,515,040 5,701,880 6,181,101
Total liabilities $ 22,995,744 $ 16,301,606 $ 18,493,810 186,960 $ 124,189 $ 94,773 $ 23,182,704 $ 16,425,795 $ 18,588,583
Net assets:
Invested in capital assets,
net of related debt $104,968,618 $ 107,401,916 $ 106,195,121 $ 2292824 $ 2715788 $ 2,908,740 $ 107,261,442 $110,117,704 $ 109,103,861
Restricted 19,344,365 13,906,528 11,265,793 - - - 19,344,365 13,906,528 11,265,793
Unrestricted (deficit) 17,060,527 21,310,360 20,014,132 3,606,176 3,201,022 3,008,070 20,666,703 24,511,382 23,022,202
Total net assets $141,373,510 $ 142,618,804 $ 137,475,046 $ 5,899,000 $ 5,916,810 $ 5,916,810 $ 147,272,510 $ 148,535,614 $ 143,391,856

As noted earlier, net assets may serve over time as one of the most useful indicators of a government’s
financial condition. The government-wide financial statements for the fiscal year ended June 30, 2010
display combined net assets of $147.3 million, or 0.9 percent below June 30, 2009. The largest portion of
the net assets (72.8 percent) reflects the County’s investment in capital assets (e.g., land, buildings,
machinery, and equipment) less any related debt still outstanding that was issued to acquire those items.
Although the County’s investment in its capital assets is reported net of the outstanding related debt, the
resources needed to repay that debt must be provided by other sources, since the capital assets cannot
be used to liquidate these liabilities. The restricted portion of the County’s net assets (13.1 percent)
represents resources that are subject to external restrictions on how they may be used. The final portion
of net assets (14.0 percent) is unrestricted net assets, with a balance of $20,666,703 at June 30, 2010.
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Revenues
Program revenues:
Charges for services
Operating grants and contributions
Capital grants and contributions
General revenues:
Property taxes
Other taxes
Intergovernmental not
restricted to specific programs
Interest income
Gain (loss) on sale of fixed assets
Miscellaneous
Total revenues

Program expenses
General government
Public safety
Transportation
Public works
Culture and recreation
Judicial services
Education
Health and welfare
Economic development
Highways and streets
Interest and fiscal charges
Rock quarry

Total expenses

Excess (deficiency)
before special items
and transfers

Special item - Courthouse Settlement
Transfers

Increase (decrease)
in net assets

Oconee County's Changes in Net Assets

Figure 2
Governmental Activities Business-Type Activities Total Primary Government
2010 2009 2008 2010 2009 2008 2010 2009 2008
$ 4,422,267 $ 4,792,818 $ 5,294,647 $ 3,404,756 $ 3,037,173 $ 3,082,349 $ 7,827,023 $ 7,829,991 $ 8,376,996
2,097,997 1,994,989 1,292,982 - - - 2,097,997 1,994,989 1,292,982
4,251,132 2,394,832 2,498,147 - - - 4,251,132 2,394,832 2,498,147
35,671,288 33,947,624 32,121,201 - - - 35,671,288 33,947,624 32,121,201
848,922 1,231,012 1,221,173 - - - 848,922 1,231,012 1,221,173
3,038,376 3,639,338 3,816,253 - - - 3,038,376 3,639,338 3,816,253
498,702 1,061,380 1,485,206 7,449 110,287 111,247 506,151 1,171,667 1,596,453
- (740,289) - (460) - - (460) (740,289) -
161,281 287,460 641,535 - - - 161,281 287,460 641,535
$ 50,989,965 $ 48,609,164 $ 48,371,144 $ 3,411,745 $ 3,147,460 $ 3,193,596 $ 54,401,710 $ 51,756,624 $ 51,564,740
$12,779,958 $ 18,548,180 $ 16,647,296 $ - % - 8 - $12,779,958 $ 18,548,180 $ 16,647,296
15,735,352 15,313,777 10,671,085 - - - 15,735,352 15,313,777 10,671,085
6,618,188 - - - - - 6,618,188 - -
3,728,944 - - - - - 3,728,944 - -
2,857,679 2,037,675 3,069,785 - - - 2,857,679 2,037,675 3,069,785
2,521,566 2,197,316 2,179,220 - - - 2,521,566 2,197,316 2,179,220
972,117 - - - - - 972,117 - -
764,810 785,094 790,730 - - - 764,810 785,094 790,730
553,264 - - - - - 553,264 - -
- 5,036,913 5,327,716 - - - - 5,036,913 5,327,716
384,690 447,120 445,295 - - - 384,690 447,120 445,295
- - - 2,724,095 2,246,791 2,352,819 2,724,095 2,246,791 2,352,819
$ 46,916,568 $ 44,366,075 $ 39,131,127 $ 2,724,095 $ 2,246,791 $ 2,352,819 $ 49,640,663 $ 46,612,866 $ 41,483,946
$ 4,073,397 $ 4,243,089 $ 9,240,017 $ 687650 $ 900,669 $ 840,777 $ 4,761,047 $ 5,143,758 $ 10,080,794
825,000 - - - - - 825,000 - -
687,650 900,669 800,878 (687,650) (900,669) (800,878) - - -
$ 5,586,047 $ 5,143,758 $ 10,040,895 $ - $ - $ 39,899 $ 5,586,047 $ 5,143,758 $ 10,080,794
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The Statement of Activities on page 30 shows that the County’s total revenues, including charges for
services, operating grants and contributions, capital grants and contributions, and general revenues,
increased to $54.4 million, or 5.1 percent from the prior year.

Certain County programs are authorized to charge for services provided to it constituents. For the County
as a whole, the charges for services remained relatively unchanged (a decrease of 0.1 percent) from
fiscal year 2009 to fiscal year 2010. Further, the County receives both operating and capital grants and
contributions from state and federal governments as well as other non-government individuals and
businesses. The operating grants and contributions, $2.1 million, are used to fund the general operations
of certain programs of the County. The operating grants increased from the prior year by $103,008 or 5.2
percent. Capital grants and contributions fund the purchase of capital assets and improvements. During
2010, the County received $4.3 million to fund such capital projects compared to the $2.4 million received
for fiscal year 2009. This increase is primarily related to the Airport runway project. Property tax
revenues increased by $1.7 million, over $1 million of which was due to the reclassification of the activity
related to Tri-County Technical College (TCTC) millage as a special revenue fund. In prior years, the
millage assessed to provide support for TCTC was accounted for as an agency fund and as such was not
included on the government-wide Statement of Activities. During the year, some of the County
departments were reclassified to different programs as a result several programs having either decreases
or increases from the prior year. The net expense (difference between program revenues and program
expenses) for all programs and service increased 3 percent from the previous year.

The analysis in Figure 2 above provides more detailed information on the governmental and business-
type activities separately.

Governmental Activities

Net assets of the County’s governmental activities decreased by almost $1.2 million to $141.4 million or
by 0.9 percent from 2009 to 2010. Fiscal year 2009-2010 operations resulted in an increase of $5.6
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million in net assets due primarily to greater than expected property tax revenue and less than expected
expenditures. This increase in net assets in the governmental activities was offset by a $6.8 million
decrease in net assets from prior period adjustments to capital assets and to the long-term liabilities
related to the County’s landfills. The governmental activities unrestricted net assets, which are part of the
net assets that the County can use to finance normal operations without any restrictions, decreased from
the prior year by $4.2 million for a total of $17.1 million. The decrease in the unrestricted net assets is
related to the overall decrease in net assets and the $2.1 million of net assets for the Emergency
Services Special Tax District being reclassified as restricted net assets.

The cost of all governmental activities this year was $46.9 million compared to $44.4 million last year.
Approximately $1.5 million or 59 percent of the total increase in governmental activities expenses is
related to increased maintenance of roads and bridges. In addition, $972,117 or 38 percent of the total
increase in expenses is related to the inclusion of Tri-County Technical College which had been
previously recorded in the agency fund. During fiscal year 2010, the County changed the program
classification of certain departments. As a result, the general government program experienced a
decrease of $5,768,222 primarily due to the Solid Waste and Airport departments being reclassified to the
public works and transportation programs. The Economic Development department was also reclassified
from general government to economic development program.

( L )
Governmental Activities

Expenses by Program
Chart 2
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The amount, that our taxpayers paid in County taxes to finance these activities, was only $35.7 million.
Some of the costs were paid either by those who directly benefited from the programs ($4.4 million
through charges for services) or other governments or organizations that subsidized certain programs
with both operating and capital grants and contributions ($6.3 million). Overall, the County’s
governmental program revenues, consisting of both fees for services and intergovernmental aid,
increased from $9.2 million in 2009 to $10.8 million in 2010, principally based on the increase in capital
grants and contributions related to the Airport runway extension. The County paid for the remaining
“public benefit” portion of governmental activities with $40.2 million in general revenues consisting of
taxes (some of which could only be used for certain programs) and with other revenues, such as
miscellaneous revenues and interest. The largest portion of these other revenues, totaling $3 million, is
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the intergovernmental grants and contributions not restricted to specific programs.

4 . ™
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Business-type Activities

In comparison to the prior year, the total net assets of the business-type activities decreased by $17,810
or 0.3 percent. Furthermore, capital assets were reduced mainly because of normal depreciation and
depletion for the Rock Quarry. The business-type activities unrestricted net assets also increased by
$405,154.

Compared to the business-type revenues of 2009, the business-type activities revenue for 2010
increased by $264,285 or 8.4 percent, while expenses increased by 21.2 percent or $477,304.
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FUND FINANCIAL ANALYSIS

As described earlier, the County has to include detailed reports for its governmental and proprietary funds
as well as the General Fund Budgetary Comparison Schedule. These statements begin on page 69.

Governmental Funds

At completion of fiscal year 2009-2010, the County’s governmental funds reported total fund balances of
$45 million, which was an increase over last year’s total by $7.2 million. Approximately 50 percent or
$3.5 million of this increase was related to unexpended bond proceeds on hand at June 30, 2010.
Another 38 percent or $2.7 million of the increase was related to the prior period adjustment for land held
for resale, which previously had not been included in the fund financial statements.

The chief operating and major fund of the County is the General Fund. At the end of the fiscal year, the
undesignated fund balance of the General Fund was $13.4 million, while its total fund balance was $24.4
million. As a measure of the General Fund’s liquidity, it may be useful to compare both undesignated
fund balance and total fund balance to total fund expenditures. The undesignated fund balance
represents 35 percent of the total General Fund expenditures, while the total fund balances represent
63.6 percent of that same amount. The General Fund revenues have increased by $1.4 million. Total
governmental revenues increased $1.2 million.

The Unincorporated Fire District Fund accounts for the activities of a special tax district established in
2007 to provide emergency services for the unincorporated areas of the County including fire, rescue,
and hazardous materials squads. The June 30, 2010 fund balance was $2.1 million, a decrease of
approximately $500,000 from the June 30, 2009 fund balance. Approximately, $300,000 of this decrease
is related to the completion of purchases of equipment from the 2008 capital lease.

The Capital Projects Fund accounts for the acquisition and construction of capital assets. The June 30,
2010 fund balance was $15.1 million, an increase of $6.9 million from the June 30, 2009 fund balance.
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Unexpended bond proceeds of $3.5 million account for over half of the increase from prior year. During
fiscal year 2009-2010, $2.5 million was transferred into the Capital Projects Fund for the Westminster
Emergency Services building of which $1.7 million was unspent at year end. In addition, $1.3 million was
transferred to the Capital Projects Fund for road paving that was unspent as of June 30, 2010.

The Miscellaneous Special Revenue Fund accounts for grants and other restricted revenues received
from outside agencies, primarily the state and federal government. The June 30, 2010 fund balance was
$289,339, a decrease of $331,199 from the June 30, 2009 fund balance. The fund balance in this fund
fluctuates based on the amount of grants received and the timing of the revenues and expenditures for
those grants.

Proprietary Funds

The Rock Quarry enterprise fund is the only proprietary fund for the County. The net assets of the Rock
Quarry decreased by $17,810 from 2009 to 2010. This is mainly due to the fact that the Rock Quarry is
budgeted to transfer its profits to the General Fund.

The operating revenues of the Rock Quarry have increased 12.1 percent from the previous year. In
addition, the operating expenses have increased 21.2 percent. Before transfers, the Rock Quarry had a
profit of $687,650. The County usually budgets annually for a transfer from the Rock Quarry for its
anticipated profits. This year the transfer from the Rock Quarry to the General Fund was $687,650
compared to the $900,669 in 2009. The $687,650 transfer is the net of a transfer from the General Fund
of $61,135 for bridge replacement monies collected by the Rock Quarry transferred to the Bridge
Replacement Capital Project Fund and a transfer to the General Fund of $626,515 for the Rock Quarry
profit. The Rock Quarry profit was $45,559 over the $580,956 budgeted for the profit transfer.

General Fund Budgetary Highlights

In the 2010 adopted budget, the General Fund’'s original budget totaled $42,658,420. Rollovers and
encumbrances from the 2009 fiscal year increased this amount $2,632,278 and County Council approved
three budget amendments totaling $3,445,473, resulting in a final budget for fiscal year 2009-2010 of
$48,736,171. These amendments were to provide for the Westminster Emergency Services building, two
fire engines, a reduction of two furlough days, support for the Clemson Area Transit and radio tower
equipment.

By the end of the year, General Fund actual revenues totaled $42,104,294; $1,636,810 more than
budgeted due to property tax revenues being greater than expected. Actual expenditures totaled
$38,387,835, thus creating a favorable budget variance in total expenditures of $4,496,074, of which
$1,202,845 was encumbered at year-end for open purchase orders which carry over into the new fiscal
year. The remaining difference between actual and budgeted expenditures is composed of a number of
other items including lower than expected gas and diesel prices, a five-year contract that was budgeted in
fiscal year 2010 as an expenditure that was reclassified as a prepaid item that will be recognized over the
five years of the contract, the unexpended portion of the Bridge and Culvert mill, certain capital
improvements that were budgeted for the detention center that were not completed, vacancies related to
new positions in the detention center, lower than expected expenditures for aviation and jet fuel at the
Airport, unspent allocations to the volunteer fire stations that carry over from year to year and Information
Technology projects that were not completed.

CAPITAL ASSET AND DEBT ADMINISTRATION
Capital Assets
The County’s investment in capital assets for its governmental and business—type activities as of June 30,
2010, totals $114.6 million (net of accumulated depreciation and depletion). These assets include land,

buildings and improvements, vehicles and equipment, construction in progress, infrastructure, and
mineral interests. The net decrease (including additions and deductions) is $4.8 million, or 4 percent,

25



over last year. The decrease is due to the reclassification of Economic Development land that was
removed from the capital assets and accounted for in the General Fund as land held for resale.

Oconee County's Capital Assets
Net of Accumulated Depreciation

Figure 3
Governmental Activities Business-Type Activities Total Primary Government
2010 2009 2008 2010 2009 2008 2010 2009 2008
Land $ 2982537 $ 5736562 $ 5,737,812 $ 27,891 $ 27,836 $ 27,836 $ 3,010,428 $ 5,764,398 $ 5,765,648
Infrastructure Land Rights 35,876,356 35,809,533 35,739,072 - - - 35,876,356 35,809,533 35,739,072
Construction in Progress 4,761,107 6,652,518 5,580,041 - - - 4,761,107 6,652,518 5,580,041
Building and Improvements 29,879,588 30,335,031 29,022,413 357,882 384,197 410,512 30,237,470 30,719,228 29,432,925
Equipment and Vehicles 13,159,717 10,409,791 10,528,222 1,590,485 1,980,247 2,140,002 14,750,202 12,390,038 12,668,224
Infrastructure 25,687,245 27,816,449 30,847,619 - - - 25,687,245 27,816,449 30,847,619
Mineral Interests - - 316,566 323,508 330,390 316,566 323,508 330,390

Total

7$112,346,550 $116,759,884 ' $ 117,455,179 ' $ 2,292,824 $ 2,715788 '$ 2,908,740  $114,639,374 $ 119,475,672 $120,363,919

Major capital asset transactions during the year include:

Addition

Addition of $61,953 for paving and $69,559 of site preparation for roads constructed in-house by
the Roads and Bridges Department during the fiscal year;

Completion of the Workforce Center located at the Hamilton Career Center, $654,146;
Concrete pads for the waste tire and used oil areas at Solid Waste, $118,655;

Continuation of construction of the Airport's runway extension and parallel taxiway airport
improvement project, $3.5 million;

Purchase of a 50 ton trailer ($10,100), a mini-excavator ($48,760), one dump truck ($117,700),
two Ford F-250 trucks ($54,172), one asphalt compactor ($26,500), and one John Deer tractor
with mowing attachment ($90,785) for the Roads and Bridges Department;

Continuation of the construction in progress on the Oconee County Emergency Services building
located in Westminster, $725,587;

Continued renovations to the courthouse, $324,462;

Acquisition of sixteen vehicles ($377,876) for the Sheriff's Department, four pumper/fire trucks
($1.3 million) for Emergency Services; and six vehicles ($85,452) for various other departments;

Purchase of a hydraulic excavator ($72,300), a Terex articulated truck ($50,880), a rim crusher
($24,986), and a fork lift ($20,000) for Solid Waste, and

Construction in progress of two bridges and four roads ($159,935).

al information on the County’s capital assets can be found in Note 4 on pages 50 - 51 of the basic

financial statements.

Long-term Debt

As of June 30, 2010, the County had outstanding a total bonded debt of approximately $6.5 million, all of

which is

backed by the full faith and credit of the County.
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Oconee County's Outstanding Debt

Figure 4
Governmental Activities Business-Type Activities Total
2010 2009 2008 2010 2009 2008 2010 2009 2008
General obligation and
special source
revenue bonds $ 6,465,000  $ 7,800,000 $ 9,075,000 $ - 3 - 3 - $ 6,465,000 $ 7,800,000 $ 9,075,000

During the fiscal year, all state and local government tax-supported public financing underwent a
recalibration of its credit ratings. The intent of the recalibration was to ensure a better comparability of
credit ratings across the market. The recalibration should not be interpreted as an improvement or
weakening of credit rating, rather an adjustment to the comparison scale of credit risk. Each rating
agency interprets the County’s data slightly different resulting in possible different ratings. The County’s
existing general obligation bond ratings were recalibrated as follows: Fitch Ratings upgraded the rating
from an “A+" to an “AA-"; Standard and Poor’s recalibrated from “A+” to an “AA-"; and Moody’s Investors
Service went from an “Al” to “Aa2”. These stable bond ratings are a clear indication of the continued
sound financial condition of the County and a primary factor in keeping interest costs low on the County’s
outstanding debt.

The State of South Carolina limits the amount of general obligation debt that a unit of government can
issue to 8 percent of the total assessed value of taxable property located within that government’s
boundaries. The legal debt margin (amount the County could still legally borrow) for the County is
approximately $34 million, which is a 5.5 percent increase from the prior year.

At June 30, 2010, the County’s total outstanding general obligation bonded debt in the governmental
funds was $6,465,000. On April 20, 2010, the County authorized issuance of $5.3 million in refunding
bonds that is to be issued in the first quarter of fiscal year 2011. When issued, these bonds will refund
the entire outstanding balance of the County’s existing general obligation debt.

During the fiscal year, financing for the Pointe West Infrastructure Improvements Project was acquired
through issuance of special source revenue bonds in the amount of $3.5 million. These special source
revenue bonds will be repaid solely with specific fee in lieu taxes. Repayment of these bonds will begin in
fiscal year 2011 and will end in 2025. Special source revenue bonds do not affect above stated bonded
debt limits.

Furthermore, the capital lease obligations at the close of 2010 totaled $912,932. This amount consists of
the remaining balance outstanding for the capital lease for purchasing equipment for the unincorporated
fire districts. The final payment for the unincorporated fire equipment lease will be in 2013.

The enterprise fund does not have any existing or pending bonded debt or capital leases.

Additionally, the County maintains two closed municipal solid waste (MSW) landfills and two open
construction and demolition (C&D) waste landfills. A portion of the long-term liabilities includes an
estimate for the closure and post-closure care cost of these landfills. During 2010, the estimated liability
was adjusted for inflation and to include estimated costs related to the C&D landfills in response to new
environmental regulations. The balance of the estimated liability for closure and post-closure care costs
at June 30, 2010 equaled $4.9 million.

Included in the long-term liabilities is the compensated absences, which consists of accrued accumulated
unpaid vacation time earned by employees. The estimated long-term liability for annual leave is
$1,189,336 for the governmental funds and $69,729 for the enterprise fund.

Additional information regarding the County’s long-term debt obligations can be found in Note 5 on pages
51 - 54 of this report.
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ECONOMIC FACTORS AND NEXT YEAR'S BUDGET AND RATES

The economic contraction continues to impact Oconee County, although there are signs of improvement.
The unemployment rate as of November 2010 was 10.9 percent, slightly higher than the state average of
10.6 percent, but significantly lower than the 14.3 percent rate of unemployment in November 2009.
Oconee County has made significant investments in economic development including acceptance of a
multi-million dollar federal grant intended to create a fiber network capable of providing extremely high-
speed broadband to the County. These investments combined with our proximity to Clemson University,
the outstanding natural beauty of our mountains and lakes, excellent school system, and our workforce’s
excellent work ethic have placed the County in an excellent position for future growth.

The budget for fiscal year 2010-2011 provides for the maintenance of County operations at the same
level as 2009-2010 without an increase in millage rates. The General Fund budget for 2010-2011 totals
$42,068,202 a 1 percent decrease from the 2009-2010 adopted budget. The local, state, and federal
revenues in the general fund are expected to decrease approximately $876,000 due to the economic
downturn, which has affected revenues such as building permits, deed recording fees, airport fuel sales,
interest income, and the amount of State Aid to Subdivisions which is expected to be $480,000 less than
2009-2010.

REQUESTS FOR INFORMATION

This report is designed to provide an overview of the County’s finances for those with an interest in this
area. Questions concerning any of the information found in this report or requests for additional
information should be directed to:

Finance Director

Oconee County Finance Department
415 South Pine Street

Walhalla, South Carolina 29691
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Exhibit A
OCONEE COUNTY, SOUTH CAROLINA
STATEMENT OF NET ASSETS
JUNE 30, 2010

Primary Government Component Units
School
Governmental Business-type Keowee Fire District of
Activities Activities Total District Oconee County
Assets
Cash and cash equivalents $ 34641972 $ 3,300,844 $ 37942816 $ 404,760 $ 1,414,687
Investments 8,987,406 - 8,987,406 - 31,800,073
Receivables:
Taxes - net 1,185,586 - 1,185,586 4,443 2,141,998
Accounts 209,867 233,067 442,934 - 347,332
Intergovernmental 2,740,703 - 2,740,703 90,475 12,332,209
Accrued interest receivable 114,969 756 115,725 - -
Inventories 196,272 258,469 454,741 - 218,858
Prepaid items 1,191,904 - 1,191,904 - 6,685
Land held for sale 2,754,025 - 2,754,025 - -
Capital assets - not being depreciated 43,620,000 27,891 43,647,891 - 5,624,738
Capital assets - net of accumulated depreciation 68,726,550 2,264,933 70,991,483 1,671,413 127,174,240
$ 164,369,254 $ 6,085,960 $ 170,455,214 $ 2,171,091 $ 181,060,820
Liabilities
Accounts payable $ 3,072,558 $ 55,832 $ 3,128,390 $ 93,602 $ 970,582
Bank overdrafts 4,473 - 4,473 - -
Retainage payable 309,739 - 309,739 - 536,241
Accrued payroll liabilities 771,864 29,296 801,160 4,935 1,629,315
Unearned revenue 803,476 - 803,476 - 610,568
Accrued interest payable 147,769 - 147,769 10,241 463,811
Other liabilities - - - - 2,324,091
Long-term liabilities:
Due within one year 2,297,033 23,000 2,320,033 66,225 13,605,188
Due in more than one year 15,588,832 78,832 15,667,664 991,028 46,561,266
22,995,744 186,960 23,182,704 1,166,031 66,701,062
Net Assets
Invested in capital assets, net of related debt 104,968,618 2,292,824 107,261,442 616,172 86,453,690
Restricted for:
Debt service 1,607,112 - 1,607,112 - 6,379,235
Emergency services 2,132,780 - 2,132,780 - -
Capital outlay 15,604,473 - 15,604,473 - 824,860
Unrestricted 17,060,527 3,606,176 20,666,703 388,888 20,701,973
141,373,510 5,899,000 147,272,510 1,005,060 114,359,758

$ 164,369,254 $ 6,085960 $ 170,455,214 $ 2,171,091 $ 181,060,820

The accompanying notes are an integral part of the financial statements.
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OCONEE COUNTY, SOUTH CAROLINA
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2010

Program Revenues

Net (Expense) Revenue and Changes in Net Assets

Exhibit B

Primary Government

Component Units

Operating Capital School
Charges for Grants and Grants and Governmental  Business-type Keowee Fire District of
Functions/Programs Expenses Services Contributions Contributions Activities Activities Total District Oconee County
Primary Government
Governmental activities
General government $ 12,779,958 $ 635354 $ 26,995 $ - $ (12,117,609) $ - $ (12,117,609) $ - 3 -
Public safety 15,735,352 712,860 743,587 75,758 (14,203,147) - (14,203,147) - -
Transportation 6,618,188 549,140 797,401 3,249,606 (2,022,041) - (2,022,041) - -
Public works 3,728,944 861,453 6,811 172,457 (2,688,223) - (2,688,223) - -
Culture and recreation 2,857,679 348,402 145,231 - (2,364,046) - (2,364,046) - -
Judicial services 2,521,566 1,281,388 159,593 - (1,080,585) - (1,080,585) - -
Education 972,117 - - - (972,117) - (972,117) - -
Health and welfare 764,810 33,670 217,079 - (514,061) - (514,061) - -
Economic development 553,264 - 1,300 753,311 201,347 - 201,347 - -
Unallocated interest expense 384,690 - - - (384,690) - (384,690) - -
46,916,568 4,422,267 2,097,997 4,251,132 (36,145,172) - (36,145,172) - -
Business-type activities
Rock quarry 2,724,095 3,404,756 - - - 680,661 680,661 - -
Total primary government $ 49,640,663 $ 7,827,023 $ 2,097,997 $ 4,251,132 $ (36,145172) $ 680,661 $ (35464,511) $ - $ -
Component units
Keowee Fire District $ 644,946 $ 35000 $ 25,069 $ 91,975 $  (492,902) $ -
School District of Oconee County 109,323,459 3,601,089 43,587,259 233,867 - (61,901,244)
Total component units $ 109,968,405 $ 3,636,089 $ 43,612,328 $ 325,842 $ (492,902) $ (61,901,244)
General Revenues
Property taxes levied for:
General purposes $ 32,418,707 $ - $ 32,418,707 $ 647,907 $ 43,480,051
Public safety 1,294,820 - 1,294,820 - -
Debt service 998,815 - 998,815 - 16,280,624
Capital projects 475,385 - 475,385 - -
Economic development 483,561 - 483,561 - -
Other taxes and licences 848,922 - 848,922 - -
Loss on disposal - (460) (460) - -
Unrestricted grants and contributions 3,038,376 - 3,038,376 11,754 16,636,474
Unrestricted investment earnings 498,702 7,449 506,151 5,021 208,031
Miscellaneous 161,281 - 161,281 35,143 807,009
Special Item - Courthouse Settlement 825,000 - 825,000 - -
Transfers 687,650 (687,650) - - -
Total general revenues, special items and transfers 41,731,219 (680,661) 41,050,558 699,825 77,412,189
Change in net assets 5,586,047 - 5,586,047 206,923 15,510,945
Net assets - beginning of year 142,618,804 5,916,810 148,535,614 767,136 98,848,813
Prior period adjustments (6,831,341) (17,810) (6,849,151) 31,001 -
Net assets - end of year $ 141,373,510 $ 5,899,000 $ 147,272510 $ 1,005060 $ 114,359,758

The accompanying notes are an integral part of the financial statements.
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Assets
Cash
Investments
Receivables
Taxes - net
Accounts
Intergovernmental
Accrued interest receivable
Advances to other funds
Prepaid items
Inventories
Land held for sale

Liabilities
Accounts payable
Bank overdrafts
Retainage payable
Accrued payroll liabilities
Deferred revenue
Property taxes
Intergovernmental
Unearned revenues
Advances from other funds

Fund Balances

Reserved for
Land held for sale
Debt service
Capital outlay
Inventories
Prepaids
Encumbrances
Interfund advances

Unreserved
Designated

Designated for health insurance
Designated for other purposes
Designated for dissolution of

solid waste fund
Undesignated

Reported in general fund
Reported in special revenue funds

OCONEE COUNTY, SOUTH CAROLINA
BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2010

Exhibit C-1

Unincorporated Miscellaneous Other Total
Fire Capital Special Governmental Governmental

General District Projects Revenue Funds Funds
$ 12,581,439 $ 2,178,494 $ 16,587,736 $ 979,222 $ 2,315,081 $ 34,641,972
8,987,406 - - - - 8,987,406
1,073,178 35,627 - - 76,781 1,185,586
148,967 - - 18,248 42,652 209,867
1,712,655 - 815,086 118,785 94,177 2,740,703
110,056 - - - 4,913 114,969
210,000 - - - - 210,000
401,748 205 - - 789,951 1,191,904
196,272 - - - - 196,272
2,754,025 - - - - 2,754,025
$ 28,175,746 $ 2,214326 $ 17,402,822 $ 1,116,255 $ 3,3235555 $ 52,232,704
$ 1,821,369 $ 47,404 $ 1,144,701 $ 31,889 $ 27,195 $ 3,072,558
B - - - 4,473 4,473
- - 309,739 - - 309,739
749,639 14,447 - - 7,778 771,864
665,450 19,695 - - 50,839 735,984
541,220 - 712,264 97,914 - 1,351,398
- - 88,591 697,113 17,772 803,476
- - - - 210,000 210,000
3,777,678 81,546 2,255,295 826,916 318,057 7,259,492
2,754,025 - - - - 2,754,025
- - - - 1,607,112 1,607,112
- - 10,813,554 - 456,946 11,270,500
196,272 - - - - 196,272
401,748 205 - - 789,951 1,191,904
1,202,845 - 4,333,973 4,326 97,255 5,638,399
180,000 - - - - 180,000
2,965,644 - - - - 2,965,644
463,209 - - - - 463,209
2,811,628 - - - - 2,811,628
13,422,697 - - - - 13,422,697
- 2,132,575 - 285,013 54,234 2,471,822
24,398,068 2,132,780 15,147,527 289,339 3,005,498 44,973,212
$ 28,175,746 $ 2214326 $ 17,402,822 $ 1,116,255 $ 3,323555 $ 52,232,704

The accompanying notes are an integral part of the financial statements.
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OCONEE COUNTY, SOUTH CAROLINA
RECONCILIATION OF THE TOTAL GOVERNMENTAL FUNDS BALANCE SHEET TO
THE STATEMENT OF NET ASSETS
JUNE 30, 2010

Fund Balances - Total Governmental Funds

Amounts reported for governmental activities in the statement of net
assets are different because:

Capital assets used in governmental activities are not financial resources
and, therefore, are not reported in the governmental funds.

Resources received but reflected as deferred revenues in fund statements

Long-term liabilities, including bonds payable, are not due and payable
in the current period and therefore not reported in the governmental
funds.

General obligation bonds
Capital lease obligation

Special source revenue bonds
Other post employment benefits
Post closure care liabilities
Compensated absences
Accrued interest payable

Net Assets of Governmental Activities

The accompanying notes are an integral part of the financial statements.
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(6,465,000)
(912,932)
(3,500,000)
(871,160)
(4,947,437)
(1,189,336)
(147,769)

Exhibit C-2

$ 44,973,212

112,346,550

2,087,382

(18,033,634)

5 141373510



STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

Revenues
Property taxes
Other taxes
Intergovernmental
Licenses, permits and fees
Fines and forfeitures
Charges for services
Interest and investment income
Miscellaneous and other

Expenditures

Current
General government
Public safety
Transportation
Public works
Culture and recreation
Judicial services
Education
Health and welfare
Economic development

Capital outlay

Debt service
Principal retirement
Interest and fiscal charges

Excess (Deficiency) of Revenues Over Expenditures
Other Financing Sources (Uses)

Sale of capital assets

Insurance recoveries

Issuance of bonds

Transfers in
Transfers out

Special Items

Courthouse settlement
Net Change in Fund Balances
Fund Balances - Beginning of Year
Prior Period Adjustment

Fund Balances - End of Year

OCONEE COUNTY, SOUTH CAROLINA

GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2010

Exhibit D-1

Unincorporated Miscellaneous Other Total
Fire Capital Special Governmental Governmental

General District Projects Revenue Funds Funds
$ 32,669,967 $ 1,275125 $ -8 - $ 2080234 $ 36,025,326
- - - - 538,901 538,901
4,386,082 - 2,721,282 552,259 378,595 8,038,218
3,062,181 - - - - 3,062,181
460,477 - - - 122,260 582,737
855,538 - - - - 855,538
461,059 126 276 10 37,233 498,704
208,990 - 75,758 168,594 - 453,342
42,104,294 1,275,251 2,797,316 720,863 3,157,223 50,054,947
12,179,435 - - 1,128 - 12,180,563
12,968,870 1,494,052 - 464,334 515,351 15,442,607
4,520,748 - - 1,740 - 4,522,488
3,319,543 - - 172,457 - 3,492,000
2,395,807 - - 71,274 181,006 2,648,087
2,232,277 - - 20,140 53,367 2,305,784
- - - - 972,117 972,117
522,459 - - 91,187 - 613,646
248,696 - - 104,508 - 353,204
- - 6,094,072 4,341 176,886 6,275,299
- 286,590 - - 1,693,397 1,979,987
- 36,346 - - 339,994 376,340
38,387,835 1,816,988 6,094,072 931,109 3,932,118 51,162,122
3,716,459 (541,737) (3,296,756) (210,246) (774,895) (1,107,175)
18,307 - - - - 18,307
74,504 - - - - 74,504
- - 3,500,000 - - 3,500,000
731,468 23,500 5,894,995 - 122,439 6,772,402
(5,956,299) - - (120,953) (7,500) (6,084,752)
(5,132,020) 23,500 9,394,995 (120,953) 114,939 4,280,461
- - 825,000 - - 825,000
(1,415,561) (518,237) 6,923,239 (331,199) (659,956) 3,998,286
23,423,030 2,651,017 8,224,288 620,538 2,889,134 37,808,007
2,390,599 - - - 776,320 3,166,919
$ 24,398,068 $ 2,132,780 $ 15,147,527 $ 289,339 $ 3,005498 $ 44,973,212

The accompanying notes are an integral part of the financial statements.
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OCONEE COUNTY, SOUTH CAROLINA
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2010

Net Change in Fund Balance - Total Governmental Funds

Amounts reported for governmental activities in the statement of activities
are different because:

Governmental funds report capital outlay as expenditures. However,
in the statement of activities, the cost of those assets is allocated
over their estimated useful lives and reported as depreciation
expense. This is the amount by which depreciation exceeded
capital outlay in the current period.

Capital outlay
Depreciation expense

In the statement of activities, only the loss on the sale of assets is
reported whereas in the governmental funds, the proceeds from the
sale increase financial resources. Thus, the change in net assets
differs from the change in fund balances by the net book value of
the assets sold or contributed:

Net book value of asset dispositions
Proceeds from sale of capital assets

Revenues in the statement of activities that do not provide current
financial resources are not reported as revenues in the funds.

Property taxes
Intergovernmental revenues

Repayment of debt principal is an expenditure in the governmental funds,
but the repayment reduces long-term liabilities in the statement of net
assets.

Principal repayments:
General obligation bonds
Capital lease obligation

Proceeds from debt issues are an other financing source in the funds, but a
debt issue increases long-term liabilites in the statement of net assets.

Some expenses recorded in the statement of activities do not require
the use of current financial resources and, therefore, are not reported as
expenditures in governmental funds.
Compensated absences
Net post employment benefit obligation
Post closure care expense
In the statement of activities, interest is accrued on outstanding bonds,
whereas in governmental funds, interest is expensed when due.

Change in Net Assets of Governmental Activities

The accompanying notes are an integral part of the financial statements.
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Exhibit D-2

$ 3,998,286
8,620,335
(5,806,342) 2,813,993
(37,235)
(88,950) (126,185)
(354,036)
1,351,398 997,362
1,335,000
645,036 1,980,036
(3,500,000)
(64,526)
(486,971)
5,110 (546,387)
(31,058)
$  5586,047



Exhibit E
OCONEE COUNTY, SOUTH CAROLINA
STATEMENT OF NET ASSETS
PROPRIETARY FUND
ROCK QUARRY
JUNE 30, 2010

ASSETS

Current Assets

Cash and cash equivalents $ 3,300,844

Accounts receivable - net of allowance of $123,706 233,067

Accrued interest receivable 756

Inventories 258,469
Total Current Assets 3,793,136
Capital Assets

Land 27,891

Buildings 544,786

Equipment and vehicles 5,648,121

Other capital assets 529,934

6,750,732

Less accumulated depreciation and depletion (4,457,908)
Total Capital Assets 2,292,824
Total Assets $ 6,085,960

LIABILITIES AND NET ASSETS

Current Liabilities

Accounts payable $ 55,832

Accrued payroll liabilities 29,296

Compensated absences 23,000
Total Current Liabilities 108,128
Noncurrent Liabilities

Net post employment benefit obligation 32,103

Compensated absences 46,729
Total Noncurrent Liabilities 78,832
Total Liabilities 186,960
Net Assets

Investments in capital assets, net of related debt 2,292,824

Unrestricted net assets 3,606,176
Total Net Assets 5,899,000
Total Liabilites and Net Assets $ 6,085,960

The accompanying notes are an integral part of the financial statements.
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Exhibit F
OCONEE COUNTY, SOUTH CAROLINA
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS
PROPRIETARY FUND
ROCK QUARRY
FOR THE YEAR ENDED JUNE 30, 2010

Operating Revenues

Outside customer sales $ 3,403,634
Miscellaneous operating revenues 1,122
3,404,756

Operating Expenses

Salaries and fringe benefits 1,008,532
Supplies 361,286
Electricity and natural gas 71,415
Petroleum, oil and lubricants 188,966
Water and sewer 5,626
Machinery, equipment repairs and maintenance 599,987
Building and grounds maintenance 6,802
Professional services 4,605
Miscellaneous 54,367
Depreciation and depletion 422,509
2,724,095
Net Operating Income 680,661
Nonoperating Revenues (Expenses)
Loss on disposal of assets (460)
Interest income 7,449
6,989
Increase in Net Assets, Before Transfers 687,650
Transfers out (687,650)

Change in Net Assets -

Net Assets - Beginning of Year 5,916,810
Prior Period Adjustments (17,810)
Net Assets - End of Year $ 5,899,000

The accompanying notes are an integral part of the financial statements.
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OCONEE COUNTY, SOUTH CAROLINA
STATEMENT OF CASH FLOWS
PROPRIETARY FUND
ROCK QUARRY
FOR THE YEAR ENDED JUNE 30, 2010

Cash Flows Provided (Used by) Operating Activities
Cash received from customers
Cash paid to suppliers for goods and services
Cash paid to or for the benefit of employees

Cash Flows from Noncapital Financing Activities
Transfers to other funds

Cash Flows from Investing Activities
Interest income

Net Increase in Cash and Cash Equivalents
Cash and Cash Equivalents - Beginning of Year

Cash and Cash Equivalents - End of Year

Reconciliation of Operating Loss to Net Cash
Used by Operating Activities:

Net operating income

Adjustments to reconcile net operating loss to net
cash used by operating activities
Depreciation and depletion
(Increase) decrease in assets
Accounts receivable
Inventories

Increase (decrease) in liabilities
Accounts payable
Accrued payroll liabilities
Compensated absences
Net post employment benefit obligation

Net Cash Used by Operating Activities

The accompanying notes are an integral part of the financial statements.
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Exhibit G

3,376,312
(1,020,669)
(980,337)

1,375,306

(687,650)

7,614

695,265

2,605,579

$

3,300,844

$

680,661

422,509

(28,444)
237,809

34,576
2,046
8,053

18,096

$

1,375,306




OCONEE COUNTY, SOUTH CAROLINA
STATEMENT OF FIDUCIARY ASSETS AND LIABILITIES
AGENCY FUNDS
JUNE 30, 2010

Assets
Cash and cash equivalents

Accrued interest receivable
Taxes receivable - net

Liabilities
Due to other taxing districts and agencies

The accompanying notes are an integral part of the financial statements.
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10,443,691
10,895
2,327,187

12,781,773

12,781,773

12,781,773




OCONEE COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2010

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Nature of Operations

Oconee County operates under a council-administrator form of government. For financial statement
purposes, the County has divided its operations into the functions of the general government, public
safety, transportation, public works, culture and recreation, judicial services, education, health and
welfare, and economic development.

The primary government financial statements of Oconee County have been prepared in conformity
with accounting principles generally accepted in the United States of America (GAAP) as applied to
governmental units. The Governmental Accounting Standards Board (GASB) is the accepted
standard-setting body for establishing governmental accounting and financial reporting principles.
The County also applies Financial Accounting Standards Board (FASB) statements and
interpretations issued on or before November 30, 1989, to its governmental and business-type
activities and to its proprietary funds provided they do not conflict with or contradict GASB
pronouncements. The more significant of the government's accounting policies are described below.

Reporting Entity

Oconee County, South Carolina - the primary government - is a political subdivision of the State of
South Carolina. A five-member council elected from single-member districts governs it. These
financial statements present all the fund types of the County and its component units. Component
units are legally separate entities that meet anyone of the following criteria: (1) the County appoints a
voting majority of the board of the entity and is able to impose its will on the entity and/or is in a
relationship of financial benefit or burden with the entity, (2) the entity is fiscally dependent upon the
County, or (3) the financial statements would be misleading if data from the entity were not included.
Component units may be presented by two different methods. Blended component units, although
legally separate entities, are, in substance, part of the County's operations. Discretely presented
component units are reported in a separate column in the combined financial statements to
emphasize that they are legally separate from the County. The County has no blended component
units. The following discretely presented component units, each of which has a June 30 fiscal year
end, are included in the reporting entity.

Keowee Fire District

The Keowee Fire District is fiscally dependent upon the County. It has a separately elected board
and provides services generally within the Keowee Fire District which is located within the
geographic boundaries of the County. The County must approve the tax levy each year to fund the
local property tax portion of the District's budget. The financial statements for the year ended June
30, 2010 can be obtained from the District's office.

School District of Oconee County

The School District of Oconee County is fiscally dependent upon the County. It has a separately
elected board and provides services generally within the geographic boundaries of the County. The
County must approve the tax levy each year to fund the local property tax portion of the District's
budget. The financial statements for the year ended June 30, 2010 can be obtained from the
District's office.
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OCONEE COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS - Continued
JUNE 30, 2010

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued
Basis of Presentation

The County's basic financial statements consist of government-wide statements, including a
statement of net assets and a statement of activities, and fund financial statements which provide a
more detailed level of financial information.

Government-wide financial statements

The statement of net assets and the statement of activities display information about the County as a
primary government. These statements include the financial activities of the primary government,
except for fiduciary funds and component units that are fiduciary in nature. For the most part, the
effect of interfund activity has been removed from the statements. The statements distinguish
between those activities of the County that are governmental and those that are considered business-
type activities.

The statement of net assets presents the financial condition of the governmental and business-type
activities for the County at year-end. The statement of activities presents a comparison between
direct expenses and program revenues for each program or function of the County's governmental
activities and for the business-type activities of the County. Direct expenses are those that are
specifically associated with a service, program or department and therefore clearly identifiable to a
particular function. Program revenues include charges paid by the recipient for the goods or services
offered by the program, grants and contributions that are restricted to meeting the operational or
capital requirements of a particular program and interest earned on grants that is required to be used
to support a particular program. Revenues which are not classified as program revenues are
presented as general revenues of the County, with certain limited exceptions. The comparison of
direct expenses with program revenues identifies the extent to which each business segment or
governmental function is self-financing or draws from the general revenues of the County.

Fund financial statements

During the year, the County segregates transactions related to certain County functions or activities
in separate funds in order to aid financial management and to demonstrate legal compliance. Fund
financial statements are designed to present financial information of the County at this more detailed
level. The focus of governmental and enterprise fund financial statements is on major funds. Each
major fund is presented in a separate column. Nonmajor funds are aggregated and presented in a
single column. Fiduciary funds are reported by type.

The government reports the following major governmental funds:

The General Fund is the government's primary operating fund. It accounts for all financial
resources of the general government, except those required to be accounted for in another fund.

The Unincorporated Fire District is a special revenue fund used to account for funds designated
to the County's fire districts.

The Capital Projects Fund is a capital projects fund used to account for funds to be used for the
acquisition or construction of major capital facilities.

40



OCONEE COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS - Continued
JUNE 30, 2010
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — Continued
Basis of Presentation - Continued
The Miscellaneous Special Revenue Fund is a special revenue fund used to account for
proceeds of various specific revenues sources that do not require a separate fund to be
maintained.
The County reports the following major enterprise funds:
The Rock Quarry accounts for the activities of the County's rock quarry operations.
Additionally, the government reports the following fund types:
Special revenue funds
The special revenue funds are used to account for the proceeds of specific revenue sources
(other than special assessments, or major capital projects) that are legally restricted to
expenditures for specified purposes.

Capital projects fund

Capital projects funds are used to account for financial resources to be used for the
acquisition or construction of major capital facilities.

Debt service fund

The debt service fund is used to account for the accumulation of resources for, and the
payment of, general long-term debt principal and interest.

Agency funds

The agency funds account for monies held on behalf of school districts, special districts and
other agencies that use the County as a depository of property taxes that are collected on
behalf of the other governments.

Measurement Focus and Basis of Accounting
Government-wide financial statements

The government-wide financial statements are reported using the economic resources management
focus and the accrual basis of accounting, as are the proprietary fund and fiduciary fund financial
statements. Revenues are recorded when earned and expenses are recorded when a liability is
incurred, regardless of the timing of related cash flows. Property taxes are recognized as revenues in
the year for which they are levied. Grants and similar items are recognized as revenue as soon as all
eligibility requirements imposed by the provider have been met. All assets and liabilities associated
with the operation of the County are included on the statement of net assets.
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OCONEE COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS - Continued
JUNE 30, 2010

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — Continued

Measurement Focus and Basis of Accounting - Continued

Fund financial statements

All governmental funds are accounted for using a flow of current financial resources measurement
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are
both measurable and available. Revenues are considered to be available when they are collectible
within the current period or soon enough thereafter to pay liabilities of the current period. For this
purpose, the government considers revenues to be available if they are collected within 60 days of
the end of the current fiscal period. Expenditures generally are recorded when a liability is incurred,
as under accrual accounting. However, debt service expenditures, as well as expenditures related to
compensated absences and claims and judgments, are recorded only when payment is due.

With this measurement focus, only current assets and current liabilities generally are included on the
balance sheet. The statement of revenues, expenditures and changes in fund balances reports on
the sources (i.e., revenues and other financing sources) and uses (i.e., expenditures and other
financing uses) of current financial resources. This approach differs from the manner in which the
governmental activities of the government-wide financial statements are prepared. Governmental
fund financial statements therefore include a reconciliation with brief explanations to better identify
the relationship between the government-wide statements and the statements for governmental
funds.

Like the government-wide statements, all proprietary fund types are accounted for on a flow of
economic resources measurement focus. All assets and all liabilities associated with the operation of
these funds are included on the statement of net assets. The statement of changes in fund net assets
presents increases (i.e., revenues) and decreases (i.e., expenses) in net total assets. The statement
of cash flows provides information about how the County finances and meets the cash flow needs of
its proprietary activities.

Agency funds have no measurement focus.

Property taxes, franchise taxes, licenses, and interest associated with the current fiscal period are all
considered to be susceptible to accrual and so have been recognized as revenues of the current
fiscal period. All other revenue items are considered to be measurable and available only when cash
is received by the government.

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989,
generally are followed in both the government-wide and proprietary fund financial statements to the
extent that those standards do not conflict with or contradict guidance of the Governmental
Accounting Standards Board. Governments also have the option of following subsequent private-
sector guidance for their business-type activities and enterprise funds, subject to this same limitation.
The government has elected not to follow subsequent private-sector guidance.

As a general rule the effect of interfund activity has been eliminated from the government-wide
financial statements. Exceptions to this general rule are charges between the government's
enterprise funds functions and various other functions of the government. Elimination of these
charges would distort the direct costs and program revenues reported for the various functions
concerned.
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OCONEE COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS - Continued
JUNE 30, 2010

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — Continued

Measurement Focus and Basis of Accounting - Continued
Fund financial statements - continued

Amounts reported as program revenues include (1) charges to customers or applicants for goods,
services, or privileges provided, (2) operating grants and contributions, and (3) capital grants and
contributions. Internally dedicated resources are reported as general revenues rather than as
program revenues. Likewise, general revenues include all taxes.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods
in connection with a proprietary fund's principal ongoing operations. The principal operating revenues
of the County enterprise funds are charges to customers for sales and services. Operating expenses
for enterprise funds include the cost of sales and services, administrative expenses, and depreciation
on capital assets. All revenues and expenses not meeting this definition are reported as nhonoperating
revenues and expenses.

When both restricted and unrestricted resources are available for use, it is the government's policy to
use restricted resources first, then unrestricted resources as they are needed.

Basis of accounting determines when transactions are recorded in the financial records and reported
on the financial statements. Government-wide financial statements are prepared using the accrual
basis of accounting. Governmental funds use the modified accrual basis of accounting. Proprietary
and fiduciary funds also use the accrual basis of accounting. Differences in the accrual and the
modified accrual basis of accounting arise in the recognition of revenue, the recording of deferred
revenue, and in the presentation of expenses versus expenditures.

Revenue — exchange and non-exchange transactions

Revenue resulting from exchange transactions, in which each party gives and receives essentially
equal value, is recorded on the accrual basis when the exchange takes place. On a modified accrual
basis, revenue is recorded in the fiscal year in which the resources are measurable and become
available. Available means that the resources will be collected within the current fiscal year or are
expected to be collected soon enough thereafter to be used to pay liabilities of the current fiscal year.
For the County, available means expected to be received within sixty days of fiscal year-end.

Non-exchange transactions, in which the County receives value without directly giving equal value in
return, include property taxes, grants, entitlements and donations. On an accrual basis, revenue from
property taxes is recognized in the fiscal year for which the taxes are levied. Revenue from grants,
entittements and donations is recognized in the fiscal year in which all eligibility requirements have
been satisfied. Eligibility requirements include timing requirements, which specify the year when the
resources are required to be used or the year when use is first permitted, matching requirements, in
which the County must provide local resources to be used for a specified purpose, and expenditure
requirements, in which the resources are provided to the County on a reimbursement basis. On a
modified accrual basis, revenue from non-exchange transactions must also be available before it can
be recognized.
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Revenue — exchange and non-exchange transactions - Continued

Under the modified accrual basis, the following revenue sources are considered to be both
measurable and available at year-end: delinquent taxes, sales tax, grants, interest, fees and charges
for services.

Expenses/expenditures
On the accrual basis of accounting, expenses are recognized at the time they are incurred.

The measurement focus of governmental fund accounting is on decreases in net financial resources
(expenditures) rather than expenses. Expenditures are generally recognized in the accounting period
in which the related fund liability is incurred, if measurable. Allocations of cost, such as depreciation
and amortization, are not recognized in the governmental funds.

Encumbrances

Encumbrance accounting, under which purchase orders, contracts and other commitments for the
expenditure of monies are recorded in order to reserve that portion of the applicable appropriation, is
employed as an extension of formal budgetary integration in the General Fund. Encumbrances
outstanding at year end are reported as reservations of fund balances and do not constitute
expenditures or liabilities because the commitments will be reappropriated and honored during the
subsequent year.

Budget

County Council adopts annual budgets for General Fund, Unincorporated Fire District, 911 Fund,
State Accommodations Tax, Local Accommodations Tax, Sheriff's Victims’ Assistance, Solicitor's
Victims’ Assistance and Library State Aid revenue and expenditures prior to the beginning of each
fiscal year. The adopted budgets specify expenditure limits appropriated to each County department.
Departmental expenditures may not exceed amounts appropriated without the approval of County
Council and unexpended appropriations lapse at fiscal year-end. Budget amounts reflected in the
accompanying financial statements represent the adopted budget and any revisions approved by
Council during the fiscal year. Budget revisions of less than or equal to 10 percent of the originally
approved budget amount (up to a maximum of $5,000) with funds available are made at the
discretion of the department director. Budget revisions greater than 10 percent of the originally
approved budget or $5,000 are approved by the County Administrator. The Council approves any
budget revision in excess of $25,000. The budgets are prepared on a consistent basis of accounting
with actual financial statement results, including significant accruals, to provide meaningful
comparisons. The Miscellaneous Special Revenue fund is budgeted as grants are awarded and are
budgeted on a project basis, therefore, some grants span over several years.

As of June 30, 2010, the County had deficit fund balances of $91,758 in the Local Accommodation
Tax fund and $6,341 in the Solicitor’'s Victims’ Assistance fund.

Reclassifications

Certain amounts presented in prior year data have been reclassified in order to be consistent with the
current year's presentation.
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Cash and investments

Cash and cash equivalents include amounts in demand deposits as well as short-term investments
with a maturity date within three months of the date acquired by the County. Investments with a
readily determined fair value are stated at fair value in accordance with GASB 31. State statutes
authorize the County to invest in:

1.

2.

obligations of the United States, it's agencies and instrumentalities;

obligations issued or unconditionally guaranteed by the International Bank for Reconstruction
and Development, the African Development Bank and the Asian Development Bank;

obligations of a corporation, state, or political subdivision denominated in United States
dollars, if the obligations bear an investment grade rating of at least two (2) nationally
recognized rating services;

certificates of deposit, if the certificates are secured collaterally by securities of the types
described in items (1) and (3) of this section and held by a third party as an escrow agent or
custodian and are of a market value not less than the amount of the certificates of deposit so
secured, including interest; except that this collateral is not required to the extent the
certificates of deposit are insured by an agency of the federal government;

repurchase agreements, if collateralized by securities of the types described in items (1) and
(3) of this section and held by a third party as escrow agent or custodian and of a market value
not less than the amount of the repurchase agreement so collateralized, including interest;

guaranteed investment contracts issued by a domestic or foreign insurance company or other
financial institution, whose long-term unsecured debt rating bears the two highest rating of at
least two nationally recognized rating services.

The County Treasurer co-mingles cash and time deposits of some of the funds, but separate fund
balance accounts are maintained for accounting purposes so that the equity of each fund is properly
reflected in the overall cash. The purpose of co-mingling funds is to obtain maximum return of interest
through the investment of funds considered temporarily surplus. This practice does not apply to
certain funds earmarked for specific purposes, such as the school bond fund.

Receivables

All trade and property taxes receivable are shown net of an allowance for uncollectibles.

Intergovernmental receivable

Amounts due from federal grants represent reimbursable costs, which have been incurred by the
County but have not been reimbursed by the grantor agency. Costs under grant programs are
recognized as expenditures in the period in which they are incurred by the County.
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Inventories and prepaid assets

The County's inventories consist of consumable supplies. Parts inventory in the general fund is
reported using the weighted average method, the inventory at the rock crusher is reported on the
actual cost of production method. The costs of inventories are recorded as expenditures when
consumed rather than when purchased or produced. Certain payments to vendors reflect costs
applicable to future accounting periods and are recorded as prepaid items.

Compensated absences

It is the government's policy to permit employees to accumulate earned but unused vacation and sick
pay benefits. No liability is reported for unpaid accumulated sick leave. Vacation pay is accrued when
incurred in the government wide and proprietary fund financial statements.

A liability for these amounts is reported in the governmental funds only if they have matured, for
example, as a result of employee resignations and retirements.

Use of estimates

The financial statements include estimates and assumptions that affect the reported amounts of
assets and liabilities, disclosure of contingent assets and liabilities, and the reported amounts of
revenues and expenditures. Actual results could differ from these estimates.

Interfund transactions

Transactions among County's funds that would be treated as revenues and expenditures or expenses
if they involved organizations external to County government are accounted for as revenues and
expenditures or expenses in the funds involved.

Transactions which constitute reimbursements to a fund for expenditures initially made from it which
are properly applicable to another fund are recorded as expenditures in the reimbursing fund and as
reductions of expenditures in the reimbursed fund.

Transactions, which constitute the transfer of resources from a fund receiving revenues to a fund
through which the revenues are to be expended, are separately reported in the respective fund's
operating statements.

Activity between funds that are representative of lending/borrowing arrangements at the end of the
fiscal year are referred to as "due to/from other funds" in the fund financial statements. Any residual
balances outstanding between the governmental activities and business-type activities are reported in
the government-wide financial statements as "internal balances".

Noncurrent portions of long-term interfund loan receivables are reported as advances within the
governmental funds and are offset equally by a fund balance reserve account which indicates that
they do not constitute expendable available financial resources and, therefore, are not available for
appropriation.
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Capital assets

Capital assets, which include property, equipment, and infrastructure assets (e.g., roads, bridges and
similar items), are reported in the applicable governmental or business-type activities columns in the
government-wide financial statements. Capital assets are defined by the County as assets with an
initial, individual cost of $5,000 (amount not rounded) or more and an estimated useful life in excess
of two years. Such assets are recorded at historical cost or estimated historical cost if purchased or
constructed. Donated capital assets are recorded at estimated fair market value at the date of
donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially
extend assets lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as the projects are constructed.
Interest incurred during the construction phase of proprietary capital assets is included as part of the
capitalized value of the assets constructed.

All reported capital assets except land and site preparation are depreciated. Improvements are
depreciated over the remaining useful lives of the related capital assets. Depreciation is computed
using the straight-line method over the following useful lives:

Assets Years

Infrastructure 25-45

Buildings and improvements 15-40

Equipment and vehicles 2-15
Fund equity

Reservations of fund balance represent amounts that are not appropriated or are legally segregated
for a specific purpose. Restrictions of net assets are limited to outside third-party restrictions.
Designations of fund balance represent tentative management plans that are subject to change.

Net assets

Net assets represent the difference between assets and liabilities. Net assets invested in capital
assets, net of related debt consists of capital assets, net of accumulated depreciation, reduced by the
outstanding balances of any borrowing used for the acquisition construction or improvements of those
assets. Net assets are reported as restricted when there are limitations imposed on their use either
through the enabling legislation adopted by the County or through external restrictions imposed by
creditors, grantors, laws, or regulations of other governments.

Extraordinary and Special ltems

Extraordinary items are transactions or events that are both unusual in nature and infrequent in
occurrence. Special items are transactions or events that are within the control of County
management and that are either unusual in nature or infrequent in occurrence. The County reported
a special item for the settlement received related to the remediation necessary at the Oconee County
Courthouse.
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Custodial Credit Risk — Deposits

The County's cash and cash equivalents are considered to be cash on hand, demand deposits and
short-term investments with original maturities of three months or less from the date of acquisition.
Cash on hand consists of a checking account which has an overnight investment sweep agreement
with the financial institution.

Custodial Credit Risk is the risk that in the event of bank failure, the County's deposits may not be
returned to it. The County does not have a custodial credit risk policy. At June 30, 2010, the carrying
amount of the County's deposits was $48,385,894 and the bank balance was $49,455,079. All of the
County's deposits at year-end were covered by federal depository insurance or by collateral held in
the pledging financial institutions' trust departments in the County's name. Petty cash funds of $5,662
are reflected as cash.

Fair Investment maturities (in years)
Investment Type Value Lessthan 1 1-5 6-10
SC State Investment Pool $ 1,065 $ 1,065 $ - $ -
US Government Agency Obligations 8,986,341 396,194 2,056,090 6,534,057

$ 8,987,406 $ 397,259 $ 2,056,090 $ 6,534,057

Interest rate risk

The County does not have a formal investment policy that limits investment maturities as a means of
managing its exposure to fair value losses arising from increasing interest rates.

Credit risk

The County has no investment policy that would further limit its investment choices other than state
law. The County's investments in U.S. Government Agency Obligations, including Federal Home
Loan Bank, Federal National Mortgage Association, and Federal Home Loan Mortgage Corporation
were rated AAA by Standard and Poor's and Moody's Investors Services. As of June 30, 2010,
Oconee County, South Carolina owned $8,986,341 of government sponsored agency debt securities.
These bonds are the direct obligation of FNMA, FHLMC, FHLB, and FFCD which are rated AAA or
equivalent by all rating agencies. The GSE'’s are directly or indirectly guaranteed by the US
Treasury. The South Carolina Local Government Investment Pool is classified as risk category “A.”

Concentration of credit risk

The County places no limit on the amount the County may invest in anyone issuer.
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Property taxes are levied on the assessed value of real and personal property, excluding automobiles,
as of December 31 of the calendar year preceding the fiscal year. The levy date for automobiles is the
first day of the month in which the vehicle license expires and the tax is due by the end of the same
month. Liens attach to the property at the time taxes are levied. Taxes are due without penalty, for real
and personal property excluding automobiles, through January 15. After that time, penalties are added
depending on the date paid as follows:

January 16 through February 1 3% of tax
February 2 through March 16 10% of tax
March 17 and thereafter 15% of tax plus cost

Property tax revenues are recognized when due or past due and collectible within the current period or
soon enough thereafter (defined as sixty days) to pay liabilities of the current period. The County bills
and collects its own property taxes, and also collects taxes for the Keowee Key Fire District and the
School District. Collections of the County taxes and remittance of them to the Districts are accounted
for in the agency funds. Also, the County collects taxes for surrounding municipalities.

Deferred revenue (property taxes) represents that portion of property taxes which is deemed not
available to pay current expenditures. Property taxes receivable as of year end for the government's
individual major funds, nonmajor funds in the aggregate and agency funds including the applicable
allowance for uncollectible accounts are as follows:

Unincorporated Nonmajor
General Fire District Governmental Agency
Property taxes receivable $ 1,106,369 $ 36,729 $ 79,156 $ 2,399,162
Less: Allowance (33,191) (1,102) (2,375) (71,975)
Net taxes receivable $ 1,073,178 3 35,627 $ 76,781 $ 2,327,187
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Primary government capital asset activity for the year ended June 30, 2010 was as follows:

Balance Balance
Governmental Activities June 30, 2009 Additions Deletions Transfers June 30, 2010
Capital assets not being depreciated
Land $ 2,982,537 $ -8 - % -8 2,982,537
other costs 35,809,533 66,823 - - 35,876,356
Construction in progress 1,500,808 5,063,152 - (1,802,853) 4,761,107
Total capital assets at
historical cost not being
depreciated 40,292,878 5,129,975 - (1,802,853) 43,620,000
Capital assets being depreciated
Buildings and improvements 41,271,273 151,330 71,500 654,146 42,005,249
Equipment and vehicles 31,723,461 3,277,095 528,603 1,148,707 35,620,660
Infrastructure 69,461,070 61,935 - - 69,523,005
Other 46,675 - - - 46,675
Total capital assets at
historical cost being
depreciated 142,502,479 3,490,360 600,103 1,802,853 147,195,589
Less accumulated depreciation for:
Buildings and improvements (10,936,242) (1,200,899) (11,480) - (12,125,661)
Equipment and vehicles (20,509,077) (2,414,304) (462,438) - (22,460,943)
Infrastructure (41,644,621) (2,191,139) - - (43,835,760)
Other (46,675) - - - (46,675)
Total accumulated
depreciation (73,136,615) (5,806,342) (473,918) - (78,469,039)
Total capital assets being
depreciated, net 69,365,864 (2,315,982) 126,185 1,802,853 68,726,550
Governmental activities
capital assets, net $ 109,658,742 $ 2,813,993 $ 126,185 $ - $ 112,346,550

Depreciation expense was charged to functions as follows:

General government
Public safety
Transportation

Public works

Culture and recreation
Judicial services

Health and welfare
Economic development

Total Governmental Activities Depreciation Expense
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Business-type Activities
Capital assets not being depreciated
Land
Total capital assets at historical cost not
being depreciated

Capital assets being depreciated
Buildings and improvements
Equipment and vehicles
Other
Total capital assets at historical cost being
depreciated

Less accumulated depreciation for:
Buildings and improvements
Equipment and vehicles
Other

Total accumulated depreciation

Total capital assets being depreciated, net

Business-type activities capital assets, net

JUNE 30, 2010

Balance Balance
June 30, 2009 Additions Deletions June 30, 2010
$ 27,891 $ - $ -9 27,891

27,891 - - 27,891
544,786 - - 544,786
5,665,313 - 17,192 5,648,121
529,934 - - 529,934
6,740,033 - 17,192 6,722,841
(160,589) (26,315) - (186,904)
(3,685,056) (389,312) (16,732) (4,057,636)
(206,486) (6,882) - (213,368)
(4,052,131) (422,509) (16,732) (4,457,908)
2,687,902 (422,509) 460 2,264,933
$ 2,715,793 $ (422,509) $ 460 $ 2,292,824

Included in other capital assets is $529,934 in mineral interests associated with the rock quarry. The
accumulated depletion of these interests at year end was $213,368, and current year depletion was

$6,882.

NOTE 5 - LONG-TERM LIABILITES
Bonds

Bonds payable at June 30, 2010 are comprised of the following individual issues:

General Obligation Bonds

$2,800,000 1996 Tri-County Tech
Bonds due in annual installments of
$213,668 to $284,580 for principal and
interest through March 2011, interest at
4.65% to 6.60%

$8,000,000 2001 Courthouse Construction
Bonds due in annual installments of
$692,980 to $746,316 for principal and

interest through September 2017, interest at

4.47%

$5,000,000 2002 EMS Facility Construction Phase |

Bonds due in annual installments of
$631,420 to $748,935 for principal and

interest through April 2012, interest at 3.20%

to 3.80%
General Obligation Bonds

Amounts due
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Balance Balance within one
June 30, 2009 Additions Reductions June 30, 2010 year
520,000 - $ 250,000 $ 270,000 $ 270,000
5,360,000 - 475,000 4,885,000 500,000
1,920,000 - 610,000 1,310,000 640,000
7,800,000 - $ 1,335,000 $ 6,465,000 $ 1,410,000
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Bonds - continued

The annual requirements to amortize all general obligation bonds as of June 30, 2010, including
interest payments, are as follows:

Year Ending General obligation bonds
June 30, Principal Interest Total
2011 $ 1,410,000 $ 270,905 $ 1,680,905
2012 1,200,000 209,624 1,409,624
2013 560,000 159,803 719,803
2014 590,000 134,100 724,100
2015 625,000 106,945 731,945
2016-2018 2,080,000 142,817 2,222,817

$ 6,465,000 $ 1,024,194 $ 7,489,194

Debt service funds of $1,607,112 are available to service the general obligation bonds.

The general obligation bonds are secured by a pledge of the full faith, credit and taxing power of the
County.

In accordance with the South Carolina Constitution, the County is allowed to incur general obligations
(general purpose) bonded indebtedness in an amount not exceeding eight percent of the assessed
value of all taxable property of the County. Based on the taxable assessed property valuation net of
exemptions of $485,175,818 (unaudited), the legal debt limit is $38,814,065, leaving a legal debt
margin as of June 30, 2010 of $33,956,117.

Article X, Section 14, of the Constitution of the State of South Carolina, as amended, provides that
indebtedness payable solely from a special source which does not involve revenues from any tax or
license, may be issued by a county. State law empowers Oconee county to receive and retain
revenues from a fee in lieu of taxes, to issue special source revenue bonds secured by and payable
from all or a part of such revenues, for the purpose of defraying a portion of the cost of designing,
acquiring, constructing, improving, or expanding the infrastructure serving the County in order to
enhance the economic development of the County.

Capital leases

The County has entered into lease agreements as lessee for financing the acquisition of equipment.
These lease agreements qualify as capital leases for accounting purposes and, therefore, have been
recorded at the present value of the future minimum lease payments as of the date of their inception.
The following is an analysis of equipment leased under capital leases as of June 30, 2010:

Machinery and equipment and construction in progress $ 2,157,304
Less: Accumulated depreciation (1,490,965)
8 666,339
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The following is a schedule of the future minimum lease payments under these capital leases, and the

present value of the net minimum lease payments at June 30, 2010:

Fiscal year ending June 30,

2011

2012

2013
Total minimum lease payments
Less: Amount representing interest

Special source revenue bonds

Governmental
Funds

$ 322,935
322,935
322,935

968,805
(55,873)

S 012032

During 2010, the County issued special source revenue bonds payable of $3,500,000 to finance the
infrastructure improvements for the Pointe West project. These bonds are limited obligations of the
County and are payable solely from the fee in lieu of tax revenues. The bonds are payable in annual
installments beginning in 2011 and have an annual interest rate of 4.6 percent and will mature in 2025.
For the year ended June 30, 2010, $22,659 of interest expense was charged as a direct expense of

economic development.

Annual debt service requirements to maturity for the special source revenue bonds are as follows:

Year Ending
June 30,

2011
2012
2013
2014
2015
2016-2020
2021-2025

Special source revenue bonds

Principal Interest Total

$ - $ 135,956 $ 135,956
185,000 161,000 346,000
190,000 152,490 342,490
200,000 143,750 343,750
210,000 134,550 344,550
1,205,000 518,650 1,723,650
1,510,000 214,590 1,724,590

$ 3,500,000 $ 1,460,986 $ 4,960,986
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Changes in long-term liabilities

Balance Balance Due Within
Governmental Activities June 30, 2009 Additions Reductions June 30, 2010 One Year
General obligation bonds $ 7,800,000 $ - $ 1,335,000 $ 6,465,000 $ 1,410,000
Capital lease obligations 1,557,968 - 645,036 912,932 295,273
Special source revenue bonds - 3,500,000 - 3,500,000 -
Post-closure care costs 4,952,547 124,317 129,427 4,947,437 130,760
Annual leave 1,124,810 525,772 461,246 1,189,336 461,000
Net post employment benefit obligation 384,189 1,179,758 692,787 871,160

$ 15,819,514 $ 5,329,847 $ 3,263,496 $ 17,885,865 $ 2,297,033

Balance Balance Due Within
Business-type Activities 6/30/09 Additions Reductions 6/30/10 One Year
Annual leave $ 61,676 $ 30,729 % 22,676 $ 69,729 $ 23,000
Net post employment benefit obligation 14,007 46,771 28,675 32,103
$ 75,683 $ 77,500 $ 51,351 $ 101,832 $ 23,000

The general fund has typically been used in prior years to liquidate the liability for compensated
absences.

NOTE 6 - INTERFUND ASSETS AND LIABILTIES
The balances of the interfund advances to/from at June 30, 2010 were as follows:

Receivable Fund Payable Fund Amount

General Fund Local Accommodations Tax $ 210,000

Advances are used for long-term interfund loans. The general fund had one outstanding advance at
June 30, 2010, for a loan to the Local Accommodations Tax Fund which was used to fund the
purchase of Stumphouse Mountain by the Nature Conservancy and the City of Walhalla to be repaid
over a ten year period at $30,000 annually.

54



OCONEE COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS - Continued
JUNE 30, 2010

NOTE 6 - INTERFUND ASSETS AND LIABILTIES - Continued
Any transactions to transfer revenues from the fund budgeted to receive them to the fund budgeted to

expend them are reported as transfers from and to other funds. Total transfers during the year ended
June 30, 2010 consisted of the following individual amounts:

Transfer In Fund Transfer Out Fund Amount
General Fund Rock Quarry $ 626,515
General Fund Miscellaneous Special Revenue 97,453
General Fund Nonmajor Governmental 7,500
Unincorporated Fire District Miscellaneous Special Revenue 23,500
Capital Projects General Fund 5,833,860
Capital Projects Rock Quarry 61,135
Nonmajor Governmental General Fund 122,439
Total governmental fund transfers in $ 6,772,402

NOTE 7 - EMPLOYEE BENEFITS
Retirement plan

Substantially all County employees are members of the South Carolina Retirement System, (SCRS) or
the Police Officers Retirement System (PORS). These systems are cost-sharing multiple-employer
plans administered by the Retirement Division of the State Budget and Control Board. The Plan offers
retirement and disability benefits, cost of living adjustments on an ad hoc basis, and life and survivor
benefits. The Plan's provisions are established under Title 9 of the South Carolina Code of Laws. The
State is authorized by statue to establish and amend all plan provisions. Covered payroll was
$16,053,849, $16,231,313, and $15,886,904 for the years ended June 30, 2010, 2009 and 2008,
respectively.

Generally all employees are required to participate in the SCRS or PORS as a condition of
employment.

Under South Carolina Retirement System (SCRS), employees are eligible for normal retirement with
no reduction of benefits upon reaching age 65 or completion of 28 years credited service regardless of
age. The benefit formula effective July 1, 1989, for the System is 1.82 percent of an employee's
average final compensation multiplied by the number of years of credited service. An early retirement
option with reduced benefits is available as early as age 60. Employees are vested for a deferred
annuity after 5 years service and qualify for a survivor's benefit upon completion of 15 years credited
service. A group-life insurance benefit equal to an active employee's annual rate of compensation is
payable upon the death of an employee with a minimum of one year of credited service. Employees
are required to contribute 6.5 percent of their salary for the year ended June 30, 2010 (6.5 percent for
the years ended June 30, 2009 and 2008). The County is required to contribute 9.24 percent of
employees' salary for the years ended June 30, 2010 (9.24 percent and 9.06 percent for the years
ended June 30, 2009 and 2008, respectively). In addition, the County pays 0.15 percent of payroll for
group life contributions.
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NOTE 7 — EMPLOYEE BENEFITS - Continued
Retirement plan — continued

Police Officers Retirement System (PORS) - Participating employees contribute 6.5 percent of their
annual covered payroll. The County contributes on their behalf 10.65 percent of annual payroll plus an
additional 0.2 percent of payroll for accidental death contributions and another 0.2 percent of payroll
for group life contributions.

The Pension Plans provide death and disability as well retirement benefits. Both employees and
employers are required to contribute to the Plan at rates established under authority of Title 9 of the
SC Code of Laws. Contribution information for the year ended June 30, 2010 and the two years prior
were equal to the required contribution for each year end are as follows:

Required Required
Employee Contributions Employer Contributions Total
Amount % of Wages Amount % of Wages  Contributions
SCRS
June 30, 2010 $ 693,886 6.50% $ 990,731 9.24% $ 1,684,617
June 30, 2009 687,492 6.50% 993,615 9.24% 1,681,107
June 30, 2008 685,840 6.50% 975,643 9.06% 1,661,483
PORS
June 30, 2010 $ 347,520 6.50% $ 569,398 10.65% $ 916,918
June 30, 2009 353,346 6.50% 582,783 10.65% 936,129
June 30, 2008 332,684 6.50% 527,176 10.30% 859,860

Employees eligible for service retirement may participate in the Teacher and Retiree Incentive
Program (TERI). TERI participants may retire and begin accumulating retirement benefits on a
deferred basis without terminating employment for up to five years. Upon termination of employment
or at the end of the TERI period, whichever is earlier, participants will begin receiving monthly service
retirement benefits which will include any cost of living adjustments granted during the TERI period.
During the TERI period, participants are eligible for the contributing retiree group life insurance benefit
equaled to one year's salary, but are not eligible for disability retirement. Effective July 1, 2007, TERI
participants who entered the program after July 1, 2006 are required to pay the same pre-tax
contribution to SCRS during the TERI period, but do not earn service credit.

Ten year historical trend information presenting the retirement system's progress in accumulating
sufficient assets to pay benefits when due is presented in the Component Unit Financial Report issued
annually by the South Carolina Retirement Systems.

A Comprehensive Annual Financial Report containing financial statements and required
supplementary information for the South Carolina Retirement System is issued and publicly available
by writing the South Carolina Retirement System, P.O. Box 11960, Columbia, S.C. 29211-1960.

Deferred compensation plan

The County offers its employees a deferred compensation plan created in accordance with Internal
Revenue Code Section 457, which is administered and controlled by the State of South Carolina. The
plan, available to all government employees, permits them to defer a portion of their salary until future
years. Participation in the plan is optional. The deferred compensation is not available to employees
until termination, retirement, death or unforeseeable emergency.

56



OCONEE COUNTY, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS - Continued
JUNE 30, 2010

NOTE 7 — EMPLOYEE BENEFITS - Continued

Deferred compensation plan — continued

ING, PO Box 9182, Boston MA 02209, (under state contract) is the program administrator of the 457
plan as well as the 401k plan and 401k Roth plan which is also available to County and component
unit employees at their option.

Post-employment health care benefits

In addition to providing pension benefits through the South Carolina Retirement System, the County
provides certain health care benefits for qualified retired employees who elect health care coverage
through the County upon retirement. All of the County's employees may become eligible for those
benefits if they attain age sixty (60) while working for the County, retire and draw benefits from SCRS
or SCPORS system, and have a minimum of twenty (20) years service. An employee retiring from the
County with 28 years of service with the County and the SCRS or at least 25 years of service with the
County and the SCPORS shall retain the County insurance benefits at reduced cost to the employee.
If disabled as determined by SCRS, an employee may qualify with ten (10) years of County
employment. To remain covered, retired employees must pay all applicable premiums and elect
Medicare parts A and B at age 65, or sooner if eligible.

Retirees may not convert the benefit into an in-lieu payment to secure coverage under independent
plans. The cost of these benefits is recognized as an expenditure of the general fund on a pay-as-you-
go basis as provided for in the annual budget ordinance. These benefits will cease if funds are not
available for appropriation. For fiscal year 2010, there were 74 retirees who were covered under the
County's group insurance plans and the total cost of retiree health and dental benefits was $721,461
for the fiscal year.

Annual OPEB costs and Net OPEB Obligation

The County’s annual OPEB cost (expense) is calculated based on the annual required contribution of
the employer (ARC), an amount actuarially determined. The ARC represents a level of funding that, if
paid on an ongoing basis is projected to cover normal costs each year and amortize any unfunded
actuarial liabilities (or funding excess) over a period not to exceed thirty years. The following table
shows the components of the County’s annual OPEB costs for the year, the amount actuarially
contributed to the plan, and changes in the County’s net OPEB obligation for the post-employment
health insurance benefits:

General Rock
Government Quarry Total
Annual required contribution $ 1,179,758 $ 46,771 $ 1,226,528
Interest on OPEB obligation - - -
Adjustment to annual required contribution - - -
Annual OPEB costs 1,179,758 46,771 1,226,528
Contributions made (692,787) (28,674) (721,461)
Increase in net OPEB obligation 486,971 18,096 505,067
Net OPEB obligation - beginning of year 384,189 14,007 398,196
Net OPEB obligation - end of year $ 871,160 $ 32,103 $ 903,263
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Annual OPEB costs and Net OPEB Obligation — continued

The County's annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and the
net OPEB obligation for 2010 were as follows:

For the Year Percentage of Annual
Ended June 30 Annual OPEB Cost OPEB Cost Contributed Net OPEB Obligation
2010 $ 1,226,528 58.90% $ 903,263
2009 855,300 53.44% 398,196

Funding status and progress

As of June 30, 2009, the most recent actuarial valuation date, the plan was not funded. The actuarial
accrued liability for benefits and, thus, the unfunded actuarial accrued liability (UAAL) was
$14,201,310. The covered payroll (annual payroll of active employees covered by the plan) was
$16,053,849; the ratio of the UAAL to the covered payroll was 88.46 percent. Actuarial valuations of
an ongoing plan involve estimates of reported amounts and assumptions about the probability of
occurrence of events far into the future. Examples include assumptions about future employment,
mortality, and healthcare trends. Amounts determined regarding the funded status of the plan and the
annual required contributions of the employer are subject to continual revision as actual results are
compared with past expectations and new estimates are made about the future. The schedule of
funding progress, presented as required supplementary information following the notes to the financial
statements, presents multiyear trend information about whether the actuarial value of the plan assets
is increasing or decreasing over time relative to the actuarial accrued liabilities for benefits.

Actuarial methods and assumptions

Projections of benefits for financial reporting purposes are based upon the substantive plan (the plan
as understood by the employer and plan members) and include the types of benefits provided at the
time of each valuation and historical pattern of sharing benefit costs between the employer and plan
members at that point. The actuarial methods and assumptions used include techniques that are
designed to reduce the short-term volatility in actuarial accrued liabilities and the actuarial value
assets, consistent with the long-term perspective of the calculations.

In the June 2009 actuarial valuation, the projected unit credit actuarial method was used. The
actuarial assumptions included a 4.5 percent investment rate of return (net of administrative
expenses), which is consistent with the investment return earned on the employer’'s general assets,
and an annual medical cost trend increase of 4.5 percent to 9.0 percent annually in excess of general
inflation. General inflation is assumed to be 3.0 percent per year. The actuarial value of assets was
set equal to the reported market value of assets. The UAAL is being amortized as a level percent of
payroll required to fully amortize the UAAL over a 30 year period.

Oconee County has not established a trust fund for GASB 45 funding therefore, there is no separate
audit report available.
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NOTE 8 - CONTINGENT LIABILITIES

The County participates in a number of federal and state assisted grant programs. These programs
are subject to audits by grantors or their representatives. The audits of these programs for or including
the year ended June 30, 2010, have not yet been conducted. Therefore, the County's compliance with
applicable grant requirements will be established at some future date. The amount, if any, of
expenditures which may be disallowed cannot be determined at this time although the County expects
such amounts, if any, to be immaterial.

NOTE 9 - LITIGATION

The County is party to a number of lawsuits arising in the course of operations. One of the lawsuits
pending at June 30, 2010 was settled on December 30, 2010. Terms of the settlement require the
County to refund approximately $250,000 of taxes on the specific properties involved in the lawsuit.
Except for the settlement noted above, it is the opinion of management, in consultation with legal
counsel, that it cannot be determined whether resolution of the other pending cases will have a
material adverse effect on the financial condition of the County.

NOTE 10 - RISK MANAGEMENT

The County is exposed to various risks of loss related to torts; theft of, damage to and destruction of
assets; errors and omissions; and natural disasters for which the County carries insurance through the
State Budget and Control Board Office of Insurance Reserve Fund. The County pays premiums to the
Fund for its general insurance coverage. The agreement for formation of the Fund provides that the
Fund will be self-sustaining through member premiums and will reinsure through commercial
companies for each insured event. Additionally, the County participates in a self-funded program to
provide workers' compensation insurance through the South Carolina Association of Counties, which
works in a similar way as the Insurance Reserve Fund.

The County continues to carry commercial insurance for all other risks of loss. Settled claims resulting
from these risks have not exceeded commercial insurance coverage in any of the past three years.
NOTE 11 — OTHER COMMITMENTS

The County leases copiers, postage meters and office space under operating leases. Future minimum
lease payments required under the operating leases are as follows:

Year Ending June 30, Total minimum lease payments
2011 $ 101,062

2012 97,828

2013 89,516

2014 33,778

2015 22,182

2016 2,234

$ 346,600

The construction work in progress amounts in Note 4 relate to construction costs. Construction
commitments at June 30, 2010 totaled approximately $2,953,208.
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NOTE 12 — LANDFILL CLOSURE AND POST-CLOSURE CARE COSTS

The County has recorded a liability in the government-wide statement of net assets for the total
estimated closure and post-closure care costs for the portion of the landfills filled at June 30, 2010,
calculated as follows:

MSW C&D | C&D Il Total

Total estimated current closure and post

closure care cost $ 3,224,048 $ 1,501,811 $ 2,516,140
Percentage of landfill capacity used to date 100% 98% 10%
Reported liability for closure and post-

closure care cost $ 3,224,048 $ 1,471,775 $ 251,614 $ 4,947,437
Total estimated current closure and post-closure

care cost remaining to be recognized $ -0 $ 30,036 $ 2,264,526
Landfill's approximate remaining life in years - 2 20

The County will recognize the remaining estimated cost of closure and post-closure care costs as the
remaining capacity is filled.

The estimated total current cost of the landfill closure and post-closure care is based on the amount
that would be paid if all equipment, facilities, and services required to close, monitor, and maintain the
landfills were acquired as of June 30, 2010. However, the actual cost of closure and post-closure
care may be higher due to inflation, changes in technology, or changes in landfill laws and
regulations.

NOTE 13 - SELF INSURED HEALTH INSURANCE

The County is self insured for health and dental claims incurred by employees and/or their
dependents and retirees, if they are enrolled in the plan. The plan establishes a "Stop Loss" of
$75,000 per person per contract year with a maximum cost to the County of $5,240,109 for the year.
At year-end claims due and payable equal approximately $584,570 and are recorded as a liability and
expenditure within the general fund. The following indicates claims versus premiums for the past
three fiscal years:

Current Year Claims

For the Year and Changes in
Ended June 30  Beginning Liability Estimate Claim Payments  Ending Liability
2010 $ 1,102,366 $ 3,691,805 $ 4,209,601 $ 584,570
2009 587,776 4,626,019 4,111,429 1,102,366
2008 397,935 4,297,683 4,107,842 587,776
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NOTE 14 — ECONOMIC DEPENDENCY

Duke Energy provides a major source of property tax revenues. During the year ended June 30,
2010, the company paid property taxes in the amount of $25.8 million based on assessed property
value of $131.4 million. This represents approximately 23.7 percent of the 2009 levy. Approximately
$19.0 million of the amount collected was appropriated for the School District of Oconee County and
Tri-County Technical College.

NOTE 15 — PRIOR PERIOD ADJUSTMENTS

The accompanying financial statements reflect adjustments resulting from a restatement of beginning
fund balances of the governmental funds as of June 30, 2010 as follows:

Net increase in fund balance of the General Fund of $2,390 599 to reflect adjustments for
accounting errors. Land held for sale purchased in prior years had been classified as capital
assets and has now be reclassified resulting in an increase to fund balance of $2,754,025.
Funds due to the Agency funds had been previously classified in error as funds of the
General Fund resulting in a decrease to fund balance of $323,706. Payroll withholdings were
recorded for accrued payroll resulting in an increase to fund balance of $195,651. Accounts
receivable were improperly reversed in the prior year resulting in an increase to fund balance
of $55,468. Investment income was over accrued last year resulting in a decrease to fund
balance of $290,839.

Net decrease in fund balance of the Debt Service fund of $9,021 to reflect an adjustment for
an accounting error. Investment income was over accrued resulting in a decrease to fund
balance of $9,021.

Net increase in fund balance of the Tri-County Tech fund of $785,341 to reflect adjustments
for accounting errors. Tri-County Tech was handled as an agency fund and has been
reclassified as a special revenue fund. In addition a prepaid item has now been recorded to
reflect previous overpayments, increasing fund balance $785,341.

The following schedule summarizes the effect of the prior period adjustments to beginning fund

balances at June 30, 2010.

General Debt Service  Tri-County
Fund Fund Tech Fund
Fund balance at beginning of year, as previously reported  $ 23,423,030 $ 2,210,845 $ -
Increases(decreases) to fund balance for:
Land held for sale 2,754,025 - -
Due to Agency funds (323,706) - -
Payroll withholdings 195,651 - -
Accounts receivable adjustments 55,468 - -
Investment income (290,839) (9,021) -
Prepaid item - - 785,341
Fund balance at beginning of year as restated $ 25,813,629 $ 2,201,824 $785,341
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The adjustments reflected the governmental funds resulted in a restatement of the net assets of the
governmental activities of $412,894. The land held for sale was a reclassification to land held for sale
from capital assets, and therefore, restatement is not necessary for that item. Other adjustments
were necessary to restate net assets for correction of accounting errors. Some items were included
in construction in progress in prior years that were not capital assets resulting in an overstatement of
capital assets and a decrease of $1,913,907. Other capital assets were acquired in prior years and
not included in capital assets resulting in an understatement of capital assets and an increase of
$156,044. Completed capital assets were included in construction in progress and were not being
depreciated resulting in an overstatement of capital assets and a decrease of $2,589,254. The
estimate for the municipal solid waste landfills had not been adjusted for an estimate for inflation
resulting in the liability being understated and a decrease of $1,298,045. A liability had not been
accrued for the C&D landfills resulting in an understatement of the liability and a decrease of
$1,599,072.

The accompanying financial statements reflect adjustments resulting from a restatement of net assets
of the Rock Quarry. An adjustment of a net decrease of $17,810 was done to correct accounting
errors. Accounts receivable was not properly recorded resulting in an understatement of the
receivable and an increase of $196,731. Inventory was improperly valued for the fiscal year ending
June 30, 2009, overstating inventory and requiring a decrease of $214,541.

The following schedule summarizes the effect of the prior period adjustments to the beginning net
assets at June 30, 2010.

Governmental Business-type
Activities Activities
Net assets at beginning of year, as previously reported $ 142,618,804 $ 5,916,810
Increases(decreases) to net assets for:
Due to Agency funds (323,706) -
Payroll withholdings 195,651 -
Accounts receivable adjustments 55,468 196,731
Investment income (299,860) -
Prepaid item 785,341 -
Inventory valuation - (214,541)
Capital assets (4,347,117)
Landfill liability (2,897,117)
Fund balance at beginning of year as restated $ 135,787,464 $ 5,899,000

NOTE 16 — SUBSEQUENT EVENT
Subsequent to June 30, 2010, the County Council issued $5.3 million of General Obligation

Refunding Bonds, refunding all currently outstanding General Obligations Bonds and paying costs of
issuance of the bonds.
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NOTE 17 — COMPONENT UNIT INFORMATION

In conformity with accounting principles generally accepted in the United States of America, the
financial statements of the component units have been included in the financial reporting entity. The
Keowee Fire District and the School District of Oconee County are discretely presented on the
financial statements and the following are the associated note disclosures.

School District of Oconee County’s cash and investments for the year ended June 30, 2010 was as
follows:

The School District's cash and cash equivalents are considered to be cash on hand, demand
deposits and short-term investments with original maturities of three months or less from the date
of acquisition.

At June 30, 2010, the carrying amount of the district's deposits was $2,389,613 and the bank
balance was $2,678,227. All of the School District's deposits at year end were covered by federal
depository insurance or by collateral held in the pledging financial institutions' trust departments
in the School District's name.

As of June 30, 2010, the School District had the following investments:

Fair Investment maturities (in years)
Investment Type Value Less than 1 1-5 6-10
SC State Investment Pool $ 31,800,073 $ 31,800,073 $ - $ -
Certificates of Deposit 134,060 134,060 - -
$ 31,934,133 $31,934,133 $ - $ -

The South Carolina Local Government Investment Pool is not rated.
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School District of Oconee County’s capital asset activity for the year ended June 30, 2010 was as

follows:

Governmental Activities
Capital assets not being depreciated
Land
Construction in progress
Total capital assets at historical cost not
being depreciated

Capital assets being depreciated
Buildings and improvements
Equipment and vehicles
Infrastructure

Total capital assets at historical cost being
depreciated

Less accumulated depreciation for:
Buildings and improvements
Equipment and vehicles
Infrastructure

Total accumulated depreciation

Total capital assets being depreciated, net
Governmental activities capital assets, net
Business-type Activities
Capital assets being depreciated

Equipment and vehicles
Less accumulated depreciation

Business-type activities capital assets, net

Balance Balance
June 30, 2009 Additions Deletions June 30, 2010
$ 1,980,921 $ - $ 20,463 % 1,960,458
26,206,348 12,610,182 35,152,250 3,664,280
28,187,269 12,610,182 35,172,713 5,624,738
154,956,085 35,125,538 2,662,394 187,419,229
7,699,161 273,271 128,581 7,843,851
1,090,792 - 35,036 1,055,756
163,746,038 35,398,809 2,826,011 196,318,836
(59,828,111) (4,995,941) (1,674,720) (63,149,332)
(5,301,097) (569,676) (102,672) (5,768,101)
(517,791) (50,300) (32,403) (535,688)
(65,646,999) (5,615,917) (1,809,795) (69,453,121)
98,099,039 29,782,892 1,016,216 126,865,715

$ 126,286,308

$ 42,393,074 $ 36,188,929 $ 132,490,453

$ 2055862 $ 24440 $ 37,625 $ 2,042,677
(1,716,371) (55,406) (37,625) (1,734,152)
$ 339,491 $ (30,966) $ -3 308,525

School District of Oconee County’s long term liability activity for the year ended June 30, 2010 was as

follows:
Balance Balance Due Within
Governmental Activities June 30, 2009 Additions Reductions June 30, 2010 One Year
Bonds payable

(net of deferred cost) $ 57,225,179 $ 11,753,973 $ 14,443,250 $ 54,535,902 $ 13,310,000
Notes payable - 577,956 - 577,956 94,177
Annual leave 4,971,891 80,705 - 5,052,596 201,011
$ 62,197,070 $ 12,412,634 $ 14,443,250 $ 60,166,454 $ 13,605,188
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The annual requirements to amortize all bonds outstanding as of June 30, 2010, including interest
payments, are as follows:

Year Ending Governmental activities
June 30, Principal Interest Total
2011 $ 13,310,000 $ 1,790,886 $ 15,100,886
2012 8,565,000 1,555,800 10,120,800
2013 8,900,000 1,250,713 10,150,713
2014 7,735,000 902,013 8,637,013
2015 5,570,000 593,763 6,163,763
2016 4,115,000 368,825 4,483,825
2017 4,295,000 199,900 4,494,900
2018 960,000 26,400 986,400

$ 53,450,000 $ 6,688,300 $ 60,138,300

The School District entered into two notes payables this year for the purpose of purchasing a new
chiller system at the West Oak High School. The first was for $500,000 at 3 percent interest and is
payable in five years. The second note for $77,956 is payable in three years and is interest free.

The annual requirements to amortize all notes payable outstanding as of June 30, 2010, including
interest payments, are as follows:

Year Ending Governmental activities
June 30, Principal Interest Total
2011 $ 94,177 $ 15,000 $ 109,177
2012 122,988 12,175 135,163
2013 125,898 9,265 135,163
2014 128,896 6,267 135,163
2015 105,997 3,180 109,177

$ 577,956 $ 45,887 $ 623,843

School District of Oconee County’s retirement for the year ended June 30, 2010 was as follows:

The School District offers full-time employees a choice between the traditional South Carolina
Retirement System (SCRS), which is a defined benefit plan, and the South Carolina State
Optional Retirement Plan (ORP), which is a defined contribution plan. Eligible employees have
30 days from their date of hire to select a plan. If an employee does not make a selection, he or
she will automatically become a member of SCRS. For more details of the SCRS see as
described in Note 7.
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The School District’s contributions to SCRS were as follows:

Required
Total Covered Employer Contributions
Payroll Payroll Contribution % of Wages
SCRS
June 30, 2010 $ 65,861,881 $ 57,948,038 $ 7,382,580 12.74%
June 30, 2009 66,748,125 58,889,754 7,502,555 12.74%
June 30, 2008 63,215,495 53,451,824 7,025,098 12.48%

Each employee participating in the ORP contributes 6.5 percent of their annual earnings to the
ORP. The School District is required to contribute at the rate of 9.24 percent of the employees’
earnings of which 5 percent is directed to an approved investment provider to the employee’s
account and 4.24 percent to the SCRS to cover the unfunded accrued liability. An additional 3.5
percent is contributed to SCRS for post-retirement health care benefits for a total employer

contribution to SCRS of 7.74 percent. The School District's contributions to ORP for were as

follows:
Required
Total Covered Employer Contributions
Payroll Payroll Contribution % of Wages
ORP
June 30, 2010 $ 6,609,968 $ 6,609,968 $ 842,110 12.74%
June 30, 2009 6,629,126 6,629,126 844,701 12.74%
June 30, 2008 5,985,875 5,985,875 747,100 12.48%

School District of Oconee County’s other commitments for the year ended June 30, 2010 was as

follows:

The District has construction commitments totaling $14,393,740 at June 30, 2010. Costs of

$1,620,092 had been incurred on these contracts as of June 30, 2010.

School District of Oconee County’s subsequent events for the year ended June 30, 2010 was as

follows:

On August 16, 2010, the School District's Board of Trustees approved the purchase of 92 acres
of land from JEBO, LLC. The land is located approximately one mile north of Highway 183 on

Highway 11. The land will be the site of a new Walhalla High School.
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Keowee Fire District's capital asset activity for the year ended June 30, 2010 was as follows:

Governmental Activities
Capital assets being depreciated
Buildings and improvements
Equipment and vehicles
Total capital assets at historical cost being
depreciated

Less accumulated depreciation for:
Buildings and improvements
Equipment and vehicles

Total accumulated depreciation

Total capital assets being depreciated, net

Governmental activities capital assets, net

Balance Balance
June 30, 2009 Additions Deletions June 30, 2010
$ 1,463,864 $ 93,603 $ - $ 1,557,467

145,341 103,692 - 249,033
1,609,205 197,295 - 1,806,500
(43,752) (37,934) - (81,686)
(36,166) (17,235) - (53,401)
(79,918) (55,169) (135,087)
1,529,287 142,126 1,671,413

$ 1,529,287 $ 142,126 $ $ 1,671,413

Keowee Fire District’s long term liability activity for the year ended June 30, 2010 was as follows:

Governmental Activities

Bonds payable (net of deferred cost) $
Annual leave

Balance Balance Due Within
June 30, 2009 Additions Reductions June 30, 2010 One Year

1,110,000 $ - $ 65,000 $ 1,045,000 $ 65,000

8,653 3,600 12,253 1,225

$ 1,118,653 $ 3,600 $ 65,000 $ 1,057,253 $ 66,225

The annual requirements to amortize all bonds outstanding as of June 30, 2010, including interest

payments, are as follows:

Year Ending
June 30,

2011
2012
2013
2014
2015
2016-2020
2021-2022

Governmental activities

Principal Interest Total

$ 65,000 $ 40,964 $ 105,964
70,000 38,416 108,416
75,000 35,672 110,672
75,000 32,732 107,732
80,000 29,792 109,792
465,000 98,196 563,196
215,000 12,740 227,740

$ 1,045,000 $ 288,512 $ 1,333,512
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Keowee Fire District’s retirement for the year ended June 30, 2010 was as follows:

The Keowee Fire District contributes to the Police Officers Retirement System (PORS) as
described in more detail in Note 7. The Fire District’s contributions to PORS were as follows:

PORS
June 30, 2010 $ 23,787
June 30, 2009 23,045
June 30, 2008 20,021

A supplemental retirement plan is also contributed to each year through revenue received from
the 1 percent special revenue fund. The Fire District is allowed to contribute $6,000 a year to this
plan. No contributions were made during the year ended June 30, 2010.

Keowee Fire District’s prior period adjustments for the year ended June 30, 2010 was as follows:

Beginning net assets was increased a total of $31,001 due to the capitalization of capital assets
that were expensed in the prior period and recognition of a grant receivable in the prior period.
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Revenues
Taxes
Intergovernmental
Licenses, permits and fees
Fines and forfeitures
Charges for services
Interest
Miscellaneous and other

Expenditures
Current
General government
County council
Legislative delegation
Professional engineering
Finance department

Non-departmental expenditures

Human resources
Information technology
Planning commission
Procurement

Facilities maintenance
Registration and elections

Soil and water conservation

Administrator's office
Vehicle maintenance
Zoning

Register of deeds
Assessor

Auditor

Board of assessment appeals

Computer tax center
Tax collector
Treasurer

Direct aid

Public Safety
Sheriff's department
Law enforcement center
Communications
Animal control
Coroner
Building codes
Emergency services

Transportation
County airport
Roads department

Public Works
Solid waste

OCONEE COUNTY, SOUTH CAROLINA

GENERAL FUND

BUDGETARY COMPARISON SCHEDULE
FOR THE YEAR ENDED JUNE 30, 2010

Schedule 1

FAVORABLE
BUDGETED AMOUNTS (UNFAVORABLE)

ORIGINAL FINAL ACTUAL VARIANCE
$ 31,025,330 $ 31,025,330 32,669,967 1,644,637
4,071,104 4,071,104 4,386,082 314,978
3,162,372 3,162,372 3,062,181 (100,191)
512,000 512,000 460,477 (51,523)
993,639 993,639 855,538 (138,101)
550,000 550,000 461,059 (88,941)
153,039 153,039 208,990 55,951
40,467,484 40,467,484 42,104,294 1,636,810
504,194 402,882 331,150 71,732
81,290 80,868 80,655 213
60,000 64,213 46,027 18,186
621,523 620,435 593,855 26,580
682,050 682,050 730,054 (48,004)
1,367,759 925,738 845,908 79,830
1,009,868 1,076,519 850,502 226,017
196,572 195,254 189,872 5,382
193,218 191,794 187,878 3,916
1,536,695 1,485,036 1,344,221 140,815
184,711 183,647 172,829 10,818
52,573 51,961 47,277 4,684
272,723 247,309 199,154 48,155
2,409,650 2,183,041 1,870,104 312,937
6,200 6,200 4,649 1,551
381,517 378,928 354,319 24,609
1,297,755 1,669,484 1,217,692 451,792
364,977 360,637 363,003 (2,366)
12,531 12,560 4,380 8,180
188,730 215,401 174,592 40,809
416,986 415,389 410,783 4,606
429,345 425,584 426,184 (600)
1,796,519 1,856,519 1,734,347 122,172
14,067,386 13,731,449 12,179,435 1,552,014
5,965,847 5,968,383 5,918,839 49,544
2,817,751 2,781,504 2,466,697 314,807
1,734,529 1,818,565 1,233,350 585,215
408,073 422,786 394,048 28,738
147,294 146,446 144,531 1,915
619,855 614,183 594,873 19,310
1,605,527 2,466,570 2,216,532 250,038
13,298,876 14,218,437 12,968,870 1,249,567
919,785 764,679 617,109 147,570
4,099,800 4,611,558 3,903,639 707,919
5,019,585 5,376,237 4,520,748 855,489
3,995,077 3,919,169 3,319,543 599,626
3,995,077 3,919,169 3,319,543 599,626

69



Schedule 1 - Continued
OCONEE COUNTY, SOUTH CAROLINA
GENERAL FUND
BUDGETARY COMPARISON SCHEDULE
FOR THE YEAR ENDED JUNE 30, 2010

FAVORABLE
BUDGETED AMOUNTS (UNFAVORABLE)
ORIGINAL FINAL ACTUAL VARIANCE
Culture and Recreation
Library 1,224,953 1,196,161 1,195,724 437
Parks, recreation and tourism 459,745 469,583 439,786 29,797
High Falls Park 303,974 304,733 293,247 11,486
South Cove Park 307,945 300,003 273,351 26,652
Chau Ram Park 200,866 202,166 193,699 8,467
2,497,483 2,472,646 2,395,807 76,839
Judicial Services
Clerk of court 651,389 645,611 619,310 26,301
Probate judge 498,008 476,553 406,827 69,726
Solicitor 487,126 484,311 464,930 19,381
Public defender 150,000 150,000 150,000 -
Magistrate office 590,587 589,794 591,210 (1,416)
2,377,110 2,346,269 2,232,277 113,992
Health and Welfare
Charity medical 285,000 285,000 278,465 6,535
Department of social services 13,410 13,410 12,328 1,082
Health department 62,150 62,150 59,263 2,887
Veteran's affairs 178,308 176,288 172,403 3,885
538,868 536,848 522,459 14,389
Economic Development
Economic development 283,001 282,854 248,696 34,158
283,001 282,854 248,696 34,158
42,077,386 42,883,909 38,387,835 4,496,074
Excess (Deficiency) of Revenues
Over Expenditures (1,609,902) (2,416,425) 3,716,459 6,132,884
Other Financing Sources (Uses)
Sale of capital assets 5,000 5,000 18,307 13,307
Insurance recoveries - - 74,504 74,504
Capital lease transaction 750,000 - - -
Transfers in 1,038,087 1,038,087 731,468 (306,619)
Transfers out (581,034) (5,852,262) (5,956,299) (104,037)
Total Other Financing Sources (Uses) 1,212,053 (4,809,175) (5,132,020) (322,845)
Net Change in Fund Balance $ (397,849) (7,225,600) (1,415,561) $ 5,810,039

Fund Balance - Beginning of Year
Prior Period Adjustment

Fund Balance - End of Year

23,423,030

2,390,599

24,398,068

Note: The budget is prepared and monitored on a U.S. generally accepted accounting principles (GAAP) basis of accounting.
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OCONEE COUNTY, SOUTH CAROLINA
UNINCORPORATED FIRE DISTRICT
BUDGETARY COMPARISON SCHEDULE
FOR THE YEAR ENDED JUNE 30, 2010

Schedule 2

FAVORABLE
BUDGETED AMOUNTS (UNFAVORABLE)
ORIGINAL FINAL ACTUAL VARIANCE
Revenues
Taxes $ 1,211,610 $ 1,211,610 1,275,125 % 63,515
Investment income - - 126 126
Total Revenues 1,211,610 1,211,610 1,275,251 63,641
Expenditures
Current
Public Safety
Personnel 201,113 322,225 277,593 44,632
Municipal contracts 489,091 489,091 488,703 388
Basic station expenses 144,000 144,000 143,000 1,000
Volunteer compensation 150,000 150,000 140,488 9,512
Training 20,000 20,000 11,992 8,008
Contractual services 53,540 58,294 55,407 2,887
Supplies 27,970 27,970 26,225 1,745
Maintenance 30,500 30,500 16,088 14,412
Contingency 150,340 24,474 388 24,086
Equipment 22,120 36,178 334,168 (297,990)
1,288,674 1,302,732 1,494,052 (191,320)
Debt Service
Principal retirement 286,590 286,590 286,590 -
Interest and fiscal charges 36,346 36,346 36,346 -
322,936 322,936 322,936 -
1,611,610 1,625,668 1,816,988 (191,320)
Excess (Deficiency) of Revenues
Over Expenditures (400,000) (414,058) (541,737) (127,679)
Other Financing Sources (Uses)
Transfers in - - 23,500 23,500
Total Other Financing Sources (Uses) - - 23,500 23,500
Net Change in Fund Balance $ (400,000) $ (414,058) (518,237) $ (104,179)
Fund Balance - Beginning of Year 2,651,017
Fund Balance - End of Year 2,132,780

Note: The budget is prepared and monitored on a U.S. generally accepted accounting principles (GAAP) basis of accounting.
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Revenues
Other taxes
Intergovernmental
Investment income
Total Revenues

Expenditures
Current
Public Safety
Personnel
Maintenance on equipment
Telecommunications

Capital Outlay
Debt Service

Principal retirement
Interest and fiscal charges

Excess (Deficiency) of Revenues
Over Expenditures

Net Change in Fund Balance
Fund Balance - Beginning of Year

Fund Balance - End of Year

OCONEE COUNTY, SOUTH CAROLINA

911 FUND

BUDGETARY COMPARISON SCHEDULE
FOR THE YEAR ENDED JUNE 30, 2010

Schedule 3

FAVORABLE
BUDGETED AMOUNTS (UNFAVORABLE)
ORIGINAL FINAL ACTUAL VARIANCE

$ 374,400 $ 374,400 410,045 $ 35,645

97,900 97,900 99,201 1,301

4,000 4,000 1,302 (2,698)

476,300 476,300 510,548 34,248

60,000 60,000 47,693 12,307

181,941 181,941 102,496 79,445

129,960 129,960 135,633 (5,673)

371,901 371,901 285,822 86,079

100,000 275,764 118,178 157,586

358,446 358,446 358,397 49

9,722 9,722 9,718 4

368,168 368,168 368,115 53

840,069 1,015,833 772,115 243,665

(363,769) (539,533) (261,567) 277,966

$ (363,769) $ (539,533) (261,567) _$ 277,966
820,378
558,811

Note: The budget is prepared and monitored on a U.S. generally accepted accounting principles (GAAP) basis of accounting.
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OCONEE COUNTY, SOUTH CAROLINA
STATE ACCOMODATIONS TAX
BUDGETARY COMPARISON SCHEDULE
FOR THE YEAR ENDED JUNE 30, 2010

Schedule 4

FAVORABLE
BUDGETED AMOUNTS (UNFAVORABLE)
ORIGINAL FINAL ACTUAL VARIANCE
Revenues
Intergovernmental $ 100,000 $ 100,000 $ 102,607 $ 2,607
Investment income - - 31 31
Total Revenues 100,000 100,000 102,638 2,638
Expenditures
Current
Culture and recreation
Oconee County ATAX Committee 48,750 48,750 43,195 5,555
Oconee Tourism Commission 22,500 22,500 23,282 (782)
71,250 71,250 66,477 4,773
Excess (Deficiency) of Revenues
Over Expenditures 28,750 28,750 36,161 7,411
Other Financing Sources (Uses)
Transfers out (28,750) (28,750) (7,500) 21,250
Total Other Financing Sources (Uses) (28,750) (28,750) (7,500) 21,250
Net Change in Fund Balance $ - $ - 28,661 $ 28,661
Fund Balance - Beginning of Year 40,949
Fund Balance - End of Year $ 69,610

Note: The budget is prepared and monitored on a U.S. generally accepted accounting principles (GAAP) basis of accounting.
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OCONEE COUNTY, SOUTH CAROLINA
LOCAL ACCOMODATIONS TAX
BUDGETARY COMPARISON SCHEDULE
FOR THE YEAR ENDED JUNE 30, 2010

Schedule 5

FAVORABLE
BUDGETED AMOUNTS (UNFAVORABLE)
ORIGINAL FINAL ACTUAL VARIANCE
Revenues
Other taxes $ 139,000 $ 139,000 $ 128,856 $ (10,144)
Investment income - - 140 140
Total Revenues 139,000 139,000 128,996 (10,004)
Expenditures
Current
Culture and recreation
Oconee County ATAX Committee 104,250 110,788 56,176 54,612
Oconee Tourism Commission 34,750 34,750 21,658 13,092
139,000 145,538 77,834 67,704
Excess (Deficiency) of Revenues
Over Expenditures - (6,538) 51,162 57,700
Net Change in Fund Balance $ - $ (6,538) 51,162 $ 57,700
Fund Balance - Beginning of Year (142,921)
Fund Balance - End of Year $ (91,759)

Note: The budget is prepared and monitored on a U.S. generally accepted accounting principles (GAAP) basis of accounting.
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OCONEE COUNTY, SOUTH CAROLINA
SHERIFF'S VICTIMS' ASSISTANCE
BUDGETARY COMPARISON SCHEDULE
FOR THE YEAR ENDED JUNE 30, 2010

Schedule 6

FAVORABLE
BUDGETED AMOUNTS (UNFAVORABLE)
ORIGINAL FINAL ACTUAL VARIANCE
Revenues
Fines and forfeitures $ 89,000 $ 89,000 88,996 $ (4)
Total Revenues 89,000 89,000 88,996 (4)
Expenditures
Current
Public Safety
Personnel 124,797 124,797 123,556 1,241
Training 3,000 3,000 722 2,278
Small capital 600 600 - 600
Operational 3,900 3,900 - 3,900
Direct assistance 25,000 25,000 25,000 -
157,297 157,297 149,278 8,019
Excess (Deficiency) of Revenues
Over Expenditures (68,297) (68,297) (60,282) 8,015
Other Financing Sources (Uses)
Transfers in 68,297 68,297 114,692 46,395
Total Other Financing Sources (Uses) 68,297 68,297 114,692 46,395
Net Change in Fund Balance $ - $ - 54,410 $ 54,410
Fund Balance - Beginning of Year (46,395)
Fund Balance - End of Year 8,015

Note: The budget is prepared and monitored on a U.S. generally accepted accounting principles (GAAP) basis of accounting.

75



Schedule 7
OCONEE COUNTY, SOUTH CAROLINA
SOLICITOR'S VICTIMS' ASSISTANCE
BUDGETARY COMPARISON SCHEDULE
FOR THE YEAR ENDED JUNE 30, 2010

FAVORABLE
BUDGETED AMOUNTS (UNFAVORABLE)
ORIGINAL FINAL ACTUAL VARIANCE
Revenues
Fines and forfeitures $ 40,673 % 40,673  $ 33264 % (7,409)
Total Revenues 40,673 40,673 33,264 (7,409)
Expenditures
Current
Judicial Services
Personnel 53,952 54,289 53,367 922
53,952 54,289 53,367 922
Excess (Deficiency) of Revenues
Over Expenditures (13,279) (13,616) (20,103) (6,487)
Other Financing Sources (Uses)
Transfers in 7,747 7,747 7,747 -
Total Other Financing Sources (Uses) 7,747 7,747 7,747 -
Net Change in Fund Balance $ (5532 $ (5,869) (12,356) $ (6,487)
Fund Balance - Beginning of Year 6,015
Fund Balance - End of Year $ (6,341)

Note: The budget is prepared and monitored on a U.S. generally accepted accounting principles (GAAP) basis of accounting.
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Revenues
Intergovernmental
Total Revenues

Expenditures
Current
Culture and recreation

Telecommunications
Data processing
Training
Small capital
Operational
Library materials

Capital Outlay

Excess (Deficiency) of Revenues
Over Expenditures

Net Change in Fund Balance
Fund Balance - Beginning of Year

Fund Balance - End of Year

OCONEE COUNTY, SOUTH CAROLINA

LIBRARY STATE AID

BUDGETARY COMPARISON SCHEDULE
FOR THE YEAR ENDED JUNE 30, 2010

Schedule 8

FAVORABLE
BUDGETED AMOUNTS (UNFAVORABLE)
ORIGINAL FINAL ACTUAL VARIANCE

$ 77472 $ 77,472 $ 87,404 $ 9,932

77,472 77,472 87,404 9,932

4,257 4,257 - 4,257

21,000 21,000 5,734 15,266

2,000 2,000 2,636 (636)

. - 4,495 (4,495)

6,191 6,191 6,383 (192)

34,024 34,024 17,447 16,577

67,472 67,472 36,695 30,777

10,000 10,000 49,576 (39,576)

77,472 77,472 86,271 (8,799)

- - 1,133 1,133

$ - $ - 1,133 $ 1,133
262
$ 1,395

Note: The budget is prepared and monitored on a U.S. generally accepted accounting principles (GAAP) basis of accounting.
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OCONEE COUNTY, SOUTH CAROLINA
SCHEDULE OF FUNDING PROGRESS -
OTHER POST EMPLOYMENT BENEFITS
FOR THE YEAR ENDED JUNE 30, 2010

Schedule 9

UAAL as
Acturarial Actuarial Actuarial Unfunded a Percentage
Valuation Value of Accrued Accrued Funded Covered of Covered
Date Assets Liability Liability Ratio Payroll Payroll
June 30, 2007 $ - $ 10,295,394 $ 10,295,394 0% $ 16,231,313 63.43%
June 30,2009 $ - $ 14,201,310 $ 14,201,310 0% $ 16,053,849 88.46%
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6.

Schedule 10
OCONEE COUNTY, SOUTH CAROLINA
COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
JUNE 30, 2010

Special Revenue Funds Total
Debt State Local Sheriff's Solicitor's Library Nonmajor
Service 911 Accommodations Accommodations Victims' Victims' ARRA State Tri-County ~ Governmental
Assets Fund Fund Tax Tax Assistance Assistance Funds Aid Tech Funds
Cash $ 1589241 $ 491,125 $ 38,702 $ 102,479 $ 12,311 $ - $ 17803 % 3,157 $ 60,263 $ 2,315,081
Receivables
Taxes - net 42,181 - - - - - - - 34,600 76,781
Accounts - 31,326 29 11,297 - - - - - 42,652
Intergovernmental 35 44,545 45,131 4,466 - - - - - 94,177
Accrued interest receivable 4,913 - - - - - - - - 4,913
Prepaid items - 4,610 - - - - - - 785,341 789,951
$ 1636370 $ 571606 $ 83,862 $ 118,242 $ 12,311 $ - $ 17803 % 3,157 $ 880,204 $ 3,323,555
Liabilities
Accounts payable $ -8 11,181 $ 14252 $ -8 -8 - $ - 0% 1,762 $ - 0% 27,195
Bank overdrafts 4,473 4,473
Accrued payroll liabilities - 1,614 - - 4,296 1,868 - - - 7,778
Deferred revenue
Property taxes 29,258 - - - - - - - 21,581 50,839
Unearned revenues - - - - - - 17,772 - - 17,772
Advances from other funds - - - 210,000 - - - - - 210,000
29,258 12,795 14,252 210,000 4,296 6,341 17,772 1,762 21,581 318,057
Fund Balances
Reserved for
Debt service 1,607,112 - - - - - - - - 1,607,112
Capital outlay - 456,946 - - - - - - - 456,946
Prepaids - 4,610 - - - - - - 785,341 789,951
Encumbrances - 97,255 - - - - - - - 97,255
Unreserved
Undesignated -
Reported in special revenue funds - - 69,610 (91,758) 8,015 (6,341) 31 1,395 73,282 54,234
1,607,112 558,811 69,610 (91,758) 8,015 (6,341) 31 1,395 858,623 3,005,498

$ 1636370 $ 571,606 $ 83,862 % 118,242 3 12,311 $ - $ 17803 % 3,157 $ 880,204 $ 3,323,555




08

Revenues
Property taxes
Other taxes
Intergovernmental
Fines and forfeitures
Interest and investment income

Expenditures

Current
Public safety
Culture and recreation
Judicial services
Education

Capital outlay

Debt service
Principal retirement
Interest and fiscal charges

Excess (Deficiency) of Revenues Over Expenditures

Other Financing Sources (Uses)
Transfers in
Transfers out
Net Change in Fund Balances
Fund Balances - Beginning of Year

Prior Period Adjustment

Fund Balances - End of Year

OCONEE COUNTY, SOUTH CAROLINA

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

NONMAJOR GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2010

Schedule 11

Special Revenue Funds Total

Debt State Local Sheriff's Solicitor's Library Nonmajor

Service 911 Accommodations Accommodations Victims' Victims' ARRA State Tri-County  Governmental
Fund Fund Tax Tax Assistance Assistance Funds Aid Tech Funds

$ 1,034835 % - $ - $ - 3 - 3 - 3 -8 - $1,045399 $ 2,080,234
- 410,045 - 128,856 - - - - - 538,901
- 99,201 102,607 - - - 89,383 87,404 - 378,595
- - - - 88,996 33,264 - - - 122,260
35,729 1,302 31 140 - - 31 - - 37,233
1,070,564 510,548 102,638 128,996 88,996 33,264 89,414 87,404 1,045,399 3,157,223
- 285,822 - - 149,278 - 80,251 - - 515,351
- - 66,477 77,834 - - - 36,695 - 181,006
- - - - - 53,367 - - - 53,367
- - - - - - - - 972,117 972,117
- 118,178 - - - - 9,132 49,576 - 176,886
1,335,000 358,397 - - - - - - - 1,693,397
330,276 9,718 - - - - - - - 339,994
1,665,276 772,115 66,477 77,834 149,278 53,367 89,383 86,271 972,117 3,932,118
(594,712) (261,567) 36,161 51,162 (60,282) (20,103) 31 1,133 73,282 (774,895)
- - - - 114,692 7,747 - - - 122,439
- - (7,500) - - - - - - (7,500)
- - (7,500) - 114,692 7,747 - - - 114,939
(594,712) (261,567) 28,661 51,162 54,410 (12,356) 31 1,133 73,282 (659,956)
2,210,845 820,378 40,949 (142,920) (46,395) 6,015 - 262 - 2,889,134
(9,021) - - - - - - - 785,341 776,320
$ 1,607,112 $ 558811 $ 69,610 $ (91,758) $ 8,015 % (6,341 $ 31 $ 1,395 $ 858,623 $ 3,005,498




18

Assets

Cash and cash equivalents
Accounts receivable
Accrued interest receivable
Taxes receivable - net

Liabilities

Due to other taxing districts
and agencies

OCONEE COUNTY, SOUTH CAROLINA
AGENCY FUNDS
COMBINING STATEMENT OF FIDUCIARY ASSETS AND LIABILITIES
JUNE 30, 2010

Schedule 12

Tax Firemen's
SCDOC SCDOC Magistrate Collector Keowee Insurance and
General Debt Family Clerk of Municipal Cash Bond/ Property Fire Sheriff's Inspection Probate Register
Fund Retirement Court Court Tax Fund Juror Fund Sold District Office Fund Judge of Deeds Total
$ 349,970 $6,175,865 28,420 $2894578 $ 34695 $ 83358 $ 470594 $ 3,731 $ 365665 $ 23,069 13,746 $ $10,443,691
- 10,895 - - - - - - - - - 10,895
1,657,112 484,887 - - 171,416 - - 13,772 - - - 2,327,187
$ 2,007,082 $ 6,671,647 28,420 $2,894578 $ 206,111 $ 83358 $ 470594 $ 17503 $ 365,665 $ 23,069 13,746 $ $12,781,773
$2,007,082 $6,671,647 28,420 $2,894578 $ 206,111 $ 83358 $ 470594 $ 17,503 $ 365665 $ 23,069 13,746 $ $12,781,773
$ 2,007,082  $ 6,671,647 28,420 $2,894578 $ 206,111 $ 83358 $ 470594 $ 17,503 $ 365665 $ 23,069 13,746 $ $12,781,773




OCONEE COUNTY, SOUTH CAROLINA

AGENCY FUNDS
COMBINING SCHEDULE OF CHANGES IN FIDUCIARY ASSETS AND LIABILITIES

FOR THE YEAR ENDED JUNE 30, 2010

SCDOC General Fund
Assets

Cash and cash equivalents
Accounts receivable
Taxes receivable - net

Liabilities
Due to other taxing districts and agencies

SCDOC Debt Rebt Retirement
Assets

Cash and cash equivalents
Accounts receivable

Accrued interest receivable
Taxes receivable - net

Liabilities
Due to other taxing districts and agencies

Family Court
Assets
Cash and cash equivalents

Liabilities
Due to other taxing districts and agencies

Clerk of Court
Assets
Cash and cash equivalents

Liabilities
Due to other taxing districts and agencies

Municipal Tax Fund
Assets

Cash and cash equivalents
Taxes receivable - net

Liabilities
Due to other taxing districts and agencies

Schedule 13

Balance

July 1, 2009 Balance
Restated Additions Deductions June 30, 2010
$ 454,397 44,221,857 44,326,284 $ 349,970
25,696 - 25,696 -
2,223,239 - 566,127 1,657,112
$ 2,703,332 44,221,857 44,918,107 $ 2,007,082
$ 2,703,332 44,221,857 44,918,107 $ 2,007,082
$ 6,267,808 16,921,188 17,013,131 $ 6,175,865
7,205 - 7,205 -
52,614 41,719 10,895
621,541 - 136,654 484,887
$ 6,949,168 16,921,188 17,198,709 $ 6,671,647
$ 6,949,168 16,921,188 17,198,709 $ 6,671,647
$ 23,409 5,180,406 5,175,395 $ 28,420
$ 23,409 5,180,406 5,175,395 $ 28,420
$ 183,717 5,448,949 2,738,088 $ 2,894,578
$ 183,717 5,448,949 2,738,088 $ 2,894,578
$ 41,688 2,892,446 2,899,439 $ 34,695
161,713 9,703 - 171,416
$ 203,401 2,902,149 2,899,439 $ 206,111
$ 203,401 2,902,149 2,899,439 $ 206,111
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OCONEE COUNTY, SOUTH CAROLINA

AGENCY FUNDS
COMBINING SCHEDULE OF CHANGES IN FIDUCIARY ASSETS AND LIABILITIES

FOR THE YEAR ENDED JUNE 30, 2010

Magistrate Cash Bond/Juror Fund
Assets
Cash and cash equivalents

Liabilities
Due to other taxing districts and agencies

Tax Collector Property Sold
Assets
Cash and cash equivalents

Liabilities
Due to other taxing districts and agencies

Keowee Fire District
Assets

Cash and cash equivalents
Accounts receivable
Taxes receivable - net

Liabilities
Accounts payable
Due to other taxing districts and agencies

Sheriff's Office
Assets
Cash and cash equivalents

Liabilities
Due to other taxing districts and agencies

Firemen's Insurance and Inspection Fund

Assets
Cash and cash equivalents

Liabilities

Due to other taxing districts and agencies
Probate Judge

Assets

Cash and cash equivalents

Liabilities

Due to other taxing districts and agencies

Schedule 13 - Continued

Balance

July 1, 2009 Balance
Restated Receipts Disbursements  June 30, 2010
$ 161,139 1,520,131 $ 1,597,912 $ 83,358
$ 161,139 1,520,131 $ 1,597,912 $ 83,358
$ 714,759 989,278 $ 1,233,443 $ 470,594
$ 714,759 989,278 $ 1,233,443 $ 470,594
$ 4,249 659,518 $ 660,036 $ 3,731
73 73 -
11,193 2,579 - 13,772
$ 15,515 662,097 $ 660,109 $ 17,503
$ 4,249 - $ 4249 $ -
11,266 662,097 655,860 17,503
$ 15,515 662,097 $ 660,109 $ 17,503
$ 276,054 200,415 $ 110,804 $ 365,665
$ 276,054 200,415 $ 110,804 $ 365,665
$ 22,936 133,309 $ 133,176 $ 23,069
$ 22,936 133,309 $ 133,176 $ 23,069
$ 13,704 3,359 $ 3,317 $ 13,746
$ 13,704 3359 $ 3,317 $ 13,746
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OCONEE COUNTY, SOUTH CAROLINA

AGENCY FUNDS
COMBINING SCHEDULE OF CHANGES IN FIDUCIARY ASSETS AND LIABILITIES

FOR THE YEAR ENDED JUNE 30, 2010

Register of Deeds
Assets
Cash and cash equivalents

Liabilities
Due to other taxing districts and agencies

Total - All Agency Funds
Assets

Cash and cash equivalents
Accounts receivable
Accrued interest receivable
Taxes receivable - net

Liabilities
Due to other taxing districts and agencies

Schedule 13 - Continued

Balance
July 1, 2009 Balance
Restated Receipts Disbursements  June 30, 2010
$ 8910 $ 15  $ 8,925 % -
$ 8910 $ 15  $ 8,925 % -
$ 8,172,770 $ 78,170,871 $ 75,899,950 $ 10,443,691
32,974 - 32,974 -
52,614 - 41,719 10,895
3,017,686 12,282 702,781 2,327,187
$ 11,276,044 $ 78,183,153 $ 76,677,424 $ 12,781,773
$ 11,271,795 $ 78,183,153 $ 76,673,175 $ 12,781,773
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OCONEE COUNTY, SOUTH CAROLINA

SUMMARY SCHEDULE OF COURT FINES, ASSESSMENTS AND SURCHARGES

CLERK OF COURT AND MAGISTRATE COURT

JUNE 30, 2010

Schedule 14

Amount Remitted Amount Remitted Amount
to County to State Allocated to
Collections Treasurer Treasurer Victims' Services
Clerk of Court:
Fines and Fees $ 19,266 $ - $ 19,266  $ -
Assessments 12,165 - 8,172 3,993
Surcharges 39,084 - 16,957 22,127
Totals $ 70,515 $ - $ 44,395 $ 26,120
Magistrate Court:
Fines and Fees $ 472,623 % 472,623 % - $ -
Assessments 484,567 - 431,355 53,212
Surcharges 218,503 - 182,820 35,683
Totals $ 1,175,693 $ 472,623 $ 614,175 $ 88,895
Victims' Assistance
Balance for victims' assistance - beginning of year $ (40,380)
Plus: Amounts allocated for victims' assistance - 7/1/09 - 6/30/10
Assessments and surcharges 115,015
Miscellaneous 7,245
Transfers 122,439
244,699
Less: Amounts spent for victims' assistance in the fiscal year 2010
from assessments and surcharges:
Salaries and benefits 176,923
Operating expenditures 25,722
(202,645)
Balance for victims' assistance - end of year $ 1,674
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STATISTICAL SECTION

This part of Oconee County’s comprehensive annual financial report presents detailed information as a
context for understanding what the information in the financial statements, note disclosures, and required
supplementary information says about the government’s overall financial health.

Contents Page

Financial Trends Information 87-92

These schedules contain trend information to help the reader understand how the
County’s financial performance and well-being have changed over time.

Revenue Capacity Information 93-96

These schedules contain information to help the reader assess the County’s most
significant local revenue source, the property tax.

Debt Capacity Information 97-100
These schedules present information to help the reader assess the affordability of
the County’s current levels of outstanding debt and the County’s ability to issue
additional debt in the future.

Demographic and Economic Information 101-104
These schedules offer demographic and economic indicators to help the reader
understand the environment within which the County’s financial activities take
place and to help make comparisons over time and with other governments.

Operating Information 105-111
These schedules contain information about the County’s operations and resources

to help the reader understand how the County’s financial information relates to the
services the County provides and the activities it performs.
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Table 1
Oconee County, South Carolina
Net Assets by Component
Last Ten Fiscal Years

Fiscal Year
2010 2009 2008 2007 2006 2005 2004 2003 2002 2001

Governmental Activities

Invested in capital assets, net of related debt $ 104,968,618 $ 107,401,916 $ 106,195,121 $ 95,790,297 $ 43,464,806 $ 31,090,351 $ 29,641,543 $ 24,052,990 $ - $ -

Restricted 19,344,365 13,906,528 11,265,793 10,196,048 1,382,218 2,048,916 2,327,107 4,091,840 - -

Unrestricted 17,060,527 21,310,360 20,014,132 13,833,247 19,461,663 11,764,876 7,356,900 4,247,343 - -
Total Governmental Activities Net Assets 141,373,510 142,618,804 137,475,046 119,819,592 64,308,687 44,904,143 39,325,550 32,392,173 - -
Business-type Activities

Invested in capital assets, net of related debt 2,292,824 2,715,788 2,908,740 7,503,708 8,043,088 8,905,344 8,786,497 8,757,999 - -

Unrestricted 3,606,176 3,201,022 3,008,070 5,987,762 5,420,623 4,442,223 4,378,532 7,377,743 - -
Total Business-type Activities Net Assets 5,899,000 5,916,810 1,310,885 13,491,470 13,463,711 13,347,567 13,165,029 16,135,742 - -
Primary Government

Invested in capital assets, net of related debt 107,261,442 110,117,704 109,103,861 103,294,005 51,507,894 39,995,695 38,428,040 32,810,989 - -

Restricted 19,344,365 13,906,528 11,265,793 10,196,048 1,382,218 2,048,916 2,327,107 4,091,840 - -

Unrestricted 20,666,703 24,511,382 23,022,202 19,821,009 24,882,286 16,207,099 11,735,432 11,625,086 - -
Total Primary Government Net Assets $ 147,272,510 $ 148,535,614 $ 143,391,856 $ 133,311,062 $ 77,772,398 $ 58,251,710 $ 52,490,579 $ 48,527,915 $ -3 -

3 Note: This report is retroactive back to the fiscal year ended June 30, 2003 when GASB Statement 34 was implemented.



Expenses
Governmental Activities:
General government
Public safety
Transportation
Public works
Culture and recreation
Judicial services
Education
Health and welfare
Economic development
Miscellaneous
Unallocated interest expense
Total Governmental Activities Expenses

Business-type Activities:
Rock Quarry
@ golid Waste
Total Business-type Activities Expense

Total Primary Government Expenses

Program Revenues
Governmental Activities:
Charges for services
General government
Public safety
Transportation
Public works
Culture and recreation
Judicial services
Education
Health and welfare
Economic development
Operating grants and contributions
Capital grants and contributions
Total Governmental Activities Program Revenues

Business-type Activities:
Charges for services

Rock Quarry
Solid Waste
Operating grants and contributions
Capital grants and contributions
Total Business-type Activities Program Revenues

Oconee County, South Carolina
Change in Net Assets
Last Ten Fiscal Years

Table 2

Fiscal Year

2010 2009 2008 2007 2006 2005 2004 2003 2002 2001
$ 12,779,958 $ 18,548,180 $ 16,628,618 $ 13,295,214 $ 9,703,484 $ 10,633,510 $ 10,684,415 $ 8,565,435 -
15,735,352 15,313,777 10,671,085 12,018,828 11,385,230 10,442,183 9,275,364 9,420,466 -
6,618,188 5,036,913 5,327,716 693,254 3,073,462 2,590,376 3,031,502 3,624,861 -
3,728,944 - - - - - - - -
2,857,679 2,037,675 3,069,785 2,859,466 3,102,417 2,318,058 2,378,922 2,268,503 -
2,521,566 2,197,316 2,179,220 2,188,858 2,144,967 2,260,841 2,280,117 1,886,421 -
972,117 -
764,810 785,094 790,730 6,009,235 717,572 1,001,238 1,137,429 5,222,929 -
553,264 - - - - - - - -
- - - - 899,571 - - - -
384,690 447,120 445,295 560,882 722,418 1,365,084 918,428 1,010,485 -
46,916,568 44,366,075 39,112,449 37,625,737 31,749,121 30,611,290 29,706,177 31,999,100 -
2,724,095 2,246,791 2,352,819 2,260,482 2,480,151 1,820,869 1,954,729 1,822,609 -
- - - 4,700,221 4,429,812 3,703,326 3,440,710 3,940,812 -
2,724,095 2,246,791 2,352,819 6,960,703 6,909,963 5,524,195 5,395,439 5,763,421 -
49,640,663 46,612,866 41,465,268 44,586,440 38,659,084 36,135,485 35,101,616 37,762,521 -
635,354 4,657,574 5,138,752 4,473,204 4,272,850 2,338,113 1,998,099 1,615,153 -
712,860 133,514 153,435 125,180 137,139 572,175 139,713 136,472 -
549,140 - - - - - - - -
861,453 - - - - - - - -
348,402 - - - - 274,896 286,017 295,930 -
1,281,388 1,730 2,460 2,889 1,860 1,108,509 1,104,109 996,250 -
33,670 - - - - 19,967 19,066 18,711 -
2,097,997 1,994,989 1,292,982 1,424,205 1,366,838 1,462,414 1,809,439 1,344,873 -
4,251,132 2,394,832 2,498,147 898,741 2,149,799 644,983 2,292,924 1,765,114 -
10,771,396 9,182,639 9,085,776 6,924,219 7,928,486 6,421,057 7,649,367 6,172,503 -
3,404,756 3,037,173 3,082,349 2,771,383 2,993,067 2,985,868 3,294,420 2,917,458 -
- - - 1,125,509 1,014,610 1,411,017 883,830 774,774 -
- - - - 25,062 7,388 6,853 25,058 -
3,404,756 3,037,173 3,082,349 3,896,892 4,032,739 4,404,273 4,185,103 3,717,290 -
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Table 2 - Continued
Oconee County, South Carolina
Change in Net Assets
Last Ten Fiscal Years

Fiscal Year
2010 2009 2008 2007 2006 2005 2004 2003 2002 2001
Total Primary Government Program Revenues 14,176,152 12,219,812 12,168,125 10,821,111 11,961,225 10,825,330 11,834,470 9,889,793 - -
Net (Expense) Revenue
Governmental Activities (36,145,172) (35,183,436) (30,026,673) (30,701,518) (23,820,635) (24,190,233) (22,056,810) (25,826,597) - -
Business-type Activities 680,661 790,382 729,530 (3,063,811) (2,877,224) (1,119,922) (1,210,336) (2,046,131) - -
Total Primary Government $(35,464,511) $(34,393,054) $(29,297,143) $(33,765,329) $(26,697,859) $(25,310,155) $(23,267,146) $(27,872,728) $ - $ -
General Revenues and Other Changes in Net Assets
Governmental Activities:
Taxes
Property taxes $ 35,671,288  $ 33,947,622 $ 32,121,201 $ 30,079,163 $ 29,468,762 $ 23,424,084 $ 21,674,814 $ 21,322,657 $ - % -
Other taxes and licences 848,922 1,231,011 1,221,173 1,203,630 1,241,952 1,038,757 1,030,042 975,016 - -
Unrestricted grants and contributions 3,038,376 3,639,338 3,816,253 3,431,519 3,119,522 2,992,182 2,955,527 2,931,443 - -
Unrestricted investment earnings 498,702 1,061,380 1,485,206 1,523,229 1,117,714 465,943 211,288 579,433 - -
Sale of capital assets - (740,289) (18,678) (253,191) (1,112) 9,048 - - - -
Capital contributions - - - - 7,567,013 - - - - -
Miscellaneous 161,281 287,463 641,535 762,775 4,286,662 541,575 399,956 981,957 - -
Special items 825,000 - - - - - - - - -
Transfers 687,650 900,669 800,878 (2,846,497) (3,021,235) 1,297,237 1,817,093 (1,799,274) - -
Total Governmental Activities 41,731,219 40,327,194 40,067,568 33,900,628 43,779,278 29,768,826 28,088,720 24,991,232 - -
Business-type Activities:
Sale of capital assets (460) - - 20,115 - - - - - -
Investment earnings 7,449 110,287 111,247 224,958 208,908 98,239 56,716 108,550 - -
Miscellaneous - - - - - 2,501,458 - - - -
Transfers (687,650) (900,669) (800,878) 2,846,497 3,021,235 (1,297,237) (1,817,093) 1,799,274 - -
Total Business-type Activities (680,661) (790,382) (689,631) 3,091,570 3,230,143 1,302,460 (1,760,377) 1,907,824 - -
Total Primary Government 41,050,558 39,536,812 39,377,937 36,992,198 47,009,421 31,071,286 26,328,343 26,899,056 - -
Change in Net Assets
Governmental Activities 5,586,047 5,143,758 10,040,895 3,199,110 19,958,643 5,578,593 6,031,910 (835,365) - -
Business-type Activities - - 39,899 27,759 352,919 182,538 (2,970,713) (138,307) - -
Total Primary Government $ 5,586,047 $ 5,143,758 $ 10,080,794 $ 3,226,869 $ 20,311,562 $ 5,761,131 $ 3,061,197 $ (973,672) $ - $ -

1 - Total is due to a reduction in the post closure liability estimate.
2 - Increase due to collection of Duke Energy taxes.

Note: This report is retroactive back to the fiscal year ended June 30, 2003 when GASB Statement 34 was implemented.
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General Fund
Reserved
Unreserved

Total General Fund

All Other Governmental Funds
Reserved
Unreserved, reported in:
Capital projects
Debt service funds
Special revenue funds
Total All Other Governmental Funds

Total Governmental Fund Balance

Fund Balances of Governmental Funds

Oconee County, South Carolina

Last Ten Fiscal Years

Table 3

Fiscal Year

2010 2009 2008 2007 2006 2005 2004 2003 2002 2001
$ 4734890 $ 590,626 $ 179,781  $ 599,901 $ 679,695 $ 891,340 $ 1,663,936 $ 2,335930 $ 4,853,590 $ 1,344,588
19,663,178 22,832,404 18,107,692 12,868,375 13,918,914 10,530,439 8,888,837 7,910,410 7,272,779 12,296,324
24,398,068 23,423,030 18,287,473 13,468,276 14,598,609 11,421,779 10,552,773 10,246,340 12,126,369 13,640,912
18,103,322 11,422,123 11,265,793 10,196,048 1,885,917 1,181,612 2,664,108 6,067,052 7,572,480 4,085,943
- 2,962,854 4,459,452 965,737 1,026,126 999,227 699,946 670,992 741,270 218,163
- - - - - 1,193,315 1,950,290 3,836,757 - -
2,471,822 - - - 3,847,185 5,646,333 3,798,916 1,189,989 5,285,591 4,310,782
20,575,144 14,384,977 15,725,245 11,161,785 6,759,228 9,020,487 9,113,260 11,764,790 13,599,341 8,614,888
$ 44,973,212 $ 37,808,007 $ 34,012,718 $ 24,630,061 $ 21,357,837 $ 20,442,266 $ 19,666,033 $ 22,011,130 $ 25,725,710 $ 22,255,800




Revenues

Property taxes

Other taxes

Intergovernmental

Local sources

Licenses, permits and fees
Fines and forfeitures

Charges for services

County airport

PRT commission

Fee in lieu of taxes and franchise fees
Interest and investment income
Miscellaneous and other

Total Revenues

© Expenditures

General government
Public safety
Transportation
Public works
Culture and recreation
Judicial services
Education
Health and welfare
Economic development
Nondepartmental
Capital outlay
Debt service
Prinicpal retirement
Interest and fiscal charges
Bond issue costs
Total Expenditures

Excess of Revenues Over
(Under) Expenditures

Oconee County, South Carolina
Changes in Fund Balances of Governmental Funds

Last Ten Fiscal Years

Table 4

Fiscal Year

2010 2009 2008 2007 2006 2005 2004 2003 2002 2001
$36,025,326 $33,495,553 $31,864,429 $30,124,122 $29,054,678 $23,424,083 $ 21,674,813 $21,322,657 $21,544,114 $21,071,922
538,901 - - - - - - - - -
8,038,218 7,783,703 7,963,754 5,840,225 6,920,124 5,207,115 5,851,569 6,619,463 6,787,749 6,067,843
- - - - - - - - 893,738 413,781
3,062,181 3,041,597 3,649,173 3,163,299 2,992,392 2,864,269 2,078,369 1,706,902 - -
582,737 639,085 704,937 581,574 584,120 534,514 574,901 545,475 - -
855,538 - - - - - - - 3,161,064 2,841,176
- 475,413 649,305 585,237 570,288 499,601 496,575 408,065 - -
- 300,169 291,232 271,163 265,049 238,384 251,514 255,405 - -
- 971,447 771,530 897,146 967,047 776,413 793,200 758,995 - -
498,704 1,061,380 1,486,802 1,523,229 1,117,714 465,942 211,288 579,431 956,816 1,461,377
453,342 1,129,037 844,500 942,750 4,399,713 559,655 795,676 379,180 - -
50,054,947 48,897,384 48,225,662 43,928,745 46,871,125 34,569,976 32,727,905 32,575,573 33,343,481 31,856,099
12,180,563 17,363,947 17,607,979 12,869,727 11,049,484 10,325,962 10,303,363 8,261,688 9,280,753 9,825,408
15,442,607 13,760,420 12,185,492 10,691,330 10,289,924 9,381,796 8,235,944 8,486,939 7,995,188 9,620,245
4,522,488 2,524,563 3,730,728 4,206,562 4,377,000 2,293,659 2,710,659 3,276,007 3,728,019 5,097,052
3,492,000 - - - - - - - - -
2,648,087 3,120,019 2,855,483 2,599,308 2,788,495 2,055,322 2,086,792 2,028,110 1,799,463 1,829,031
2,305,784 2,108,667 2,175,997 1,952,033 1,913,542 2,021,352 2,047,691 1,811,856 - -

972,117

613,646 638,131 680,787 640,455 675,870 933,955 1,068,048 5,180,992 1,510,022 1,248,629
353,204 - - - - - - - - 52,821
- - - - 899,571 - - - - -
6,275,299 4,269,999 5,209,551 2,698,752 3,836,198 6,953,668 8,334,381 10,441,404 9,644,760 2,139,926
1,979,987 1,902,090 1,539,768 2,681,649 5,735,001 1,590,939 2,860,858 2,254,623 1,352,742 1,161,307
376,340 447,120 460,619 555,532 828,607 1,353,157 1,084,336 867,458 813,330 297,579
- - - - - - 12,622 29,414 - -
51,162,122 46,134,956 46,446,404 38,895,348 42,393,692 36,909,810 38,744,694 42,638,491 36,124,277 31,271,998
(1,107,175) 2,762,428 1,779,258 5,033,397 4,477,433 (2,339,834) (6,016,789) (10,062,918) (2,780,796) 584,101




Table 4 - continued
Oconee County, South Carolina

Changes in Fund Balances of Governmental Funds
Last Ten Fiscal Years

Fiscal Year
2010 2009 2008 2007 2006 2005 2004 2003 2002 2001

Other Financing Sources (Uses)

Sale of capital assets 18,307 132,196 13,210 1,085,324 13,472 9,915 - - - -

Contributions - capital assets - - - - - 108,915 1,254,599 467,847 101,052 -

Insurance recoveries 74,504

Bonds and capital leases 3,500,000 - 1,477,683 - - 1,700,000 600,000 7,677,015 8,000,000 5,298,710

Bond premium - - - - - - - 2,750 - -

Transfer in 6,772,402 3,535,668 9,062,204 8,918,044 2,899,534 4,840,005 7,805,463 2,304,753 756,978 1,589,446

Transfer out (6,084,752)  (2,634,999) (8,261,326) (11,764,541)  (5,920,769) (3,542,768)  (5,988,370)  (4,104,027) (2,607,324)  (3,411,298)
Total Other Financing Sources (Uses) 4,280,461 1,032,865 2,291,771 (1,761,173) (3,007,763) 3,116,067 3,671,692 6,348,338 6,250,706 3,476,858
Special ltems

Courthouse settlement 825,000 - - - - - - - - -
Total Special Items 825,000 - - - - - - - - -

% Net Change in Fund Balance $ 3,998,286 $ 3,795,293 $ 4,071,029 $ 3,272,224 $ 1,469,670 $ 776,233 $ (2,345,097) $ (3,714,580) $ 3,469,910 $ 4,060,959

Debt Service as a Percentage of

Noncapital Expenditures* 5.25% 5.61% 4.85% 8.94% 17.02% 9.83% 13.01% 9.79% 8.18% 5.01%

* Noncapital expenditures are total expenditures less capital outlay (to the extent capitalized for the government-wide statement of net assets) and expenditures for capitalized assets included
within the functional expenditure categories. This formula adds "functional” and "principal” and divides them by the "total expenditures" minus the "capital outlay."

Note: Revenue categories changed for fiscal year ended June 30, 2003 as a result of GASB 34 implementation.
Note: For fiscal year ended June 30, 2010, fee in lieu of taxes and franchise fees were reclassified to property taxes and licenses, permits and fees, respectively.



Table 5
Oconee County, South Carolina
Assessed Value and Estimated Actual Value of Taxable Property
Last Ten Fiscal Years

€6

Estimated Taxable Assessed
Fiscal Year Total Taxable Total Actual Value as a
Ended Real Personal Assessed Direct Taxable Percentage of
June 30, Property Property Other Value Tax Rate Value Actual Taxable Value
2001 113,612,500 $ 43,687,214 147,985,585 $ 305,285,299 69.1 $ 4,520,063,562 6.75%
2002 146,565,820 44,667,212 151,397,122 342,630,154 62.2 5,541,328,450 6.18%
2003 153,714,440 42,937,485 153,188,478 349,840,403 63.3 5,794,628,310 6.04%
2004 163,279,640 41,923,931 136,897,152 342,100,723 65.8 6,001,869,805 5.70%
2005 173,662,370 42,187,445 136,610,252 352,460,067 68.5 6,126,381,738 5.75%
2006 183,221,480 40,272,285 183,827,876 407,321,641 73.5 6,925,984,344 5.88%
2007 255,586,460 39,243,746 141,572,055 436,402,261 70.4 7,787,962,417 5.60%
2008 274,733,180 39,153,407 143,279,238 457,165,825 70.2 8,240,526,066 5.55%
2009 295,542,685 37,818,501 139,742,088 473,103,274 70.2 8,465,109,305 5.59%
2010 309,318,820 34,204,632 141,652,366 485,175,818 67.3 8,780,990,487 5.53%

Source: Oconee County Auditor

Note: Property in the County was reassesed in fiscal year ended June 30, 2007.



Oconee County Direct Rates
Operating
Debt service
Economic development
Bridges and culverts
Tri-County Tech Operations
Total County Millage

Overlapping Rates
School District
Operating
Debt service
School technology
Total School Millage

Special District Rates
City of Seneca
City of Salem
City of Walhalla
City of West Union
City of Westminster
Unincorp. Fire Special District
Keowee Fire Special District

Total Direct and Overlapping Rates

Source: Oconee County Auditor

Oconee County, South Carolina
Direct and Overlapping Property Tax Rates
Last Ten Fiscal Years

Table 6

Fiscal Year

2010 2009 2008 2007 2006 2005 2004 2003 2002 2001
63.9 64.1 64.1 64.3 68.0 64.0 61.8 54.7 55.1 61.3
1.4 4.1 4.1 4.1 45 35 3.0 7.6 7.1 7.8

1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 - -

1.0 1.0 1.0 1.0 - - - - - -
2.7 2.1 2.1 2.6 2.1 2.1 2.2 1.8 1.8 1.6
70.0 72.3 72.3 73.0 75.6 70.6 68.0 65.1 64.0 70.7
111.4 110.5 109.8 113.0 123.0 120.5 126.0 117.3 116.3 118.6
31.0 31.0 31.0 18.0 18.0 13.9 11.0 14.6 14.7 5.7
- - - - - - - - 1.0 1.0
142.4 141.5 140.8 131.0 141.0 134.4 137.0 131.9 132.0 125.3
52.3 52.3 50.0 50.0 50.0 50.0 50.0 50.0 50.0 50.0
324 31.0 30.0 30.0 30.0 30.0 30.0 30.0 30.0 30.0
84.0 84.0 84.0 84.0 84.0 84.0 84.0 84.0 84.0 79.0
41.3 40.3 39.0 39.0 39.0 39.0 39.0 39.0 39.0 34.0
90.7 90.7 88.0 88.0 88.0 88.0 88.0 88.0 88.0 86.0

2.9 2.9 2.9 - - - - - - -

14.5 13.5 14.0 13.7 14.5 14.5 14.5 - - -
530.5 528.5 521.0 508.7 522.1 510.5 510.5 488.0 487.0 475.0

Note: Overlapping rates are those of local and county governments that apply to property owners within Oconee County, South Carolina. Not all overlapping

rates apply to all Oconee County, South Carolina property owners (e.g., the rates for the city or special district apply only to the portion of the government's
property owners whose property is located within the geographic boundaries of the city or special district).



Oconee County, South Carolina
Principal Property Taxpayers
Current Year and Nine Years Ago

Table 7

2010 2001
Percentage of Percentage of
Taxable Total Taxable Taxable Total Taxable
Assessed Assessed Assessed Assessed
Taxpayer Value* Rank Value Value* Rank Value

Duke Energy Corporation $ 130,506,940 1 26.90% $ 115,387,660 1 37.80%

Blue Ridge Electric Coop Inc. 5,809,890 2 1.20% 3,799,520 4 1.24%
Sandvik Inc. 4,127,177 3 0.85%
BASF Catalyst LLC 3,493,460 4 0.72%

Cryovac Inc. 3,088,330 5 0.64% 4,243,490 3 1.39%

Bellsouth Telecom Inc. 3,077,960 6 0.63% 3,328,370 5 1.09%
Itron Electricity Metering Inc. 2,564,572 7 0.53%
Borg Warner Torg Systems 2,200,428 8 0.45%
Johnson Controls Battery 1,569,695 9 0.32%

US Engine Valve Company 1,544,930 10 0.32% 1,677,520 10 0.55%

Westpoint Stevens Inc. 6,401,449 2 2.10%

Engelhard Corp. 3,277,480 6 1.07%

Square D Co. 2,234,340 7 0.73%

Valenite Inc. 1,867,130 8 0.61%

Dunlop Slazenger Group America 1,851,180 9 0.61%

Total $ 157,983,382 32.56% 144,068,139 47.19%

* in thousands

Source: Oconee County Auditor
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Oconee County, South Carolina
Property Tax Levies and Collections
Last Ten Fiscal Years

Collected within the

Table 8

Fiscal Fiscal Year of the Levy Tax Collections to Date
Year Taxes Levied Collections
Ended for the Percentage in Subsequent Percentage
June 30, Fiscal Year Amount of Levy Years Amount of Levy
2001 $ 21,583,671 $20,096,771 93.11% $ 479,853 $ 20,576,624 95.33%
2002 22,063,984 20,585,519 93.30% 513,203 21,098,722 95.63%
2003 23,694,113 21,287,292 89.84% 419,972 21,707,264 91.61%
2004 23,698,683 21,766,648 91.85% 645,300 22,411,948 94.57%
2005 23,967,285 23,150,413 96.59% 574,694 23,725,107 98.99%
2006 29,734,480 28,537,940 95.98% 898,377 29,436,317 99.00%
2007 31,713,210 30,738,875 96.93% 758,149 31,497,024 99.32%
2008 33,109,438 32,008,545 96.67% 649,634 32,658,179 98.64%
2009 33,769,581 32,376,414 95.87% 737,626 33,114,040 98.06%
2010 35,142,666 33,697,683 95.89% 647,573 34,345,256 97.73%

Source: Oconee County Treasurer
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Governmental Activities

Oconee County, South Carolina
Ratio of Outstanding Debt by Type

Last Ten Fiscal Years

Business-type Activities

Table 9

Fiscal Year General Special State Total Percentage
Ended Obligation Source Capital Revenue Revolving Primary of Personal Per
June 30, Bonds Revenue Bonds Leases Bond Fund Loan Government Income * Capita !

2001 $ 8,740,000 $ 372,231 $ 1,183,710 $ - % 6,577,042 3% $ 16,872,983 1.1% 255
2002 15,665,000 297,884 980,314 - - 16,943,198 1.0% 253
2003 19,215,000 231,127 2,919,464 - - 22,365,591 1.3% 329
2004 17,165,000 772,639 2,167,094 - - 20,104,733 1.1% 294
2005 15,940,000 716,394 3,082,399 - - 19,738,793 1.0% 286
2006 11,415,000 640,977 1,947,815 - - 14,003,792 0.7% 201
2007 10,275,000 - 1,047,143 - - 11,322,143 0.5% 160
2008 9,075,000 - 2,185,058 - - 11,260,058 0.5% 159
2009 7,800,000 - 1,557,968 - - 9,357,968 0.4% 131
2010 6,465,000 3,500,000 912,932 - - 10,877,932 n/a 152

Note: Details regarding the County's outstanding debt can be found in the notes to the financial statements.
! See the Schedule of Demographic and Economic Statistics for personal income and population data.



Oconee County, South Carolina
Ratios of General Bonded Debt Outstanding
Last Ten Fiscal Years

Table 10

Fiscal General Bonded Debt Outstanding
Year General Less: Amount Percentage of
Ended Obligation Available in Debt Actual Taxable Per
June 30, Bonds Service Fund Total Value of Property ' Capita 2
2001 $ 8,740,000 $ 2,704,542 $ 6,035,458 1.98% $ 91
2002 15,665,000 3,326,793 12,338,207 3.60% 184
2003 19,215,000 3,836,757 15,378,243 4.40% 226
2004 17,165,000 2,302,062 14,862,938 4.34% 217
2005 15,940,000 1,193,315 14,746,685 4.18% 214
2006 11,415,000 1,382,218 10,032,782 2.46% 144
2007 10,275,000 1,613,985 8,661,015 1.98% 123
2008 9,075,000 1,880,690 7,194,310 1.57% 102
2009 7,800,000 2,210,845 5,589,155 1.18% 78
2010 6,465,000 1,607,112 4,857,888 1.00% 68

Note: Details regarding the County's outstanding debt can be found in the notes to the financial

statements.

! See the Schedule of Assessed Value and Estimated Actual Value of Taxable Property for
property value data.
2 population data can be found on the Schedule of Demographic and Economic Statistics.
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Table 11
Oconee County, South Carolina
Direct and Overlapping Governmental Activities Debt
As of June 30, 2010

Estimated
Estimated Share of
Debt Percent Direct and
Jurisdiction Outstanding  Applicable '  Overlapping Debt
Direct Debt:
Oconee County $ 6,465,000 100.00% $ 6,465,000
Overlapping Debt:
School District of Oconee County 53,450,000 100.00% 53,450,000
Keowee Fire Special District 1,045,000 8.76% 91,542
Total Overlapping Debt 53,541,542
Total Direct and Overlapping Debt $ 60,006,542

Sources: Oconee County Auditor and Oconee County Treasurer

Note: ! Determined by ratio of assessed valuation of property subject to taxation in overlapping
unit to valuation of property subject to taxation in the County.

99



Table 12
Oconee County, South Carolina
Legal Debt Margin Information
Last Ten Fiscal Years

Legal Debt Margin Calculation for Fiscal Year 2010
Assessed valuation $ 485,175,818

Debt limit - 8 percent of total assessed value $ 38,814,065

Debt applicable to limit:

General obligation bonds 6,465,000
Less: amount set aside for repayment of
general obligation bonds (1,607,112)
Debt qualifying for margin 4,857,888
Legal debt margin $ 33,956,177
Fiscal Year
> 2010 2009 2008 2007 2006 2005 2004 2003 2002 2001
© Debt Limit* $38,814,065 $37,768,262 $ 36,573,266 $34,912,181 $32,585,731 $28,186,805 $27,368,058 $28,012,006 $27,410,412 $24,422,824
Total Net Debt Applicable to Limit 4,857,888 5,589,155 7,194,310 8,661,015 10,032,782 15,940,000 17,165,000 19,215,000 15,665,000 8,740,000
Legal Debt Margin $33,956,177 $32,179,107 $ 29,378,956 $26,251,166 $22,552,949 $12,246,805 $10,203,058 $ 8,797,006 $11,745,412 $15,682,824
Total Net Debt Applicable to the
Limit as a Percentage of Debt
Limit 12.52% 14.80% 19.67% 24.81% 30.79% 56.55% 62.72% 68.60% 57.15% 35.79%

Source: Oconee County Auditor and Oconee County Treasurer
* Calculated at eight percent of assessed value.

Note: Under South Carolina State Constitution Article X Section 14 7(a), Oconee County's outstanding general obligation debt should not exceed eight percent of the total assessed
property value.



Oconee County, South Carolina
Demographic and Economic Statistics

Last Ten Years

Table 13

Per Capita

Personal Personal Median School Unemployment
Year  Population®  Income*? Income * Age® Enroliment * Rate !
2001 66,215 $ 1,604,384 $ 24,106 39.5 9,913 3.4%
2002 67,029 1,686,129 25,155 39.5 10,070 5.6%
2003 67,918 1,745,446 25,700 39.5 10,097 6.7%
2004 68,430 1,797,946 26,274 39.5 10,344 7.5%
2005 68,949 1,908,276 27,677 39.5 10,406 7.4%
2006 69,676 1,989,996 28,561 39.5 10,474 8.6%
2007 70,567 2,079,867 21,458 39.5 10,411 9.0%
2008 70,753 2,238,128 29,715 39.2 10,377 7.9%
2009 71,274 2,307,417 31,675 41.2 10,402 7.5%
2010 71,514 n/a 32,456 39.5 10,629 14.2%

* in thousands

Data Sources:

! Upstate Alliance, Inc.
% U. S. Bureau of Economic Analysis,
® Oconee County Economic Development

* School District of Oconee County, SC

Note: Data not available for some previous years and some current years.
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Oconee County, South Carolina
Principal Employers
Current Year and Nine Years Ago

Table 14

2010 2001
Percentage Percentage
of Total of Total
Company or Number of County Number of County

Organization Employees Rank Employment Employees Rank Employment

School District of Oconee County 1,605 1 7.70% 1,400 3 5.52%

Duke Energy Corporation 1,500 2 7.20% 1,797 2 7.09%

Oconee Memorial Hospital 1,370 3 6.58% 1,142 4 4.50%
Itron, Inc. 665 4 3.19%
Schneider Electric - Square D 655 5 3.14%
Timken U.S. Corporation 640 6 3.07%
Oconee County 450 7 2.16%
Covidien 423 8 2.03%
BASF Catalysts, LLC 389 9 1.87%
Sandvik 347 10 1.67%

West Point Stevens, Inc.-Finishing 2,000 1 7.89%

West Point Stevens, Inc.-Fabrication 935 5 3.69%

Schlumberger Industries 855 6 3.37%

Square D 750 7 2.96%

Jacobs Chuck Manufacturing Co. 491 8 1.94%

Kendall Healthcare Products Co. 430 9 1.70%

Beacon Mfg Co. 426 10 1.70%

38.61% 10,226

8,044

Source: U.S. Bureau of Labor Statistics

Source: Economic Development
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Table 15
Oconee County, South Carolina
County Employees by Function
Last Ten Fiscal Years

Fiscal Year
2010 2009 2008 2007 2006 2005 2004 2003 2002 2001

Function/Program

General Government
Administrator 2 2 2 2 3 4 2 2 2 2
County Council 1 1 1 1 1 1 1 1 1 1
Facilities Maintenance 10 10 11 11 10 10 10 10 10 9
Finance 9 8 8 7 7 7 8 7 6 5
Human Resources 4 4 4 5 5 5 5 5 5 3
Information Technology 10 8 8 13 11 11 9 3 3 2
Planning 3 3 4 3 2 2 2 2 2 2
Procurement 3 3 3 4 4 5 5 5 4 4
Register of Deeds 4 5 5 5 5 5 5 5 4 3
Registration and Elections 2 2 2 2 2 2 2 2 2 1
Vehicle Maintenance 14 14 15 15 15 16 15 15 15 14
Assessor 17 21 18 14 14 13 13 15 16 16
Auditor 7 7 7 7 7 7 6 16 6 5
Delinquent Tax Collector 3 3 3 4 4 4 4 4 4 4
Treasurer 7 7 6 6 6 6 6 6 6 5

Public Safety
Animal Control 6 6 6 6 6 5 3 3 3 3
Building Codes 9 11 11 10 10 9 9 10 9 9
Communications 18 18 18 19 17 17 16 16 16 18
Coroner 1 1 1 1 1 1 1 1 1 1
Detention Center 36 36 28 27 25 25 25 25 25 24
Emergency Services 12 16 3 3 3 4 3 3 3 3
Rural Fire - - 4 4 4 4 4 3 3 2
Sheriff's Office 90 89 87 88 84 83 80 80 77 54

Transportation
Airport 5 5 5 5 5 5 5 5 5 5
Roads and Bridges 38 38 38 37 37 36 40 39 39 39
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Table 15 - Continued
Oconee County, South Carolina
County Employees by Function
Last Ten Fiscal Years

Fiscal Year
2010 2009 2008 2007 2006 2005 2004 2003 2002 2001

Judicial Services

Clerk of Court 10 10 11 10 10 10 10 9 9 9

Magistrate 9 9 9 9 9 10 11 11 11 9

Probate Court 6 6 5 5 5 5 5 5 5 5

Solicitor 10 8 7 7 6 6 6 6 7 7
Health and Welfare

Legislative Delegation 1 1 1 1 1 1 1 1 1 1

Veteran's Affairs 3 3 3 3 3 3 3 2 2 2
Public Works

Soil and Water 1 1 1 1 1 1 1 1 1 1

Solid Waste 36 39 42 43 43 49 49 49 49 47
Culture and Recreation

Library 18 18 18 18 18 18 18 18 18 10

Parks, Recreation, and Tourism 14 13 13 13 10 15 14 14 13 17
Economic Development 2 2 2 2 2 2 2 2 2 2
Enterprise Fund

Rock Quarry 16 16 16 17 17 18 17 17 17 16




Table 16
Oconee County, South Carolina
Operating Indicators by Function/Program
Last Ten Fiscal Years

Gol

Fiscal Year
Function/Program 2010 2009 2008 2007 2006 2005 2004 2003 2002 2001
General Government

County Council

Regular Meetings 24 24 24 24 24 24 24 24 - -

Special Meetings 18 12 8 8 6 6 4 4 - -
Finance

Accounts Payable Disbursements 11,000 10,939 10,767 10,516 9,541 10,100 10,025 - - -

Payroll Disbursements 12,360 12,303 12,256 11,748 11,530 11,858 11,619 - - -
Human Resources

Applications Processed 3,215 2,832 2,621 2,568 1,656 2,182 1,503

Terminations 82 90 74 82 72 80 65
Planning

Formal Subdivision Reviews 10 - 25 25 20 11 - - - -
Procurement

Number of Requests for Proposals (RFP) 5 6 7 2 8 6 - 15 20 15

Number of Purchase Orders 1,000 1,000 1,020 875 698 712 - 12 20 10
Register of Deeds

Recorded Documents 15,215 15,832 20,226 23,458 23,884 21,758 23,761 21,819 20,401 16,815
Registration and Elections

Current Registered Voters 46,785 50,000 44,233 39,244 38,391 36,076 33,076 - - -
Vehicle Maintenance

Repair Orders Processed 2,600 2,633 2,600 2,600 2,421 2,800 2,700 - - -
Assessor

Agricultural Forms Processed 1,450 1,625 1,700 1,500 1,400 1,184 1,400 - - -

Residential Forms Processed 2,640 2,800 3,300 3,000 2,600 2,045 2,000 - - -

Assessment Appeals Processed 800 650 500 300 6,500 800 - - - -
Auditor

Airplanes 68 - 82 77 - - - - - -

Real Estate Notices 71,835 - 74,000 72,896 - - - - - -
Board of Assessment and Appeals

Appeals Filed 6 29 180 131 8 7 7 179 - -

Hearings Held 2 6 - 25 3 2 1 75 - -
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Oconee County, South Carolina

Operating Indicators by Function/Program
Last Ten Fiscal Years

Table 16 - Continued

Fiscal Year
Function/Program 2010 2009 2008 2007 2006 2005 2004 2003 2002 2001
General Government - continued
Delinquent Tax Collector
Tax Payments Processed 6,325 5,526 6,981 6,634 5,620 4,741 5,097 - - -
Redemptions Processed 183 190 225 264 335 353 - - - -
Treasurer
Real Estate Tax Notices Mailed 71,835 - - 70,630 69,000 66,900 - - - -
Vehicle Notices Mailed 72,969 - - 58,507 72,805 79,000 - - - -
Public Safety
Animal Control
Animals Received 5,500 5,200 5,500 5,198 5,234 5,198 5,234 - - -
Responses to Complaints 2,700 2,000 2,560 2,266 1,936 2,266 1,936 - - -
Animals Adopted 1,200 1,200 721 - - - -
Building Codes
Permits Issued 1,200 932 2,500 2,100 2,100 2,197 2,200 1,996 - -
Inspections Performed 3,000 2,428 6,806 10,000 10,000 10,890 12,000 11,541 - -
Coroner (Based on a calendar year.)
Deaths - 547 496 366 362 329 198 195 184 158
Detention Center
Number of Inmates 4,217 3,853 3,817 3,779 4,591 3,782 3,832 3,363 - -
Average Daily Population 170 166 154 139 130 118 96 86 - -
Emergency Services (Based on a calendar year.)
Structure Fires - 143 117 113 294 255 355 - - -
Woods/Grass Fires - 174 138 148 237 181 188 - - -
Alarms - 498 352 430 400 491 456 - - -
Control Burns - 48 29 112 5 36 63 - - -
Vehicle Accident/Fire Calls - 788 252 314 526 493 534 - - -
Bomb Threats - 2 0 0 3 0 15 - - -
Other Calls - 480 418 695 789 822 709 - - -



Table 16 - Continued
Oconee County, South Carolina
Operating Indicators by Function/Program
Last Ten Fiscal Years

101

Fiscal Year
Function/Program 2010 2009 2008 2007 2006 2005 2004 2003 2002 2001
Public Safety - continued
Sheriff's Office
Service Calls 3,800 37,666 48,000 36,322 261,668 254,047 88,785 - - -
Incident Reports 6,400 6,023 6,034 8,873 8,869 6,144 5,431 - - -
Drug Arrests 316 608 450 402 366 372 422 - - -
Meth Labs 25 2 3 6 8 16 - - - -
Traffic Unit - Citations 2,740 1,805 3,675 1,938 2,864 2,163 2,785 - - -
Warrants Units - Arrest 3,100 3,700 3,382 3,548 3,840 2,236 2,867 - - -
Transportation
Roads and Bridges
Work Orders 4,700 5,268 3,825 3,017 2,514 1,900 1,467 - - -
Tons of Gravel Hauled 19,700 21,185 32,763 42,400 42,007 35,006 - - -
Judicial Services
Clerk of Court
Foreclosure Auctions 423 63 118 150 138 177 182 - - -
Common Pleas New Cases 2,047 774 1,126 1,090 1,087 1,089 - - - -
Family Court New Cases 848 421 901 900 879 944 929 - - -
Juvenile Cases 182 95 130 140 139 167 214 - - -
General Sessions Court Warrants Filed 1,893 1,026 2,728 3,100 3,060 3,104 2,700 - - -
Indicted Cases 1,868 1,650 1,925 1,650 1,604 1,826 2,162 - - -
Magistrate
Municipal Arrest Warrants 2,236 1,162 6,670 5,526 4,753 5,524 3,575 - - -
Municipal Traffic Tickets 14,903 7,250 11,752 9,794 10,297 9,996 7,641 - - -
Health and Welfare
Department of Social Services
Food Stamps Cases 4,250 3,100 2,975 2,908 2,787 2,460 - - - -
Family Independence Cases 260 190 190 199 188 163 - - - -
Child Protective Services Investigations 200 275 250 207 331 271 - - - -

Child Protective Services Cases 175 254 250 256 275 269 - - - -



Oconee County, South Carolina
Operating Indicators by Function/Program

Last Ten Fiscal Years

Table 16 - Continued

Fiscal Year
Function/Program 2010 2009 2008 2007 2006 2005 2004 2003 2002 2001
Public Works
Solid Waste
Municipal Solid Waste (MSW) 36,000 37,250 37,773 35,816 36,880 39,641 40,441 38,764 - -
Construction and Demolition (C&D) 22,330 26,255 25,014 23,440 19,594 20,393 15,549 13,638 - -
Recyclables 3,800 4,356 4,784 5,581 4,871 5,845 5,180 4,784 - -
Yard Waste 3,880 6,650 3,735 4,361 3,450 2,929 2,594 1,859 - -
Culture and Recreation
Library
Computer Users 60,607 53,164 44,556 399 27,880 25,344 20,143 17,725 7,950 -
Registered Patrons 37,370 32,941 33,428 33,131 41,665 28,329 35,007 31,865 - -
=
@ Enterprise Fund
Rock Quarry
Tons Shot 450,000 450,000 552,517 489,316 481,097 479,907 469,105 446,261 - -
Tons Sold/Used 458,000 458,000 493,165 435,554 488,917 446,835 493,263 413,715 - -

Note: Not all departments have maintained workload indicator data for each year above. Beginning with fiscal year end 2004, the departments have been strongly

encouraged to maintain this data.

Source: Oconee County Finance Department



Oconee County, South Carolina

Capital Asset Statistics by Function/Program

Last Ten Fiscal Years

Table 17

Fiscal Year
Function/Program 2010 2009 2008 2007 2006 2003 2002 2001
General Government
Nondepartmental
Buildings 6 6 7 6 6 6 6 6 - -
Vehicles 30 29 34 30 31 41 37 38 - -
Solid Waste 2
Construction and Demolition Landfill Facility - 1 1 - - - - - - -
Buildings - Transfer Station - 1 1 - - - - - - -
Buildings - Materials Recovery Facility - 1 1 - - - - - - -
Buildings - Manned Convenience Centers - 11 11 - - - - - - -
Equipment and Vehicles - 71 99 - - - - - - -
Taxation
Vehicles 13 8 8 7 7 6 6 6 - -
o
© Public Safety
Nondepartmental
Buildings 2 2 2 2 2 2 1 1 - -
Animal Control
Vehicles 8 7 8 6 6 5 5 4 - -
Building Codes
Vehicles 6 7 13 11 10 9 6 6 - -
Coroner
Vehicles 1 1 1 2 1 1 1 1 - -
Emergency Services *
Vehicles 101 92 26 24 23 21 18 18 - -
Rescue Boats 3 3 3 3 2 2 1 1 - -
Rural Fire *
Vehicles - - 64 62 63 60 60 60 - -
Sheriff's Department
Vehicles 118 105 116 109 108 96 98 93 - -
Patrol Boats 2 2 1 1 1 1 1 1 - -
Helicopters 1 1 1 1 1 1 1 1 - -



Table 17 - Continued
Oconee County, South Carolina
Capital Asset Statistics by Function/Program
Last Ten Fiscal Years

Fiscal Year
Function/Program 2010 2009 2008 2007 2006 2005 2004 2003 2002 2001
Transportation
Airport
Land (acres) 300.7216 300.7216 300.7216 300.7216 300.7216 300.7216 300.7216 300.7216 - -
Buildings 4 4 6 7 7 7 7 7 - -
Equipment and Vehicles 10 10 11 9 9 9 9 9 - -
Roads and Bridges
Bridges 24 24 24 24 -
Roads 1572 1569 1553 1439 136 75 51 37 - -
Vehicles and Heavy Equipment 103 93 100 86 92 92 98 98 - -

Judicial Services
Nondepartmental
= Buildings 3 3 2 2 2 2 2 2 - -
o

Health and Welfare

Department of Social Services

Buildings 1 1 1 2 1 1 1 1 - -
Health Clinic

Buildings 1 1 1 1 1 1 1 1 - -
Health Department

Buildings 2 2 2 2 2 2 2 2 - -
Nursing Home

Buildings 1 1 1 1 1 1 1 1 - -

Public Works
Solid Waste 2
Construction and Demolition Landfill Facility
Buildings - Transfer Station
Buildings - Materials Recovery Facility
Buildings - Manned Convenience Centers
Equipment and Vehicles

[ N e
1
'
1
'
1
'
'
1
'

~



Table 17 - Continued
Oconee County, South Carolina
Capital Asset Statistics by Function/Program
Last Ten Fiscal Years

Fiscal Year
Function/Program 2010 2009 2008 2007 2006 2005 2004 2003 2002 2001
Culture and Recreation
Library
Buildings - Branches 3 3 3 3 3 3 3 3 - -
Parks, Recreation, and Tourism
Land (acres) 119.171 119.171 119.171 119.171 119.171 119.171 119.171 119.171 - -
Vehicles 10 10 12 10 9 8 11 10 - -
Economic Development
Economic Development
Commerce Park Land (acres) 430.396  430.396  430.396 33.17 40.58 40.58 40.58 40.58 - -
Enterprise Fund
= Solid Waste 2
- Construction and Demolition Landfill Facility - - - 1 1 1 1 1 - -
Buildings - Transfer Station - - - 1 1 1 1 1 - -
Buildings - Materials Recovery Facility - - - 1 1 1 1 1 - -
Buildings - Manned Convenience Centers - - - 11 11 11 11 11 - -
Equipment and Vehicles - - - 34 30 32 28 26 - -
Rock Quarry
Land (acres) 26.429 26.429 26.429 26.429 26.429 26.429 26.429 26.429 - -
Buildings 3 3 5 5 5 5 5 5 - -
Equipment and Vehicles 28 28 39 32 37 37 34 34 - -

Note: This report is retroactive back to the fiscal year ended June 30, 2003 when GASB Statement 34 was implemented.

!In fiscal year 2008-2009, Emergency Services and Rural Fire merged and became Emergency Services
2 During fiscal year end 2008, Solid Waste was reclassifed from an enterprise fund to a department in the General Fund

Source: Oconee County Finance Department
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McAbee, Talbert, Halliday @5 Co.

A PROFESSIONAL CORPORATION
CERTIFIED PUBLIC ACCOUNTANTS AND CONSULTANTS

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Oconee County Council
Oconee County
Walhalla, South Carolina

We have audited the financial statements of the governmental activities, the business-type activities, the
aggregate discretely presented component units, each major fund, and the aggregate remaining fund
information of Oconee County, South Carolina as of and for the year ended June 30, 2010, which
collectively comprise Oconee County’s basic financial statements and have issued our report thereon
dated January 25, 2011. Our report includes a reference to other auditors. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Other auditors audited the financial statements of the Keowee Fire District
and the School District of Oconee County, as described in our report of the County’s financial statements.
This report does not include the results of the other auditors’ testing of internal control over financial
reporting or compliance and other matters that are reported separately by those auditors. The financial
statements of the Keowee Fire District were not audited in accordance with Government Auditing
Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the County’s internal control over financial reporting
as a basis for designing our auditing procedures for the purpose of expressing our opinions on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the County’s
internal control over financial reporting. Accordingly, we do not express an opinion on the effectiveness
of the County’s internal control over financial reporting.

Our consideration of internal control over financial reporting was for the limited purpose described in the
preceding paragraph and was not designed to identify all deficiencies in internal control over financial
reporting that might be significant deficiencies, or material weaknesses and therefore, can be no
assurance that all deficiencies, significant deficiencies, or material weaknesses have been identified.
However, as described in the accompanying schedule of findings and questioned costs, we identified
certain deficiencies in internal control over financial reporting that we consider to be material weaknesses.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis. We
consider the deficiencies described in the accompanying schedule of findings and questioned costs as
items 2010-01, 2010-02, 2010-03 and 2010-04 to be material weaknesses.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the County’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

~SHAREHOLDERS- MEMBERS OF: AMERICAN INSTITUTE OF CERTIFIED PUBLIC 824 E. MAIN STREET, 29302
HOMER E. McABEE, JR., CPA ACCOUNTANTS, PCPS AND SEC DIVISIONS; S.C. ASSOCIATION OF CERTIFIED SPARTANBURG, S.C.
CHARLES L. TALBERT, I1I, CPA PUBLIC ACCOUNTANTS; N.C. ASSOCIATION OF CERTIFIED PUBLIC ACCOUNTANTS; SPARTANBURG (864) 583-0886
Q. STANFORD HALLIDAY, 11, CPA NATIONAL ASSOCIATED CPA FIRMS TOLL FREE (800) 788-3193
BRUCE W. SCHWARTZ, CPA FAX NUMBER (864) 594-4365

-PRINCIPAL- E-MAIL mthcpa@mthcepa.com

RANDOLPH B. THOMAS, CPA



The County’s response to the findings identified in our audit is described in the accompanying schedule of
findings and questioned costs. We did not audit the County’s response and, accordingly, we express no
opinion on it.

This report is intended solely for the information and use of management, County Council, others within
the entity, and federal awarding agencies and pass-through entities and is not intended to be and should
not be used by anyone other than these specified parties.

M Aben,Tolbast, Hallidag O Lo,

Spartanburg, South Carolina
January 25, 2011
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McAbee, Talbert, Halliday ch Co.

A PROFESSIONAL CORPORATION
CERTIFIED PUBLIC ACCOUNTANTS AND CONSULTANTS

REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Oconee County Council
Oconee County
Walhalla, South Carolina

Compliance

We have audited the compliance of Oconee County, South Carolina, with the types of compliance
requirements described in the U. S. Office of Management and Budget (OMB) Circular A-133 Compliance
Supplement that are applicable to each of its major federal programs for the year ended June 30, 2010.
The County’s major federal programs are identified in the summary of auditor's results section of the
accompanying schedule of findings and questioned costs. Compliance with the requirements of laws,
regulations, contracts, and grants applicable to each of its major federal programs is the responsibility of
the County’s management. Our responsibility is to express an opinion on the County’s compliance based
on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect
on a major federal program occurred. An audit includes examining, on a test basis, evidence about the
County’s compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion.
Our audit does not provide a legal determination of the County’s compliance with those requirements.

In our opinion, Oconee County, South Carolina, complied, in all material respects, with the requirements
referred to above that are applicable to each of its major federal programs for the year ended June 30,
2010.

Internal Control Over Compliance

Management of the County, is responsible for establishing and maintaining effective internal control over
compliance with the requirements of laws, regulations, contracts, and grants applicable to federal
programs. In planning and performing our audit, we considered the County’s internal control over
compliance with the requirements that could have a direct and material effect on a major federal program
in order to determine our auditing procedures for the purpose of expressing our opinion on compliance
and to test and report on internal control over compliance in accordance with OMB Circular A-133, but not
for the purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of the County’s internal control over
compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis.

-SHAREHOLDERS- MEMBERS OF: AMERICAN INSTITUTE OF CERTIFIED PUBLIC 824 E. MAIN STREET, 29302
HOMER E. McABEE, JR., CPA ACCOUNTANTS, PCPS AND SEC DIVISIONS; S.C. ASSOCIATION OF CERTIFIED SPARTANBURG, S.C.
CHARLES L. TALBERT, 11, CPA PUBLIC ACCOUNTANTS; N.C. ASSOCIATION OF CERTIFIED PUBLIC ACCOUNTANTS; SPARTANBURG (864) 583-0886
Q. STANFORD HALLIDAY, 1II, CPA NATIONAL ASSOCIATED CPA FIRMS TOLL FREE (800) 788-3193
BRUCE W. SCHWARTZ, CPA FAX NUMBER (864) 594-4365

~PRINCIPAL~ E-MAIL mthcpa@mthcpa.com

RANDOLPH B. THOMAS, CPA



Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be deficiencies, significant deficiencies, or material weaknesses. We did not
identify any deficiencies in internal control over compliance that we consider to be material weaknesses,
as defined above.

This report is intended solely for the information and use of management, County Council, others within
the entity, federal awarding agencies, and pass-through entities and is not intended to be and should not
be used by anyone other than these specified parties.

J/U'/{bu_,ﬂ«/ﬁ“t ﬁél&%aﬁ ¢y,

Spartanburg, South Carolina
January 25, 2011
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OCONEE COUNTY, SOUTH CAROLINA
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2010

Federal
CFDA Pass-through
Federal Grantor/Pass-through Grantor/Program Title Number Grantor's Number Expenditures
US Department of Transportation
Airport Improvement Program 20.106 3-45-0016-015-2007 $ 6,064
Airport Improvement Program 20.106 3-45-0016-016-2008 107,030
Airport Improvement Program 20.106 3-45-0016-017-2008 1,266,211
Airport Improvement Program 20.106 3-45-0016-018 98,129
Airport Improvement Program 20.106 3-45-0016-019 1,187,238
* 2,664,672
US Department of Justice
Passed through SC Department of Public Safety
Bulletproof Vest Partnership Program 16.607 291
Bulletproof Vest Partnership Program 16.607 6,923
Edward Byrne Memorial Formula Grant Program 16.579 2007-DJ-BX-0847 4,341
Edward Byrne Memorial Justice Assistance Grant Program 16.738 2009-DJ-BX-0847 24,251
Recovery Act - Edward Byrne Memorial Justice Assistance
Grant Program/Grants to Units of Local Governments 16.804 2009-SB-B9-3014 89,383
Violence Against Women Formula Grants 16.588 1K09007 8,155
133,344
US Department of Agriculture
Passed through the SC State Treasurer's Office
Secure Payments for States and Counties Containing 10.665 * 389,213
Federal Land
US Department of Housing and Urban Development
Passed through the SC Department of Commerce
Community Development Block Grant 14.228 4-W-01-005 * 649,804
US Department of Education
Passed through the SC State Library
State Fiscal Stabilzation Fund - 84.397 27,810
Government Services, Recovery Act
US Homeland Security Administration
Passed through the SC Emergency Management Division
Emergency Management Performance Grants 97.042 9EMPGO1 37,144
Emergency Management Performance Grants 97.042 8EMPGO01 38,302
Passed through the SC State Law Enforcement Division
Citizens Corp 97.067 8CCPO1 4,646
80,092
Total federal assistance expended $ 3,944,935

* Major Program
1. Summary of Significant Accounting Policies

Basis of Accounting

The Schedule of Expenditures of Federal Awards was prepared on the accrual basis of accounting.
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OCONEE COUNTY, SOUTH CAROLINA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2010

A. SUMMARY OF AUDIT RESULTS

1.

8.
9.

The auditor’s report expresses an unqualified opinion on the financial statements of Oconee
County, South Carolina.

Four significant deficiencies disclosed during the audit of the financial statements are
reported in the Schedule of Findings and Questioned Costs. These deficiencies are reported
as material weaknesses.

No instances of noncompliance material to the financial statements of Oconee County, South
Carolina, which would be required to be reported in accordance with Government Auditing
Standards, were disclosed during the audit.

No significant deficiencies relating to the audit of the major federal award programs are
reported in the Schedule of Findings and Questioned Costs.

The auditor’s report on compliance for the major federal award program for Oconee County,
South Carolina expresses an unqualified opinion on all major federal programs.

Audit findings that are required to be reported in accordance with Section 510(a) of OMB
Circular A-133 are reported in this Schedule.

The programs tested as major programs included:

Program Name CFDA Number
Airport Improvement Program 20.106
Community Development Block Grant 14.228

Secure Payments for State and Counties Containing Federal

Lands 10.665

The threshold for distinguishing between Type A and B programs was $300,000.

Oconee County, South Carolina did not qualify as a low-risk auditee.
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OCONEE COUNTY, SOUTH CAROLINA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2010

B. FINDINGS — FINANCIAL STATEMENT AUDIT
2010-1

Conditions and Criteria

During the year, the County discovered that the prior year financial statements contained material
misstatements related to the Oconee County Rock Quarry. The misstatements resulted from
errors in recording the accounts receivable and related allowance for uncollectible accounts and
the valuation of the inventory. Upon discovery of the errors, the County has recorded prior period
adjustments to correct the misstatements. However, the County’s system of internal control over
financial reporting did not prevent the errors from being made or detect it prior to the issuance of
the financial statements.

Cause

The County had not recorded the accounts receivable and related allowance for uncollectible
amounts as of June 30, 2009. In the previous year, the inventory valuation included “shot rock on
the ground” which is unprocessed rock and has minimal costs in it.

Effect

As of the beginning of the year, the accounts receivable and related allowance for uncollectible
amounts was understated by approximately $196,000 and the inventory was overstated by
approximately $214,000.

Recommendation

We recommend that the County implement policies and procedures to reconcile the general
ledger to the Rock Quarry accounts receivable aging reports on at least annually. In addition, we
recommend that the County review the year-end calculation of the rock quarry inventory costs to
ensure that the valuation is accurate.

Management’s Response

The Rock Quarry will submit reports, detailing the customer accounts receivable balances and
the uncollectible accounts, to the Finance Department on an annual basis. In addition to these
reports, the Rock Quarry will provide a detailed calculation resulting in the customer accounts
receivable, net of the allowance for uncollectible accounts, to be reported on the financial
statements. This calculation will be used to reconcile and adjust the general ledger to the actual
accounts receivable at fiscal year-end.

In previous years, the Rock Quarry inventory had been recorded using a survey from an external
engineering firm. In order to ensure the accuracy of the inventory recorded, management will
review the survey and use it as a tool for calculating the Rock Quarry inventory. The general
ledger will be reconciled and adjusted to the calculated inventory at fiscal year-end.
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OCONEE COUNTY, SOUTH CAROLINA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2010

B. FINDINGS - FINANCIAL STATEMENT AUDIT - continued
2010-02

Conditions and Criteria

Monthly bank reconciliations are the primary internal control procedure relating to the County’s
cash accounts. During the year, bank account reconciliations were prepared; however, the
accounts were not completely reconciled and unreconciled differences had not been investigated.
Timely preparation of complete and accurate bank reconciliations is a key to maintaining
adequate control over both cash receipts and disbursements.

Cause
The operating bank account had not been completely reconciled and reviewed during the year.

Effect
As of June 30, 2010, there were unreconciled differences of approximately $700,000 in the
County operating account.

Recommendation

We recommend that the monthly bank reconciliations be completed and reviewed for accuracy
and completeness on a timely basis. The composition of unreconciled differences should be
determined and followed up on, and any journal entries deemed necessary as a result should be
recorded. Unreconciled differences should be investigated and not be allowed to roll forward
from month to month.

Management’s Response

During 2010, the County encountered unexpected problems with posting deposits into the CSI
accounting software. This resulted in multiple reconciliation differences. In addition, the bank
reconciliations were being prepared bi-weekly rather than monthly. Changes in posting deposits
into the CSI accounting software have been implemented and the bank reconciliations are being
prepared monthly, reducing the number of reconciling items. In addition, the bank reconciliation
format has been revised to allow for the reconciliation of the bank statement to the general
ledger. This allows for all necessary adjusting journal entries to be recorded in the CSI
accounting software and ensures that the general ledger reflects the correct balance.
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OCONEE COUNTY, SOUTH CAROLINA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2010

B. FINDINGS - FINANCIAL STATEMENT AUDIT - continued
2010-03

Conditions and Criteria

An analysis of the County’s capital asset accounts resulted in a restatement of the beginning of
the year balances. Upon discovery of the errors, the County has recorded prior period
adjustments to correct the misstatements. However, the County’s system of internal control over
financial reporting did not prevent the errors from being made or detect it prior to the issuance of
the financial statements.

Cause
Certain capital expenditures had not been properly recorded or classified in the County’s capital
asset ledger.

Effect

The County’s capital asset balances were overstated by approximately $7,000,000. This resulted
in prior period adjustments to correct asset classifications and to record assets purchased in
previous years that had not been recorded in the capital asset ledger.

Recommendation

We recommend that the capital asset expenditures be reconciled to the capital asset additions to
ensure that all capital assets have been capitalized. In addition, the construction in progress
should be reviewed on a periodic basis to ensure that as projects are completed, the assets are
placed in service and depreciated.

Management’s Response

The general ledger expenditures are reviewed periodically, by the Finance Department, for
possible capital asset purchases that have not been previously reported by the departments. Any
items identified as capital assets are then added to the capital assets ledger. On a quarterly
basis, a capital asset listing is sent to the departments for review. The Finance Department plans
to visit the various departments to conduct internal audits of capital assets. These internal audits
will enhance the accuracy of the capital asset ledger by identifying assets omitted from the ledger
while safeguarding the County’s assets and increasing accountability of the departments
responsible for these assets.

Certain parcels of land had been previously misclassified as capital assets when those assets
should have been reported as land held for resale. In the future, any land purchased for
economic development commerce centers or industrial parks will be classified as land held for
resale. The land held for resale will be recorded on the general ledger and not reported on the
capital asset ledger.

Construction in process (CIP) projects will be reviewed annually with the Facilities Maintenance
Department to access the status of the projects. If a project has been completed, a copy of the
occupancy certificate, if applicable, will be requested. Projects remaining on CIP list for over
three years will be reviewed by the County’s management to determine status and projected
completion. Once a CIP is deemed to be completed, the asset will be added to the capital asset
ledger and depreciated over its useful life.
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OCONEE COUNTY, SOUTH CAROLINA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2010

B. FINDINGS - FINANCIAL STATEMENT AUDIT - continued
2010-04

Conditions and Criteria

Upon analysis of the accrued liability for landfill closure and post-closure costs, it was discovered
that no inflation factor had been used in the calculation. In addition, no closure and post-closure
costs had been accrued for the County’s C&D landfills. Upon discovery of the errors, the County
has recorded prior period adjustments to correct the misstatements. However, the County’s
system of internal control over financial reporting did not prevent the errors from being made or
detect it prior to the issuance of the financial statements.

Cause

No inflation factor had been used because amounts were picked up from the wrong column in the
engineering cost estimate. New monitoring regulations became effective that required monitoring
of C&D landfills.

Effect
The accrued liability for landfill closure and post-closure costs was understated.

Recommendation
We recommend that County obtain an updated cost estimate for the closure and post-closure
costs for all the County’s landfills.

Management’'s Response
The County will obtain new engineering estimates for closure and post-closure costs that will
include the inflation factors in the annual totals for both the MSW and the C&D landfills.
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OCONEE COUNTY, SOUTH CAROLINA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2010

D. FINDINGS AND QUESTIONED COSTS — MAJOR FEDERAL AWARD PROGRAMS

None
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OCONEE COUNTY, SOUTH CAROLINA
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2010

FINDINGS — FINANCIAL STATEMENT AUDIT
Finding 2009-01
Conditions and Criteria

This finding was material weaknesses stating that the unauthorized system changes and
activities could take place without the County’s management approval or knowledge.

Recommendation

The auditor recommended that the County limit current employee access rights to only those
financial applications needed to perform their specific job requirements and remove former
employees’ access rights to the financial system.

Current Status

During FY 2010, the County has reviewed the CSI user list and has removed employees who no
longer need access. The Finance Office and the Information Technology Department are
continuing to improve security on all county systems and to develop standard procedures to
ensure that changes to user profiles are made in a timely manner.

Finding 2009-02
Conditions and Criteria

This finding was a material weakness stating that the County’s capital asset required additional
analysis to correctly state the capital asset additions.

Recommendation
The auditor recommended that capital expenditures be reconciled to capital asset additions at
year-end to determine that all capital assets are properly capitalized.

Current Status

During FY 2010, the County established general ledger codes for capital assets that included a
field that identifies the expenditure as a capital outlay. This allowed for easier identification of
capital items and the County to reconcile capital outlay expenditures to capital outlay additions.

Finding 2009-03
Conditions and Criteria

This finding was a material weakness stating that the County, without proper investment account
reconciliations, cannot produce accurate internal financial information.

Recommendation
The auditor recommended timely review of investment reconciliations to ensure that all balances
are properly stated.

Current Status

In order to ensure accurate records for the School District, the County sent monthly general
ledgers to the School District to review and arranged for the School District Finance Office to
have access to view their bank statements online.
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OCONEE COUNTY, SOUTH CAROLINA
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2010
FINDINGS AND QUESTIONED COSTS — MAJOR FEDERAL AWARD PROGRAM AUDIT
US Department of Agriculture
Finding 2009-04 Secure Payments for States and Counties Containing Federal Lands
Conditions and Criteria

This finding was a significant deficiency stating that the County failed to include all federal
expenditures in the Schedule of Expenditures of Federal Programs.

Recommendation

The auditor recommended that the County review all state and federal funds expended during the
year to ensure all federal funds are properly reported on the Schedule of Expenditures of Federal
Awards.

Current Status
This has been corrected by the County and no similar findings were noted during the fiscal year
2010 audit.
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fatak Funds: 519610330

Cescrintion

This program is designed to produce outcomes that improve citizens” yuality of life and create a
competitive environment for jobs and investment by addressing priority commumty development
needs. Communities must demonstrate how they are ensurng healthy and sate neighborhoods.
The wrants will especially improve quality of life for distressed wnd LML comImunities,
Community Development projects will compete within the following subcategories that have the
same general submisgion requirements, except that the Ready to Go rogram will not be funded
in i competitive funding round. Applications for this program will be considered eligible once all
required application information is received and if they gualify for the minimum score using the
pop-comparative scoring crmeria of the Communiry  Development Programs. All other
Community Development requrernents will apply,

Community Infrastructure
Funds Available: BT A10.338

Cirant Maximum; FA00, 000
GErant Minimurm: 350,000

¥ Waivers of he prant maximum up to §1.000.000 wiil be considered based on an urgent and
compelling need, regional selutons, system-wide improvements (2. treatement plant),
leveraging und u reasanable CDHG cost per beneficiary of $10.000 per household or loss, A
written wuiver request expluining the rationnle must e submitred for consideration wilh the
upplicarion regquest,

Dutcome and Prigritiss
& Community [nfeastructure applicotion must conmbute to creation of healthy and sustainable
restcdential commumities Lhrougl water, sewer, rouds, drainage or other activities that acddress one
ot mors of the priorities listed 1n order of impormance:
Sipniticant improvements to existing infrastructure to address health copeems.
meet required gualiny standards and ensure community sustainability

Proiects that result in & more viable regional infrastructure solution or that provide
e SLEDess LD Sery lCes near h'E]Hinr_'ﬁﬁ, cenlarms WJ'LE]'I;.‘ .EI: 'itl sl t:ffEl:ﬁ‘r'E fo HiidIESE- o
documented health threat

Upgrades to infrastrucmure to address quality standards or provide new services
where it 15 cost etfective to mbdress a docwmented health threat




Community Enrichment
Funds Availabla: 33,000,000

Srant Maxjmum: $300,000 Public Facilities*
300,000 Public Senvdces*™ or Other Activities

Cirant Minimum: $a0,000

Y Waivers of the grant maximum up to $L00E000 will be considered bazed on an urgent and
compelling veed, regional salutions, laveraging and u reasonable CDBG cost per bensliciry of
#0000 per household or less. A written waiver reguest explaining the rotionale must be
submitted for consideration weth the application request.

© 7 Oue to federal cops on public services/equipment, the number and amaonnt of grunts lur this
prrpose may be limited to no more than a total of $2 million,

Dutcom Prioritias
I'his program is desiened to fund facilifies, services and other activitics that sirengthen gxisting
communities and support a hugh quality of life within the following stre POOTTY aress:

L. Warkforee development

I, Safe and healthy communities

3. Ohbstacles to cconomic competitivensss

Praject investments will result in more sustainable development spportinitics that contribute to
ke long tenm vitelity of communities and business centers, Activities must have the broad
support of local businesses. Generally, buildings ouist be owned by the local povermment. Long
i finaneial viabihoy of the facilities/zervices will be caretullv reviewsd to ensure thet it does
not sdd an undue, rew operating burden on local faxpayers.

A variety ol activitics are elimihle but consideration for tunding will be based on state priorities
) y ; 5 : - P
fated below and in the Community Development Selection Criteria

«  First prioniry - Work fores Development

@ Libranes — facilities or computer equipment with brisdhand capuhibity to eobance
sKills trmming and educerion

> Workforce Uuick Jobs Training Centers - facilities or aquipment tor skills
mmining aod development
= Publicelly owned facilitics (non school Fazilities) that offer extended =ducarional
cpporunines for at risk LM childeen or ywiath § wmefodsd Fays faih gfedhs)
*  Second priority — Safe and Healthy Communities

= Public safewy fwcilities and services in LMI neighborhoods - police substations,
mtt-service cenfors designed to address erite risk factors

2 Lemohtion of vacant, dilapidated shactures to adidress and FUNQOTT Crime
prevenmon ettorts in argeted LMI neighborhoods

ik T NOT A asyem Sl e m Hiee



5 Firefighting facilitics or squipment serving LM residential areas that provide a
sipnificant improvement in service for in town locutions or near business centers
v llealth clinig facilities ar 2guipment in underserved areas

+  [hird pronty - Obstacles to Economic Cimpetiliveness

~  Public facilities modifications 1o ensure accessibilivy for disabled persons or for
cuerey ctficiency improvements for CDBG eligible public facilities that will
sigmificantly reduce operating burdens and promote sustainability {i.2., replacing
windows, uporading HVAC, ete)

5 DBrowntield projects or demolition of chselete huildings

= Building re-use/ conversion of cxistng, vacant buildings served by existing
inltrastructee 1o new sligble uses, so long as the project does not add wndue
OPErating cxpenses on exisling axpavers

5 Downtown streetscape intrastricmire where thers is sianiticant business activiy

and substantial prior investments. Projects must include a plan for reralismall
business support.

o Transportation-oriented public facilities tw serve LML populations

A Manning for regiomal infrastructure, smart prowth or susminable developmient
isubject toa cost reasonablenass cap)

Cuuiptnent for public service ectivilies must be for new or expanded servicss associated with a
siamticant capiml investment in facilitics, Only major pieces of cquipment that have a duranle
life of fve vears will be considered for funding.

. . i F. i
Village Renaissance Program L3¢ Pogh o Commeros]

Funds Available; E7, 000,000
Zrant Maximums: S500.000
Crant Minimum: 550,000
Dutcoma

I'iis program is desipned to assist in the development of sustainable communities through
revitalzation of in town residentinl neighborhoods. Projects must incorporate comprehensive
stratesies for linking commercial revitalization successes with improvements to neighborhoods
-hat are uenerally adjaczat to downtown ar business centers. Such neighborhoods should be
within walking distance to downiown or business centers (rypically no more than ¥ mile from
the downtown or business center). A local govemment may address no more than onec
neighborheed ata tme.

Fach projeet should invalve o tive year, taree phased progmam of planning and implemesntaton
that may he funded with CDBG andfor other funds. Phase | requires o neighborhosd
evitalization plan. Phases 2 and 3 involve uclivities designed wo implement the revitalization
ol

i oL o R L L el s P g 12



chase 1

The argeted nergnborhood must submit an aceeptable comprehensive revitalization plan that
volves neighborhood  residentss i idenrifving needs wnd solutiens. If & neighborhood
evitalizanon studv has not been previously undertaken, the local covernment may apply for a
maximum of 323,000 to conduct a study that sets out a realistic plun for inplementation of
CDBG eligible activities in two possible grant phases of 24 months each. Planning ncrivitics
imtst be concluded within one year and bring projects to & “ready o be implemented” st with
Al prelominary work completed. Plan elements must include but arz nor limited to:

= Curnprzhensive needs assessment and prioritization
3 Land use and housing existing conditions
o Infrastructure and public facililies existing conditions
o Public services (police, fire, haalth, education)

»  Comprehensive strategies for rovitalization that guide investments o achieve the
[sllvwing outcomes
o Improve neighborhood invelvement and interaction
o Provide safeny and peighborhood pride
2 Addrass infrastmierure and public Fecilities needs
o [dentify in (1l housing opporhenities
o [mprove physical appearance and property values
o Promote sustpinabilioe and conservation
*  PER coss estimates and prelzminary desion
o Aanalysis of sequisinon requicements - ttle scarch, surveys
+ Coamplets ERR for all revitalization activities { good For 3 vears)
o LM survey detormination

*  Holes and responsibilines —neighborhood and focal government invoelvement snd
commitment o planning and implementarion

»  Time lrame for phased impiementation schivites

The neighberhood revitalization plan will be ceviewwed, and dirouah negoliation wirth GAL
detivities 1o be funded by CDBG in the next phase will be ilentified in an application to be
supmutied and approved withour further compention. The oext phase application muse be
submitted coneurrently with the close our packags fur the previous phase,

“haze

It there 13 an acceptable existing neighborhood revitalization plan, an application may be
submitted tor the CDBG funded activities needed to implement the plan up to & maximum of
$300.000. The application will ba competitively runked if it is pot associated with an approved,
phased Village Renaissance Program, [F fanded, activities will be identified through negotiation
with Grents Adminustration. Activities must be completed smd the project closed within & 24
moenth grant period,

T = 2012 COBG Proarant Laserinlion v



Implementation of comprehensive neighborhood revitalization must nvolve mulbple activities
meluding a public safety component, Activities may include:

o [ofrostructure - water, sewer, roads, drminags

s Public facilittes- sidewalks, secunty highting and cameras, police substation, tzehnology,
multi-service centers designed o address crime risk fctors, walking tmails, preen spoce,
lmdscaping

= tlousing - infrastmucture or other activitics to support affordable or workforce housing:
cxerior only  improvements  including  faeades. minor repairts, cnergy  efficiency
umprovements, handicap accessibility

»  Demolinen and clearance of vacant and dilaprdated properties

»  Public services - crime watch program, drug or gang cducatlon, AWarsness ot prevenion
programs. Moter Services are limired to 15% of the CDBG project activity costs, must be
new or expanded services, and applicant must commut to continee such services atier the
crant is closed withoul creatine an operating burden on the local government.

“hasg d

Lf the urantee can document achievement of Phase 2 porformance goals for heneficiaries, timely
completion of activitics and satisfactory program compliance then up to $500.000 may be
requested in oan application and will be approved withour further competition o complet2
implementation of the revitalizaton pian, ‘The next phase application must be submitcd
concurrently with the close out package For the previous phase. Activities 1o be undersaken in
Thasze 3 will be negoripted and awarded by Grants Admmistration based on the approved
reviralization plan.

Ready to Go Program
Funds Available: 2,000,000

Grant Maximum: 3500,000°
Drart Minimurm; SR0.000

* Whivers of the grant muximum up to $1,000,000 will ke considered based on an urgent and
compelling need, regional solutons. system wide infrasmicire improvemants (i.e.. reoisment
p|i]|'|'.ﬂ-, leveraging and & reasonabie CDBG cost per beneficiary of 310,000 per houschold or 1ess.
A wriltent waiver request explaining the rationale must be submitted for consideration with the
tpplication requsst

Qutcame

This program is designed e stmuobate the local sconemy by addressing urgent or compeliing
communily needs and encovraging the timely implementation of CDBG cligible projects. The
project raguires an uptront investment ot local and other tunds for planning, project desigon and
permmitting that is subsrantially equivalent ro the required 10% local match.

[he project must b an eligible public facility improvement under the Community [nfmsimucture
ar Communicy Enrichiment peogran. Adl required project activetics leading up ro bidding must be
complete prior to submission of the application including bur oot Bmited to; project design,
environmental review, acquisition and permits, COBG Funds may only be used for construction.
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Local and ether funds must be used for pre-bid activities and will count woward the muarch
requirements of the program, Projects must be advertised for hid within 60 days of grant award,

Applications will be accepted on nn ongoing basis mnd funding will ocewr throughout the vear,
ased on Punding availability, when all spplication docomentation has been meceived, Mo arant
award will be made unnl evidence is submitred that all pre-bid activities are complete. Projects
will be reviewed using the non comparatve scoring factors as listed in the Community
Development Program Selection Criteria section. The project muost obtain a minimuan score of
30 poinrs ta be considered eligible tor funding. In the event there are more clizible applications
thar funds available, the highest scoring eligible projects will be funded Application requests

fhat do not meet all program réquirements may e considered in the approprate competitive
Program.

Community Development Program Raquirements

Aounit of focal government, fAling indmvidually or 5 a lead spplicant, may submit only one
spplication per Comimunity Development Program cutepory. A Coinem unity Development
FPTOgrom profject may consist of ane primury actvine and asseeiated activities as appropmate and
necessury to implament the primary activity in one or more clicible target areas. or a project may
consist of multiple activities which address pricrity necds in one defined LMI neighbarhiood or
frget area.

The geant award [nmits for ecach category may be waived at the discretion of Cirants
Admimstration i order o |‘."r{r'r'l;ljl:] the level of assismnce l'EI'-]'-'-lTk'-‘d- whers ather resoorces ars not
reasanably available o the unit of local government ro addreess the nesd in a timaly munner or

where Grants Adminestration determines the amount is necessary and appropriace te achieve the
state's CDBO Pragrem objectives.

Ferformanca Thrashold

A5 0 perfonmsnce-based incentive, a unit of local sovernment can apply lor an additional
Communiey Development grane if it has no more than two open CDBG grants {exeluding
CDBG-R, Busiess Development or Reglonal Planming grants). Towever, the open srants must
not have exceeded a 30 month orant pecioc,

There are awlditional program catewory threshold limits:
*  Aunit ol leeal government may net have more than one Yillige Renaissance project.

* Aumtof lucal government may net bave mors than two Ready to Go projects,
* A umt of local govemment may enly unply for one Ready to Gro project per DrOYTAM
W,

A upal of local govermnent may not have moare than ene project for the same senerul
-arget sreasneighborhood. (e, phase | and phase 2 of an activity ).

For threshald purposes, a grant is considered open it it 15 not programivatics!ly clased at che tune
wb applicarion submission. The applicant must subiut a reguest for waiver privr t ar with te
spplication requasc At the discreticn of Grants Administration, 1 performance threshold waiver
may be considered anly for the tollowing reasons:

T ST TR Peanrre Tlaesrieriom -



# There is un urgent or compelling need For imimediate assistanee, sucn 35 an imminent
[tealth theeat to the public, or

» It 13 determuined that lack of performance on an open prant is Jdue o unavoidable
circumstameas or condinions beyond the control of the local povermment. I problems arg
Jdetermined to be admnistrative, the local govermment may be allowed to apply if &
different grant admimstrator is responsible for the new application/project.

A unit of local government may not apply for Community Development tands if it bas any open
grant which has not been progruimmanecally closed due to the local povernment's lack of
complionce with sizgnificant programmatic or Anancial requirements of the program, A wrant may
niot be awarded ro a local government which has a serious, outstanding audit or monitoring
finding involving the potential For significant monetary restiturion of non-respensivencss on any
previously funded COBG arant.

Application Requests and Deadlines

Unifs af local govermrent that are interested in applying for Community Development Programs
rnust request an application from Grants Administration and provide a beief, written description
af the proposed project, the proposed number of heneficianes and an estimatz of the percenmge
ot beneticiaries who are LML (if appropriate), the project location and map, total project costs, all
lunding sources, the smount of COBG fonds to be requested. and the proposed nse of such
funds. Signed application reguests must be submitted by the chiet elected or mdministrative
afficial of the unit of local Fovernment by the application reguest due date. Application reguests
will be reviewed o determine whether the proposed project appears to meet ehigibiliny, national
onjective and threshold reguirements. Grants Administration may request o meeting with the
patential applicant or conduct a sice visie o determine eligibiliy and feasibility prior to mailing
an aoplication.

Cemmunily Infrastructure

Applicatton Requests due: March 18, 20011 ar 5:00 p.m.
Applications due: April 18, 20171 at 5:00 p.m.

Community Endchment and Villase Renaissance
Appheaton Bequests due: August 19, 2011 at 5:00 pan.
Applications due: September 19, 2011 at 5:00 p.m.

Lacal Match/ Laveraging

LCDBG projects are expected to leverage other public and povate mvestmentss and serve as a
catalyst for future development. Projects that traditiowally have the greatest long lerm impact are
thase that have an investement by the commumity, Leveraging of CDBG funds i3 also considered
i scoring facter in the selection of projects fur funding,

There must be a 104 mach of the total COBG request, unless otherwise sppraved, which can

comme from a vaneety of canmmitted sources including ether. non-Uommerce grants, loans, waiver
of fees. public or private iovesiments, and decumented volunteor or in-Kind contributions.
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Public Notice Regarding

2011-2015 State Consolidated Plan for Housing and Community Development and
2011 Annual Action Plan

Maotice is hereby given that the State of Sauth Caroling proposes o submit its 2011-2015 Consolidated Plas ang
#1111 Annual Action Plan for Housing 2nd Comm unity Developreent to the US Dopartment of Haousing and Urgan
Levelopment [HUDY on February 15, 2011, The Consolidated Plan's purpose is to satisfy HUD' statiulory
requiremanis for South Caroling to recophe fu naing allocations from four HUD programs: 1) Communily
Development Bleck Grant Frogram administerad by the SC Department of Commierce, Grants Admiriszration: 2}
HOME Irvestment Partrerships administered by the 5C State Housing Finance and Developrment Authority: 3
Emergency Shelter/Solutions Grant Program sdministercd oy the Governor's Office, Office of Ecoramie
Qppartunity; and 4} Housing Oppartunities for Persans with AIDS administered by the 5C Departrment, of Hezlth
and Ervircrmental Costrol, STO/HIY Division. The state's Citizen Farticipation Plan is also telng updsted, is
incarparated in Part Vil of the 2001-2015 Consalidatad Plan, and iz available for public review and cemment,

Public review and comment are encon raged during the 30-day comment period that deging Thursdoay, January
13, 2011, An enline public forum and a public hearing will e held ta obtain input on the 2001-301%
Consolidated Plan. The online public feram will be held on lanuary 25, 2011 at 200 pm. Participation wiil be
limited to the first 75 people ta register, but the presentations included in the forum will be nosted online
dfterwards, The online forum will allow written submizsion of comments, The public hearice wi'l be hed on
Faruary 26, 2011 at 2:00 p.m. in Celumbia, 5C at the 5C Department of Commerce, 1201 Main Strest, 15th Floor
Presentation Center. The public hearlng format will allow cral eomments. Tr register for the online fonsm or get
directicns o the public hearing location in Columbia, call (203 734-0429 ar email Clonesfl soommearse. (o,

Lopies of the proposed 2011-2015 Consolidated Plan will he availsbte for public review during the somment
period, during normal Susiness hours at the ten regiansl councils of governmensts and as the four stace Agencies
lsted above. In addition, the Consalidated Plan can be downloaded from the S0 Deparymest of Commerce
website at it/ sccommerce eom/edbp-forms-and-degumenss.

Far mare infaormation or to request a copy af the Plan, picase contact Lhe 50 Department of Commerce, Grasts
Administration, 1201 Main Street, Suite 1600, Coium bia, 5C 29201, email cjonesi@soon mmerce.com, or call [80E)
734-042% / TOD (A03) 734-1046. Written or emall com ments regarding (e Plan may also be submitted to theos
addresses through Februsry 11, 2011

Assiztance will also he provided te accommedate the *peciyl needs of disabled porsons. Please conzact Dick
acott At the address and telephone listed above with a descr ptian of the accommaodation neaded at least twa
working days prior ta Lthe hearing, For assistance tar those with limited English language proficiency, please
contact {he € Department of Commerce at the address above. The State of south Carolina does not
discriminate an the basis of age, race, color, religion, sex, national ofgin, tamilial slatuz ar disabilise in the
sdmizsion or socess e, ar treatmeant or em playment in, itz fedorally assisted ProEranms or activitiss,
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