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AULDIN
& JENKINS

CERTIFIED PUBLIC ACCOUNTANTS, LLC

To the Members of the Oconee County Council
Walhalla, South Carolina

This letter includes comments and suggestions with respect to matters that came to our attention
in connection with our audit of the basic financial statements of Oconee County, South Carolina
for the year ended June 30, 2013.

The following items are offered as constructive suggestions to be considered part of the ongoing
process of modifying and improving the County's practices and procedures.

1) Unrecorded Certificate of Deposit

During our audit of cash, County officials brought to our attention that a certificate of deposit in
the amount of $12,742 had not been recorded on the County general ledger system. We
recommend the County strengthen controls related to cash reconciliation and reporting so as to
mitigate the possibility for the misappropriation of County assets.

2) Tri-County Technical College Prepaid Asset

During our audit of the Tri-County Tech Fund, we noted that the County recorded a prepaid
expense; however there was no support for that item. The amount was properly reclassified as a
due from other government receivable at year end after further investigation and discussion with
management. We recommend the County strengthen controls related to financial reporting, so
that adjustments are recorded and classified accurately in the County’s general ledger system.

3) Amortization of Bond Premiums and Discounts

During our audit of long-term debt, we noted the County had previously used the straight line
method to amortize bond issue premiums/discounts. Generally accepted accounting principles
require the use of the effective interest method of amortization. We recommend the County use
the effective interest method for amortization of all bond issue premiums/discounts in the future
so as to comply with accounting principles generally accepted in the Unites States of America.

4) Grant Accounting Structure and Cross-training

During our audit of the County’s grant programs, we noted that the County personnel with direct
responsibility for all Federal and State grant activity were not supervised by the Administrative
Services Department. We also noted that there seemed to be no cross-training of employees
responsible for grant accounting. The lack of cross training caused significant delays in
finalizing the County’s financial statements for the fiscal year ended June 30, 2013. Based on

200 GALLERIA PARKWAY S.E., SUITE 1700 « ATLANTA, GA 30339-5946 « 770-955-8600 « 800-277-0080 « FAX 770-980-4489 + www.mjcpa.com
MEMBERS OF THE AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS



the predominantly financial nature of grant administration and accounting, we recommend that
the County move the grants department under the Administrative Services/Finance function and
properly cross-train all grant department personnel, so as to strengthen existing internal controls
in order to foster open lines of communication, as well as compliment the reporting and
reconciliation aspects of grant accounting and administration.

5) Audit Timing

During our audit of the County, a number of reports were not available until late in November
2013 which were required to properly test the respective amounts reported in the County’s
financial statements. Due to significant delays in the receipt of these reports and posting of the
related journal entries, we were unable to meet the County’s desired deadline for completion of
the audit report as communicated during the proposal process. In order to achieve our goal of a
report release date of early to mid-November, we recommend the County have the following
items finalized and related journal entries posted prior to our arrival for fieldwork:

- Capital Asset Schedules for the governmental and proprietary funds.

- The schedule of expenditures of federal awards

- Health claims payable and related expenditures

- Rock Quarry accounts receivable, inventory, other post-employment benefits (OPEB)
and accrued leave

This letter is intended solely for the information and use of the County Council of Oconee
County, South Carolina, its management and other officials, federal awarding agencies and pass-
through entities, and is not intended to be and should not be used by anyone other than these
specified parties.

We appreciate the opportunity to serve Oconee County, South Carolina and would be happy to
assist you in addressing and implementing any of the suggestions in this letter.

M eulcton,  Gline XLe

Macon, Georgia
December 23, 2013

AULDIN
ENKINS



Oconee County, South Caroling

Annual Audit Agenda Presentation of
Financial & Compliunce Audit Results

June 30, 2013

Presented by:
Diavid frwin, CPA
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Juae 30, 3013

PURPOSE OF ANNUAL AUDIT AGENDA

¢ Dngagement Team and Firm Information,

& Overview oft
2 Audit Opinion;

4 Finangial Staiements, Footnotes aimd Supplemeritary
Information:

o Complianee Reportsy
aoAudit Scopesd Procedures,
¢ Reguired Communications under Government Auditing Standards.

¢ Accounting Recommendstions and Related Matters.

¢ Answer Questions

il Pahlve A eanntants
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MAULDIN & JENKING - GOVERNMENTAL PRACTICE
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INDEPENDENT ALDITOR'S REPORT
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REVIEW OF COMPREBENSIVE
ANNLUAL FINANCIAL REPORT (CAFR)
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Gengral Fund Expenditires - June 30, 2013
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COMPLIANCE BEPORTS
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II‘-H;E'H?' gaonirels ﬂ.l:cd cotnplianee wills lq.'m rﬁnuhllcm el Thessesssal mernel E:g_‘\ll{:r{bl‘-_-. WETE S
theose we detgrmined W he required wi'a hasis for destgning our finnncial slatemen audmng
procediares: Fuch tests alen considered th Counts”s comphiance with which-could beve 3 divee
ard malerial effecl wn e delerrmmation ol |II1=‘_‘-I1LI.EE smatement-amaonniz: by aeeordanee with the.
respective Sranderds, che Tepoit s npt interded 1o provide an geinion, bud 1o provide o Tom of
nEEativeg asurance s i e Counie s inter b donlen b and o “with ppledanle miles ana
Tt et ons.

Single Audit Report - The Sdoind complistie repor 15 € rEporl on our tests bl e Coimv's
fternal contrals and coniplEanee wis laas: u:-gﬂaumw ol redastve o costain Fedesal s
}'H‘;_'u"mmu ﬁ‘:l.d Lhee r&».‘:ie:‘:*m, t:-'.r-:sndi“U':_..- In aceordance with the h:ﬂp[-.-l,rn-: hluﬂl_[.:r-lh wwe did
provide an urqur?"f“cd (B positive) opinkar an e Countes complishoe Bised on ouraudi
Elewweer, s wisng nat: rn:.,utre._ pe - pvore ele e apsion gn the relevant ipesnal conteels, bt foo
provide g form of n:",a.'r Vi s :-:||:'|:|_ &y sueh wntruh-

AUDIT SCOPES AND PROCEDURES

E. Govérmonal fuditpragranms were tad v alf ards,

2, Weeonfirmed rade soeounts recgivabtes B fodhe dodng ol the sl as compared Lo e
Fiscal wear end ¢ poor sespomses e was roadsd,  Toefore,. we performitd alidenate
pro@edires i verdby exitente of e amduns.

3, For p|.|n:u::-5c3 s 15&;:‘5 ui‘n:ﬂ [EsTid :-Jdl:quhl:l.- ul the al[-;h'waﬂc * far -ﬂl_‘-Li!fr‘fu| di‘l?l_‘-l.lll't:.. 1‘-.--:- P e

[1'[-3 e :r['lg |}., “G.‘t:'ﬂlgill]l“‘.:. 3] I?‘.-‘l-"r F.I"'l-ﬂ: arn l:'.'lﬁ"::'ldﬂ-l.ﬁ |."5|If currEnt 'I:Ll'.'lFIt:lf' :I'L- ‘Eflﬂ-'lr'..-l-lﬂ:l.lf'?‘ Lk F]l'.-d
with recent Wstory of dhe Counny . We aloo revlewed subsegquent callectiomactiviby.

A, W rBsiswed suppoeting dedumentation for s Sarmle o addificns to eapital sssens during the
ser A Jome 30, 241 3

S0 We pedfenned @ searchi tor nnrcchrded Babiiies vie review oF unpeid vouchers bnd

sebseguent dishursements,

Fl
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Oconee County, South Caroelina
Atiad Sl dgeni

June i, 213

REQUIRED COMMUNICATIONS

The Audite's -E_aspn_u&i'hiffﬁ' Under Auditias Standards
Lenerally Acceped in the Tnited States of America

Ghur adit ol the (e il -,rulrn ety of the Loty for the vewr ended dune 36, 2013, was
comdueted in aoeordRires with IlI.I{fI'[I:t'F_ Llnﬁdar&a b_tn-:r::]lv gecemsesd n the United States ol
Americiand Goverrment . e-me'e!rf‘rg Stemdards smeued by the Compiratler General nf the Uiited
Slites: Toose standards reguirg we plan end pestorm the sudil s abiain reesonable assucance
abiont whether e fnanial statensenty are frev of metesdal missmiement. whether coused § oy
ervoe. Thaudulent fingneial EEprwimL ar-misapprepeiation offassets Anaudi inclades E"'.Hr"‘.:l"jn‘ig,
e test basis, evidehor supparming the AU @ ot dise loswres: in the ..ma.m:s;—al SAIEMENTE . Al
Fadit alsn includes assessiug the woeounting principlés tsed snd significan gatimanes de by
mingeement. a5 well is svalaating theovers] finmncie] statement prosentation. Avcordingle, (he
sl wiag r_lt'ulg.nud Ly cabilgin laﬂknﬂ&blﬁ razher thatt sbsetule. agsuranee ahoul the Pnwseial
sfatemiorits, We helfeve our -=r1.1«.1'1'1ﬂa:-a:ﬁc~1'rr].lusnea ﬂuLuﬂ:uj,-_u.m.,

[ ace wﬂ?l.cc with Garernine: Jn'l'(?llll'i'-'n'ﬁ &randafda e Bave aheo p::lfu:m'lr_‘d lesls of conteels

and-ecmpliece with 1ows ond rc<mldL|JnL lh&l"l:.ﬂrIT.FlIJT.. tothe tvidence: Euppnrlm:-a Qi u-r:-rm-a:ln

o the Tisancial statenene. Hw.l".'-'-::.-x--.':r they i st provide a basis far epining on ke Coun byt
interndl contigl or '::a::_um:lhmwr with Ia-hs._a_n-:.;!. peeulations,

Accopntine Policies

Mlanagemen has the slimate responsihilicg for e .~Lp-3:urr:g*||ul|:n|:.~_-.t. HiflFy Apolnting gelicies
i} l'.n the County,  The County implesented GASDE 62 and earh implemented GASE 63
duging - the curpenl -yers which .uiqf_nifil.,unln chunued e face-ofl the Fovernmant wde and
enlerprise fwad Ansngial Satefoms ay well 33 the reparting of ;crﬂfn iteims  withan These
statenents, Thers arcoather new aeocusting standadds which will be reguired o be implemented
it the coing wears. These grediscussal e this docvment.

b eamnsiduring the qualitative aspoersiefthe Chanti™s Accauiling policiss, we did nid -IdLrtEil:-:.-
ATIA Er] ’I;;-'I]LE:I.I_'Il A0 |JI:"|.|_-\."1-'.I2|| L"H"I".-v-H.‘L-“Ll(IIlﬁ Bl h-1":~'\.|]_|_l'_dnt .‘I.LEIZIII]'I'ITII'IH |:’.l_._"|]I:_|'L'-. LI'L- IL.I:I"'II,J"Z_:II..I:'ﬁl_H. L%
emerging wroes for which there B fbck o aurheritanive |-1_|.,||-:Im]-.,-., or cofsensis. The Coluty™s
pf'ri:lm-:‘s retarive o the fiming of peonrding of transselions are cordistenl with GAAP and Ly [oal
pov e organizataons.
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Uecones County, douth Carolina
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Wenagement Judzments @nd Aeconniing Fitimates

Ateount] g et n*.tr-:ﬁ arean integtal part ol the arepatatiolral 11—..nn:|al stalements and ire Hused
Upan mEnsEement’s curen _|1.1d"n1-|:5n1_« The precess Uscd by managemeni |1-:°-£"|Tpass.~..5 T
tmcvwlr:dgﬂ gl cxpericnoe aboul past and cur n::m; syenis and coriath assamptions aboul fituse
S an s "'-'I‘E.rlaﬁ__{:rl.ErLL HHH wmlormad ug '“]1-:1.-' uaed Al the relevant Frets pvut ]afh[a._ L I|T'n::rn af the
e by ke the best Juiamems shiut :-tn:r_qr..ﬂm;n& _-'El;rl'lT:',!T;_-S sl wie cmnsidered i [mEhrmistien
in the scope of eur audit,  We considerad thiz, :rlf-::l.:r‘mu-:l_: and the gualilative aspects ol
manawr."m-:ni'w cileulaliong -t I._'l-':lllJrJ.lnl'IH [l Luun..'-' u ulgmi‘n,a...r _gl;'l'_l;"ll;m[:.___ﬂ. JEELTTAte,
st'irrrat"h sigmificant 1o e Minavcial statemenis inclode such itenss ae the eeiimated allowames
far un::-:all»c-nbh qccounts feeeivable and the cetitmated eliims payahle,

Fimaneind Stateneil Disclosirey

The fontmiste disclosores o the financial satements aic akso an intéowl pad od The Sinancis]
stalemiznts.  [he processused miasazement o accumubaie the information incleded in e
-;‘J}tj&,'aﬁu_z:e:i wag the same process wsed noaccumalding the hnancial soatements- Jnd e
aceiunting palicies described above are included in thase disciosures, The overall neweatiy,
comsissenay, and clarity o the disclosures was considered s part eur audiv and in Forsning wus
apdrioron e Hoascial salanenls,

sprpificant Difficulties Encoantered in Performing the Aadi

W spoountered at -ﬂ.i'f[-'iL'-Ll_lL:n'}q.'-:.iI'I_.I:iL':Hl'iI'.IE with rn-.=|11§'-i§_gf|;ﬁf:i'f:h| redating o the performancs of the
EHiEE, ' ' '

Audit Aol justments

Domng oo audit of e Comee s baswd financial srdements 8% of sod for the veor eaded Jome 306,
-’..Wi TECIQ Vet seNerl ﬂl’.‘:JJ.Hn.J]'lﬁl],b prognEed o the-dunds of the O pUmY, th detei] af a1l augdit
adiustmenty Yoregch fund wre-incicded, with oy Audil ;"'LI:M.-J]EI"I pithame of in LlI-I“'I'.I'Id.!,Q.I,:II'L For i
review and discussion: Al adjustenenes ave Beck discuvied with manigement.

Lintorrected Missiatements

We had o passed adjustments;

Dizsurcenrents with Mandoement
We encopntersd o disapreements with manageiaeal over e spplication of significant

deceunting prsﬁmpl-ﬁ'; shir liasts for manaie ment s | udsments amstanificans mattors, The seops ol
the andit or %lgm'ru,:rnr dige Apsres to e i laded mcbe financial stateraents.

I"!l:
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Oconee County, South Carolina
Farvranetd A ettd Az vidu
e 34, 20H3

Féprresendation from Management

Wi r:mleet‘d WrTten *‘I:,EIL'E:S'E‘I'll"'{i-:MS ficimn iR el reluli ng L the 3L|..?‘|1:-JL1.' m;F AL
imchaded 18 he Ondocial staterients and the Lumpl...iLl.-:.M EEa | Hm:ﬂ:u af veries InFoeraio:
reguested by us duning the sudit, Mansgement pravaded these wrigen I.EPJ"ES,E"._.id'I..H.'-".h._-L-'.-.tI.,E.MLI,'I:_h
prgtihem,

CACraE Aty

W tiee ol deare ol anvicamsolaions managerost wid with other ascoumiants gboul doeoumtins
oT auditing matters,

Sapnificant Tsoas Prasenssed with

There were ne signilicant lssues distussed with mimagenenl rilaed 1o business conditions,
plans, wr straiogies that neey have affocted the sk ol rarerial missiatement of the [nancial
5Eat-.|m,rrth Wogre nolawars -:d LSRR i P E hﬂm mdnar:em-_m! el wWAkh s or ot e mepaintants.
ibosit aceounting or auditing malters. My majer issues woze discussod with mEnspement poioe 1
ur rebentios (i perform the afarémentionsd aidi,

lntihﬂg' nilence

Wie-are I |-¢£'|J-E|1':.'JE=1“ 1t the T and el rebed oecanisalions: 0w sccordanes with-auditiog
standueds, promulgated by the. Ambrican mstitute of Publie Accountssls and | Geverimss
*sm‘.rmq Stitrelora, Eaved by the Conpteetler General of the Hrbted States:

Oither ih'}"qrma"i udited Finuadi

| Situde (1%

e B R ] B S B s o L A= 5 ST :.-l‘_'f ICETRERLS LT L i:"' b L 'i B ot o ]I:.I-I:lﬁ:i"lzl:.ﬁ STETEEINE 3
[ mebaweare of s otber doc 1L dhalconten: the sidiled fal stetespeits IF
such documents were fo e poblished, wy wotld Dive s responsibility W determing that such
Farckl itarmation was ot rmieerially inconstsent wilh the apdited sidtements of the Coumay,



Oeconee County, Sauth Caroling
Attiitingd Aood)t Aginda

dune 302003

ACCDLNTING RECOMMENDATIONS AND RELATED MAT TERS

RECOMMENBDATIONS FOR IMPROVEMENT

Diiring eur apditof the ﬁﬁng.‘EuJ-:-:lé_lln:f.lr'L-alﬂ*:j_ us o and B this vear ended Jung A6, 20073, we nated
spveral argiy within \hE- accounting and intemal control svsiems thiar we believe can he
|rn;:-rn:ﬂ'-s;~*'] We noted certain wms management shoeld consider as part af iy decision meking
DR Oiiar recommndilions. falso commanly referted 16 as manag conef j,-amﬁ} are presenied
in the following paragapns, Ve Sheliwed consiferation of these cecommenidations will help
argvide peoper conteel over fingneial activides. and add effectiveness snd efficteney woooversd]
pralions,

ltenrs Cited in the Counti’s Finaseial Statementy 8y Malerinl Wenkinedses

20131, Maviagerment of Lneared Revenues

Gienerally accepted avepunting principles requive revenue 1o beorecogaized in e avceunting,
prriod in which it botontes botll measuiable and available 4 fngnee expenditures in the cUrzoRt
p-—"rm{ji‘ The Carsty @id ol -:-'.ln:-pi:rly reciind hie pit “Tu:rlr:.  Teve ey o the uneanad porion af
prooesly bixes s the Banergency Servies J’J'.':'LE':tiI:II]_JJI'SHJ'.Et ad Tri-Costy, Tech Punds and did-
ot -properly rieord revonye and unsamed sevenud in the Capite] Projects Fund during the yvoar
erihed .Iun-:af 3, MREDL We urfi‘ﬂrew:'r_ thiy ratter with Cownfy olficiacs = and they WETE: ;tl::-tu [

deteeming the amonnt of propecty e revenses and the uneamed Pt o pfupr,m L thal

srculd be lﬂﬁﬂ[‘dt{l i these tunds as ol hine A0, 20150 An il achustinent 1 ncrsiss fovenues.
ared decrease uneamed reyenuey way negquired 10 be reperied within the Emgvpency Services
Prteetion Fund (550,100 adjustment), e Tri-Cousry Tech Foad (5260112 admstiment), and th

rEpJ'JS‘;J PI-&JEI:;L‘: Fimd! I:'W?,.iﬁ?.' Acdiustrngty se ol June ?[I "".ll? W roooliin r:rn.'l the. County

iiptermenl procedures o peeoneile all uneared fux revenne subsidian ledeers o the pemeral

ledper orr g consistentand tmely bass ' .

20132, Managemoent of Unecaraed CGrant Bevennes

{_ﬁﬂul-ﬁl.? m;'x:h,[:s'rccl &CLI_"ILLI'LTLT,'E!-J_ |!J'I1'ILI|"I|t'q |:~L|un'|_ revenue tn ke rocegnlzed in the greiunlipg:
,rJEt-“"I}:.f I wwhich it Becomes otk medssrable and avaidable o Haauee exprenditures in the cur renf

perted.  The Coun iy Ad not propesly vetond erant revenues o the unesmicd aortion of grant
revehuss o the Capina) ]’l_‘gjﬂ_ﬂ_ Fund durisg tie venr snded June-30, 2012 We addeessed this

et it Coumy ofciels and ey were ghle s deverming the wmount of rat révenies wnd

dhe-upegrned p '|T"H'FF| of thcs revonues that shetld e rsorded in ihis Mard-as of Jene 30, 2012,

Apirtor periad auu:lu: ﬁd_,ul&.Lrl LEL L anepisg fund kalsha angd decrease Uheitted srant revenues
WS I-:’:qwra-:] 1 b reporled within the E":a":ql::al Prajoots el e 707 :L-rJJu*.Jnem} as of fune
'I.|.|, 2002 "r‘-.-E: J,htGJTIJﬂé"FId i Cm.:rrj.». |nf-'.-|cn1-"11+ pmrcduj;s_. o receneite all earmed and unw;rn-:s-:j
g'r‘::‘:h:l' IL‘?:::ﬂl.m .-I.I]ZI'HIIJIEE".- rl:'l'am:'rﬁ' i H"u: E’I.’.“IT-.,.l-"It l;;réeyj it aninil busis

|
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Oeconee County, South Carglina
A Rl -irl’.nlu'i' '!_:_'.'\_"_".'l'llu'l

Jume 3, 2113
2013-3. Munagement of Aveoonty Receivable
Giegerally goeepted ascouating principlas regquize revemue v be mecngoired e the docounting

perical in which they hecime buth measurabld snd gvailable o finanes expeaditres of Uhe
current period. A a parl of these provesses, theCaunt showid review all ey HiE Ao 10

determine repovtieg i the propes peeiod. The Coitnity did nee praper B l:p::t-r;:'s anauntsdie from

ather davemments and grant revenues m the FOC L";. |+ |_u1-d a5 e _|1|11-,_ Ef18 nl}_,; pppdd - Jume: 50,
2E W addressed I.'E‘ﬂs WRTST Swdth oy I.:r:i'-[_l';-.- aJa aad ey wemn :tb (8 Ty -:'L:T-:r’mrn., the
aranet dug e other sovernmsi and e rronnt ol i:lTEnT reveniics it should be rectrddd in
thig fund ag of Jume 50, 2002 g Jue 30, 2013 A pw.‘::]_ pesiod sadit adiustment sadeerease due
trommy ather governmenis iu e aoeunl of S13HLILS sl detrense fund halance In the amount of
SI50513 was required te be reporied within thic FOULS Burd a5 of Juse 300 2012, An dodi
adjustment to decresse dae fren other pavesiinenis o the amognt of 3319 840 and deorcase
crant Tevenass in the amounl of 3319840 was retuired 10 be rtpnrl.,ﬁ in the FOCUS | st g of
June: 302013, W recotnrend thit the © cnanty gssalilishypeooeduies e review and reconcile all
reverys ransashions aber vear-end o deleeminevenurting in the areper period

2813-4. Management of Long=-Term Lixbilities

'::TE"I'I':_"T'ﬁ”"'. rtl:f:E:]:Ih,’I EL-::I“:DErnhrt':' FITIJEILJP|I..-'1 IL'L|_IJI'I'L |-:1-|3.:-t-.':'| i |J'I|&_ht:|n::|"|h in b |~..|:r_'-1'cf|£;,_ in the
Accoudting seciod 1 which Uty ame reerred po :!I:ql._t.,t'ﬂ capital assers or 1o provide chrrent
Francial resourdes for I:'I‘}L"L-&['l’-."ﬂ-ﬂl ﬂE"I'-'H ez, Additionally, any debl bearing the name of the
£ |:~1:|s:|r-,. ﬁhﬂﬂd s I:l.'-;[;‘ﬂ;:-l'[m Fal i l.':-u Ty & [nancial - Sldtgmenis. A s part o r"r'||;e=5=='- processey. the
'Ll}uill;r shoukd review all zulawd debt agreemems and 'E‘{f}ﬂtldl‘ttzl-e- mansactions o delermine
réprling 10 the proper peried, The County did ot pmpulw record varkus rensactions relared
o long ey o deir o the Srovenirmenial Aciyilies Slatement of et |"-!_‘|-3 tiom angd the Dhelir Service
fugd as of June 300 200 2 and June W 2013 Wonddressad tils matier with Couniy ol Ticishs and
they were ghic o detomiine the ‘a]]-.:-L-.L:l.t due Trarn EUTTIpREE] LrI'II_I"q, doht sorviee principal
Exr}cnd}‘luc«,. debt service inlerssl éxpenditures, ard the amannt of inforost incore it shotd e
recorded in ’HE D‘*hL Service Fuad snd Govermmental Ssatement of Activities weal June 30, 20072
B fune 30 2013 A prlor period f'.J.erlL adpstment Lo snurease: due fn:m CORNET Wyils b b
st e r‘“~E;~1‘.L.'l'}l" increase debe weryice principal oxpenditines o thie mount of §T5000, i
tneresse: fund Dalange in the amiceil of 59 HOG0A wab required wohe répotted within the Debt
Lervice Futid ps of June 300 ZBIZ. An audit sciestment 1o lnersase debi serviee interest
Fapenditures in the smtunt o SEEYE and inerease ingrest income in the amosnt of 33,677
WG r-'qulfed B repoied in the Pieb Service Tund ax af Tume 30, T3, An E:d-jl_l:.ll'|'|'|_q._""|]|_ o
imerease. gn:-k'c'tnnmnmf aetivilzes: leng Lern debl and reduce severmmesnsal m:f.'lz|'.|[u35 nzt positicn
i e arreunl of E-?'“F'!'} GG vy rn:’uun"rl t be reported in e goverimentil aeHvils s, stARETEi
ol nel posilion ds At bane 39, 20020 W recominend (hal ke {mlnh- csteblisi pm.,amuwe:g ¥
review all related detu pgeeoents und resoncile-all expenditure mansactions atter searend 1w
determing repoiting in-the g per peeml.



r

i |

i

all

(Oconee County, South Carolina
Uroessad Apielie geomddie
METTTC .]{L_ E_!:I_l.l

Wangrermzent Poines for Conmmuniention 1o the Beard

Ij.Uﬁt‘E_BI}_FI;!Hl Certificate of Beposit

[ranmg i edic of cush, Cownty officils brovght te cursttention thata certificae ol déposit in
the amcuint of 312,742 had not been meosded on lhe Counly zeneral l-.l.h,ﬁr swsleme. ".-'n."c:
pecormmeed e Coanly fa-‘..rEm_.,Ju:'J contrls reboled L cush reoonciliation and reposting so s a-:u
ritate the passibiiine Tor the ndsappropriation af £ oLt aEssts,

2} FriCuoynty Technicul College Prepaid Alset

"|:'

E‘{pEME{’ hidneser therd wins o Suppact o thal i, The WEYOHN] Gas nrnt:-“lr}- |’-|:I155.i‘.||;:|;| as
due from sthir soveriment recervable at vesrend after further s pation and discussion wit
mEngzomciat,. We: ECGOIitiend the L ounty-Slrengingn contris redates] 1 :Ln.inual PEROFLTIE: K0
that-adiustmients are reg ﬁrdr:-:} Ang .,fu'-.._-nl'_n:d meearslehy 5 II'r&*{ Eny 'y sereral ledeer: SV SLE.

Duging pur apdit of the - meu Teeh Flud. we noted that the County recorded = prepaid

3} Amiortization of Bond Premiums iwd Discounts:

Dur oz aucdis ol lorg-teran debt we noted the Cousty had previousty wsed the straisht Hine
Iﬂﬁhl}{] o mmortize band issue premivgsdiscounts. Generally aceepted m‘cﬂunnng Dtineinlcs
Iﬂ1:|l|u'-f:“t'1& nEe ol the LJJLL.izl'-'-:. imtereal method (o wnor Fritions W rcoomimend 1he County use
the effective interest method for emortization ofall Bend |ssue premaumeddiseounts inthe fatare
S0 wE T oy with accounting principies senzally adeepted in the Uinftes Siates of Asficrica,

&) Grrant Acconntins Stractare and Cmssa!raiging

Lruring o andiv of the County s grinl pm.,wl'rth wo noned that the Coungy persennel with direct
respunsinilily foe af] Federal andd "MIE ARt Relivine were pot stap-ﬂn-rt-.,-::'l brv- the: A dminisirative
Servioes Departvicni, it dlso III}tf:II that Thers seomed o i necigss- "I"d.'ll_llrl;' Gl n:m;'n"lmm:::
respansibies for eram &ub’l')LLfllE[t':' The lack of crivs [FRITITIY cansed gtgmf'em],_ delaye in
[inalizing the County's Ananciad statoments tor the fiseal yvear ended June 200 2013 Based on
the predominently fmaneial s of geant adinimsteation snd srootntisg, we rena: 'nmn:nc i
the oty mave e ginis depariment onder the Adminksirative Services Finarce fumction end
reperly tross-lren 2l grant departiment personnel, so 25 1o steengthen existing internal sostrols
inorder L, foster ppen lnes of communication. us wili as L.urnplurn-:nl. the reporting au{i
recore gt ; asp-&:w at grant AL nl|m= vl administration,
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Oconee County, South Carolina
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June 340, 2013
5) Audit liming

Elurirtb our sadiv ¢ the Courty, 4 pumber ol reparts wers not availsbie oniil ke 7y ”’a‘n;'u‘lrr-r-'-brr
2l 3which wera FEETHHLE T pmp“m besl the bespetiive aimonms regoried in the Doent s
finaneisl stirermenty, e Lo A mifieant dafays i the recinl of e reports and: prsting of the
refeted foumal cires, we wens uuwhl tr mioer the Coniy’ s dosiccd deadling for completion of
thig-gu repon e communicaid during the proposal process. To order i achieve our goal of a
replart release date ol duf]_r L rriid-Movember, we pecimmend (e Fi:ul*L\ hase the follosng
itees (inalized and relsted Jourat cntries posted priorta onr arrival foy Fic ldweork;

-Capllal Agsel Behedales for the governmenial and propristary funds,

-The sehedile of sxpendituras o Fedezal avvards

Heahih claims pavable sl related ﬂ--.r'::J]'l;EiL'-';""l:%:"-:

-1:'.u_|.. {}harr'-.- gocounts receivahld. inventory, cother |‘.'-:n:l—.._h1|:l1:-1'n'| N besgiis {l!'_'tF]_Ijjl Az
acerms s

Oty Marters for Communication to the Board ynd Manasemen|

Bruring cur gudit e the Snercial smoniems asol and far the year ended Tone 300200 30 we noted
Ckh'ﬂ' Weders which wa '-'rJFd! i i‘.L‘ILTtlrrLuu*‘.llJ: L o i gl W Ju.'-:tp the Clointe ahroast of
.ﬂ-::v:.-:.lnn[u‘ig tEiatiars Gt conld presenl L]'iah::lng-;..n i fimarial reparting 9 futis per |q{[5.

Board {GASE)Y Pronouncermonis

SR s T e R T |

As biag Bioen the case Lo the ;J,:sl 103 yiesies, GASE hasissued severel other new pronounccments
L

which will e effeciive in Gutuse yoirs, The Talleaing 452 brief strmumary obihe vesw standard s:

Al &mmnmul_ Mo, 57, OPER Measnremeniy. iy Apeni .t_ﬂwf{p;rj and Ageat ,.!-f;{.ﬂ':pfe
Emplaper Flams wis efféctive the vear ending: fune 3, Z0EZ. The Cousty was nol
sipraficamby afteoted by the inplementation of this steemen:. '

by Statement No. 6, Accownting aud Finarciel Reporing for ‘-'r‘r.ﬂ-rw Eoncession
Arravgements waseetive for Gucal veass Duginning after l?LE‘Glﬂh’i’.‘-‘F 3, 2011 resulting
in the County's feal year énding June SIL 2072, This saement addresses arranpements
whers a transferer L"m"if-mrﬁ fiy AN I‘]Jﬁ'l"-ﬂ'f-::l T n.g,ht aﬁd risfaiad i:‘:-l'.-{Jbu i, e p-rm-,.ﬂn
publie servicos thesugh the use and opernting ufa up}l&] asset in exchangs for sighiticast
cansideration, The Ci by showfd: B_l_'!-[‘-l} cendin due diligence 12 addressing the potential
[-"ll' "E'bl.""'l'l"."'.-l'll'ﬁf'l"- FElaiies -I.'i-'l the ]'LT(?I'I-.MI]EEFI'I-E'I-'I-TE |‘|T“1."|E“1.|.I 'I.E'['L'DI_LS .Ey-&':u'r”'lﬂn[h. F;I._r_"'l. J(]LLHl:i-
entered i bt l:“m.r-:;n_ :-m codotmmrine the pu::-m-mai ellects Tmar udnp{*% this

rﬂﬂu-rr:n"lerH s s nrr:-nc:n'lrlc-:mm{ Fhe prrovisims of his prenouncement genetatly
sre-reguired 1o be appled setredetively far @l pe riods presemed.

¢} Stelement Mo, 61, The Findiciol R-:‘,;.w.l‘r'ul'ﬂg Enity: {I!m.lu.ﬁm fdn Amendmant i
GASE Mo 's £ :m.::" 3wl B foetive - Tor fiscal YEuRE hﬂ.:f:,ll_'lﬂl]‘_l_‘i:',’ siter Juni Eriil ]
resudting in the {lounty’s fiscal voar n‘]!d::ng.Jun-:"--.}E.‘: 20015 This stendard addvesses the

| &
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congept and defintion of & component amt. This: sew Slalement moises the bar for an
enlity i be included in dnitber primany aay ermment’s finarcial stements, Additiosally,

the criterin determining whethey & c-amp*fncnm ]33} :;muhl b lended o dv.:n:ml_;.-
presemted haschanoed siznilicantly, mest roteblvoibal i B s espestcd thiar the primary
gyl wi i repay substamisthy all of the componeny unil’s debit then the-companest
unit shoukd be Biedded,  This statenigant also addresies the rscoimition S Foinr wentire
AN EEMENTE with other sesermmental snilss. The ity sk 1pp]3 eeyrain o
-illl"L'nLL o addressing. the potential effects: from adoptins: the sequisements. wf this
PrOnIRGEmenT,

Statement Moy, 6, fildffﬂfwr! o -i{'-f'ﬂm.rm.!g dad Fleprcid! .Er:epun!‘m" ﬁm{.l'nm,&;.-
Cﬂrr.rrrrrruﬁ' T ﬁt‘-—:""rm-'i.'mﬁﬁ'r 0, .F'FHF FASE . . AFCFA F'mnwnrwm#m WS
eitective for frwzal vears ]:u:-g;'.-'us_z.r&g_ wfier December 15, 2001 resulting in the Cowrnl s
Bscal yedr ended June 2002003, The provishons of this prenowscesent senerally arc
i'i'_;_qnimgl vo b Epplicd reredcrively fer all ﬁjﬂbimlﬁ presenied.

FARE hey sdopted.a new codif Il:f-ll-:"“ and 115 ediginal pronouncements are corsdered to
'{‘H:E ponFauthoritaive.  This smndand identifies thisd 'irmu.Jg:m':- in l-:’..bl% ‘u[afcmg_nta EL
Ieterpretativng, - ARE Onindons, SRR, and AICEA Aceounting IntErpreiians e
5‘||:-J|‘.|H.‘ moverbey _1[I' ["JE@ that dee applicabls loslate and 'm,al mavermmental crdities aed
tncarporated jnte the E‘ﬂSEE s litersture,  GASH Staement Ne, 30 s:;p-a.|a¢de.ﬂ by Uhis
statement Matless of significance 18 the County that ke Specifically-addressed in this
new stamcand inglude

o Canitaliatien ef imdest costd
o mreinent ol nelassel's classifestions
" -‘?[}EUHI and exiranrdiney s -
Comparative financial satsments
o HEH?‘d pamy: ﬂh'lkhu‘:,x L.trﬁdn;.l:m sapd relationships
O Tl ;Jl’::;:luuﬁl—:hu&lml:n[a ard Testatem <i1ls
Ascounting chumdos snd cvar correetions
Lontlhgdneizs:
= Exemgurihrnent of debt
= Tronhled dobt restracraring
W Ity '
= Lédsss fcapfal. opgraling, cte,]
v Sulesofres! conate
W Heal estale prajscls
= Researchund dey |:1ggupn1?.n'r ArTANEERETS
= Fhrowdoastors:
Cable television systoms
o Insirmice enerries
= Lending zevvitics -
= Mortsage banking sctivities
= Regobated ppertions

]
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Oconee County, South Carolina
fereiticid bl lsi'_t'.l.lre':.'
Jone 3[F., !_.1?1'3

¢l Starement No. 63, Fingrcial Reperting of Deferred ﬂ'.c:wﬂ;m of Reprwrees. ﬂej:erre.ﬁ"

frflawy r.!f.ﬂr.’!-’{.l!.l'll‘-'_t":-. el et Pescition wiil be efiective fur J:r-;:::-ﬂ wenrs Beginming 'Li'lm
Tregomnter 15201 ] ped I‘.II‘rE‘. i e fnunh-m [FETE| h,ﬁ;—' rded Jope: L e

This *\Ldl{:ml.‘nl i intended G |rr||'|rn1.'-" Fnanciul n:"mrl'mg B o |.‘.||r'I:E |:|,L‘§m5 arel orher
ssers of stae and |nosl gm'-aa'rz.lm,m Tingncial reports with ifrmation aboal how past
ranzaetions wall CamEhive 10 impact @ pereernment s Dnancisl stements i thes Future:
This sttement provides 2 new satement of met pescion farmal W eporl ail isses
dn:hzr'cﬁ onifloss af vesources, Habilities, deleded Infiows of resoarces. and el ]'I-.'Jirhrm
(wchich is the net residunt umzount of the ather sloments ar “eauity™) Iltie statement of
ngt pusiaon riplaces what was prévicisly presemmed s the statesent of el Assels and
0o ot ghgnge the Titie of the: gevernmmeaal Tund talance sheel or fund hufarce, TS
slaiearent requines Ll ELF'ri{fl‘ﬂll oulfiews of resprecs and deferved iflows of respurces
nereparied separately framassets aad lalilites,

& detesred -Ell'l-"]f.l".-'f AT Feondetss ia Lc:nwlnp"'l-un of el ashets tat i :1|_3p1i‘-.eah1|:: fo 7
[uture repurting pericd. An exsmple of - defernad ourtiow ol stsourees is a govemment s
-ml:egtltg FHCREEL TN SWAP dgrtement thowhichthe fair vaiue bevomes meietve, T the
Bedpe i detenmined 1o be effectively oliseitimes the chuness weRairvalog of the debt, the
deeregsen the feir vahe of the dervatie instrmnent wonld Be seported a5 e Lakilile
with & corresponding deterred cutflon of resourees Lo reflect the Bl that 1his decresse s
P e e e o bE peeooniesd TnCnvEsment incoie n Srre poricds,

A deterred inflow E!fl-ﬂmut'tci» iE :u.ﬂ feguisition ! nel desels that fis .a]-mluhl.: to o future
r’&ptrnm" periad,  Ag -:J-:uﬁp le il a deferred o of |.|:5+]||m35 1538 ss:rf,f i G EsEn
arvgrgement that invelves s publie toll rraa:l. It the goversieent receives @n op-frmi
p-a’fnh i1t frar an wprrator, the nevenue associated with thel R will b rq.gu::—gmzu‘l
i Putoce vears becausge L amanpenion it LﬂTC"E"E‘"’f i up-teent p-ﬁ'_-,-'mﬂm relifes Lo

thoge Dorings,

Salement Ny, 03 wlsy amends comain provisions of Stalerment Mo, 34, Basic Finangist
Seatemente—and  Mamagemenss Discussior and  Analsis—for State and  Levsl
L';im'urn:m.:JLI,«_ ikl r-:]d.l-::-d prinoncements. o, gﬂm.. the rosidual megsure in the
satement, of i *}avt-al position 5 vigE [osition, cather than met assels wnd 10 mt]udn:
deterred amounts inthi mmapor lund caleulaiion with assets pr hakilities, gsn sipplicablo.

A further breakdown of e change i ke bilince sheel presensation 1o (he atw statement
ot ner nosition is as fallowe:

Pty
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Ocenee County, South Carolina

Anmrerael A idin “Lgnenaln

dnmwe 30, 013
Ansris Vdehilitios:
omrenr: Current:
Linsh B0 i Acoabnis Pavabde £ uw
Areun i R_-,:_I::*._i:-'iﬂf-l.' W Azcraed E:}:.;::IE:IL‘-’.E.:_! Yk
[rv=niy R E.‘-jm:‘ac Pavable B
el BN Podies T |'_-,'||'|Jr' pIE
. E bR i ey
BN T ] |l ke
Fiad Assets & A B Migpahin - RN
Ansinntated Desresintion ek Motos Pavabiz N
3 Twnw T
Taitat .':'m-‘ill"l"’-: : 3 unk Tkl E .iul_:-izl_l Ttz 4 P
Baferved Ontilows; Drederred Inflnms:
{"rv,jr_r'.:i_. Farad it Ayncs 'f_rmma R'-..-n.lﬁ odin ".n‘l -'E.I'I..l:“
nf’i'iﬂ:lgal'_-' ﬁrtl-:mmn:fm- LA waw of Timing Bepuivoments A sy
Totsl Eroftreed Onifmes: . LA i .s::!z Hecaives m ".-:l*:far‘c',-. };:.i_(
Fonid Bheterred Cnicliong F 0 osmk
."'if!:: Pessis
Mot Investmear Sy Capinal
AlEsns 5 wHm
Hostrited HER
NIRRT e Y
L Pkt 3 KK

?;:!Ht.Enlen?'N'ﬁ.' BR, ffems Previously Reported ay Asyers and Lrabiliies will e effective
o Fiseal wears beginning afier December |3 2002 tesuiong i the Counn’s {iseal vear

snded June 30,2014, Althaugh fplermentatizn isa v e later this stahdard wods alony

with the previcushy discussed Statemenl 63, GASE Cang L-|-}T'5 '-”-'.mhem::m i, L&r.-,-rgr:-,.
af Financial Stoemens, and Stetenvent G specify that recopnition of deferred outflaws
ard deferved nfiows should be lintited 1o those insLances specifieatly identified in
authariianyve GASE pronouneemens. Consegoently, suidanss was nesgded so detenime
which balasces buing reported 25 assets and liakiilities should sunwally b reporied gy
dr-l_'-‘rl-i«:i outflows of 'ESDLII'-Ifw. ol deferred inflows ol TEAGUTCSE, ﬂ...n:ﬂrdm,: fa] l;hn:
detinitiens: i Lunl.f.p'iﬁl Statemenl < Rased on thoseo definiions, Satement 63
zeclassilies certein itemy curremnly being sepunied a8 assers and Tabilioes s deferrod
it e of Lnsﬂumﬁ and deleerad inflews of respurces, In a-:l.;lﬁcn, e Shaemenl
rECoRiizes certain Hems corfently hoihg h.fr:frrn:v: RS assets Al Iramlmua. B (il n:.f
rEssuTEes o PR ) et mflows of srsmues [revense:
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Oconee County, Scuth Carelina
A b fatilin boenily

Juine 34, 2013
Funigmiphes of these changes gre 28 follows

Feclassivip canteln sssers te bedelerred outlres ol resourpss:

- Grpnats paid in advance of mesting lme requirements;
- Daeterved spounrs from refimding of debt (debitsy
- Came to acquire el 1o fulure pévenmes:

- Deferred losses ok a'd.ln_-ln_a;ff:hﬁck:-f;'

.Rﬁcﬂasscl‘:_'; lng certairt .:amhl.-.c:- tor e delEred Tndluws of resources:

- Crralis received inndvince of mieeting o reduirementy:
- Faxesreveived in advanee:

- e rred arioaitts from refunding ot der (eredisn

- Pragesds fromsates of Muture revenies:

- Dieferrzd sains o sale-lenschacks:

= "U]1ﬂﬁ1|:-;h§’n:* TCVEIIG in gavernmearl D.mdh

Pecoynizing certein sssels a5 ot fows foapenses b

= rehtissugnce Uosis (othesthan botet indurnge),

- Inwizl costs incaered by Jessor inan cpening lease:

- Lowm AT sLiaT cosls (kv cntities in the hzm.'hng b,l_l_%jl,ﬁsﬁ__:l"
= ElRd b BROUEre TR,

R;;':ﬁckﬁi___rhi”iiiﬂg cerleen sssets as inilews -:T'n:'?.'c'nuc;:_g.jl:

= Lowsry wrngination fees: LKE’I.,}I;‘II;I'IE peints (b catities i the lending busimess);
- Commument fees (after guacise o EXDITBION):
- Feen reeeius ad forsales of lpans,

The Ceunty tleeed o carhy Dnplement the provisions ol this prosoufiesingnt in
coRjuneTion with StHemeni ™a, 63,

Stutcment Woo 66, Fechmical Comeoiiany 2072 will ke effective Tor fscal vears
heginning affer Decomber 15, 2002 resulting in the Coomy's Mecal vesr ending funs 30,
2018, TThis pronguncement dmﬂ']m “iLu't-mrn:r.r s T ;4.;¢=gr;.r:.?rr,55 aped nru.c;_.m!
Repovifine e Rivk Findnging wod Selated Sudianee Sies, by removing the provision
thal limits fund-bazed seporting ol state and local sovernment’s risk fivsnaing soehvites
to the aeneral fund dod the internsl service furd hipe, As 3 desuln, eovernmenls woukd
hase their dogisions abast govermuental Fund By usape G risk Fnancing activities on
the: definitions in Staterent Moo 54 Frod Balases Bomariing ond Covirarenizn Find
T Definition,

s Slatement s srenads Staserent Noo 62 Codlfeanon ol dectunring s Pl
Repiarjing Cruidonee Contaimed i Pro-Novemtior 30, 1089 FASE gl AJCER
Pranouncemenis: by mn:u:ﬁ-fx-mn e e.]:uﬂ.,ll_-;. auithanes on Rooouming S {1 opsrating
et parInens thar: HHLY ]I:I."'JTI e 'slrm"hL-lmc s [,ﬁfl thz -:I|ﬁn=;r-.=_:u-_;3 betwees the iniiial
BRI I"'".I.ll.,h_l.a:. pru.,l..] _L|1-:J Ll m*m:'q.:-a{ amaing af 4 puze] hastl ledn o gradp af

e
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lpansamd, (39 servicing Bees cofated soomortgace loans et are sold whes the sided
service e rale differs sxgnilicantly’ Irom g current (nommnal ) servicing feo rate. Those.

whanizes wonld efiminaze any uneeriainty regarding the appheation of "*’-'I.'H!"'I'ﬂ{“ul L a i

alvcprminry o Clpreaiine Lemsey vl .':nb“":la.*-:é&'u::d ekl dncreaves; And el -m ylld:trl-'.,r
thal ¥ consistent with the: requirdments o Slatement ':“1'1 AR Water and Pl:"-‘(i'lﬁﬁi i
."f-?:,i:.'m-'.liu'w el Fatnee !E-':*'-'r“.*.'.'r{’wn -:'I.':f.' Ji'i'l'n::-.i'_'..'.'l'.'.’l' I f:‘.-"?‘ij"-\'.’."‘- :J." Axmery o Fiftre
Revenies, rEEpECE]

:SFIIH‘HJ.E'HE' No, 67, Financial Reporiing for Pewston Ploes will he effecsive for fiscal

ymars hzgwr"n-,_; alter Jope |50 2012 resolting dn the Cownnd's fiscal vear ending Jooe 3,
2004 This proncuncsimient replaces the fequiements of Statement TNa 25, Fanrgial
qu_ig.rtii"f“.!h"- S INiiaid | Benedir ""Er'.sr.lr.' Plzniy u:lz.:.l' "m!.: J"J.l.':r_.l'm'r..l'rw fﬁr FJE{.I.I}.W
Eirianarian Pl s Riatement Sk ks s relute o ponision plansthar see adeinistorad
thrgtlgh trusts.of simblarastangemenis mestog ceilain ortteriy

Ststernent Ne: 67 butkdy LT e pxisting famework tor financial repoiis of defined
herefic penslon plate, which inelides o statement of fducinny net |:|n::-'=41mh (the arnoumn)
f‘E]d L LSl for pd'n'ln-i‘z retirement henefils)and a slaldrent of I,.:f'uﬂn;tc;r. I Fdvciaey ne

pesition, Satement Mo 67 enhanees note- disciosues aad RS far hoth detfinied benelh

and defied: contribuzben pensloh plabts, hEaiﬁr[.Lul Moo 67 atwa :n:qu:m_:-» e Pr-::mn.dlmn
OF e u:&m‘mﬁt-n about Lenual n[unu:r el -hln:r_ mites ol Tetum in e nutn:s o the
Firmmcial seatensents and 7 | Bepear RSE ,—-n:'-‘:av;ute*s. '

The changey nosed above by Statemens Mo, 67 ae significant W pension pians. and we
strafglyencoursge Ueunieofiicials o seview the aeiuel proneuncement and comtiler the
potetiial effects o the Freneral repurting of the Oounty,

statement Noo 08, Acceanting wed Reportiag for Pensivny will he effective for fisesl
wears beginming afler-June |5 20014 resalting in the Connte's fiseal year-ending June 30,

A This prompuncemiont’ n:pn-.:-:s THE rEqUindinens 5 of Slalement Wi, _.T. Jrr'r:lrrrr.i'rﬁ,g i

o Ferisions e Siove and Locad Crovermnenil Fopidirveris anid Seteriens Mo =0, Fension

Lhivelomires, a5 they relale foogovernmens that peovidde peasions throuph pensiva plens.
adrminisiered a5 st o Al Al dimndnis [EL it perai LErakeTin, ||1-:',Funlrlg "LLE:TJ'E
and costshasing |1uh.ﬂ|‘.l|-:' -:111|'J|-:11. er plans

‘ila..:.mc_m_"u:l ihiﬁﬂ.._ql.l-.ic':_#u':{- I nrg:uﬂ.llng el 11-:'ru_F'1 RENOE 1) i:'ﬁn;n;_gﬂﬁtf.
iheir [onader abligation lor pension bepefils uga libidipe "":u;r .hc Firsr t!@;_: And wmars
wamprebensiveby and comparably messure the sangal costs oF peasion benelis.

The Sraterment wlse entinoes socountability and vansparency theough revised and new
note displogyes gl r::qua_-;d_:—.tlppmlrrntllr}' infaremation { RS,

1
3
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Detined Benefit Pension Plans: Statement Mo 5% reonives goverornents thay pﬁl‘titipﬂt{?
in-detined berelt Cpengion plans 1 eporl in el staléniend ol gl |1-;:151L|c.| 1SR pensinn
hakiiity, The nelpemsion |t JJL'-' isEme diTeresee bobeden Une Wil pension Habiliey (ke
prespn wafiepl projectedd J;-_L;g_-:‘ht v trﬂjlltr-!-:-'-‘.'g'g based on theirpast service) At
the ug.s-m; [rastly mwatmr;n‘.s weported an fair valoe) sct aside o g puss -;mu:l suslpicied

piayind Benelity O cumenl -:‘nﬁum*—:ﬁ-&*. peliFep s and ks h&nmauslrlﬁh

Slateinend hf -:’JE valks for ;._L:l-&:tlugm recnRnition ol mow pengion E\;D“M than 15
currentdy rego ired, Thiz inciudes” mmedible I'IQ:-\..--\."LHI[ILEII'I sfannuil SErvice CiRstanc
TS {51 E['EE [}Eﬂ‘:’l'a.'l"'l ||"'|-|“".|:l=t" an:l immediaie TLEE'EIE:UGE of the efizet on the net pﬁl'l&-:l'.'lﬁ
lizbifity &0 changes in beneht terms, dhther cofmposents of pension Sxpense will b
EE(.(i:&I:t.ﬁLd wver a chyged perod that i3 r;.:rn:i-’rﬁh il In- [he avoTaEe |'-:':1'ria.='nira-g EETR TR
perviod of the plan members (both cureent and n:umer ::rvplmaes_ inclinding retires),
Thisg Olber ¢ Hretils inplude the et un the nsl nl_n:.:l m lzahility of2 4 L ckhanges in
copmorrie and cémpzraphic sssumpions psel o prodeot benefis: ind, {21 difterences
pElwsen those assimmpions and actcel expericsse. Lastly; Lhe elfects on e met prr:nw:ur.
|I.|1|_'!-IE!5'-‘- -.'-r differences hebween expected snd actual ivesiment returns will be tecoghized
i pign&u:_rn EXDENST OVEr & cl-.:-s.gz;;J_ v '_-.-{:‘-=_'t_|‘ |-f,._.J_L_:ud

Statement No. 8 requites costsharing gmplevers 10 7es0sd a labitiny and Exponse syl
o heir aroporiishaie share of the collective vet pension lability and saoense 0T the gosl-
sharime plan. The Statement als will eprove the comparabiling snd-consisieiey of haw

governments caloulite the persian Habilittes and expense. These changes inglude:

= Projections of Benelit Payments. Projcoions of beseli ;‘azwm:,nla o ermpioyees
witl e bascd on the then-existing beneiil teang and 1"1CGE[.'H.-H'-E[[4: pm]mlud salery
chnges and projecied servioe cradily fit: Crey are Taciors in-the pension fmmuLa‘J,
as well gy projected aulomalic Im'\icm]'dmwx.m Penelit chingss {thoss written
Hite e Benedin e, Jn!:h:ll'. i auoertalie’ eost-piliving-adjustments (0L -‘ﬁj-
Fot the fimst tithe: projections alie wiil inehaode ad hou ﬂmhm'tplcvmf‘m henetic
chunupes {thase mot written: i the benefil fenms). ||1r.'Iu£I|n_g ad hoc COLAs, i
they gz considensd T b subatanty el aulsmatis.

= IMscomnt Rate The vare wsed 1o dieeount projesied benefin gaviients to their
present valie will b besed on 4 single rate thar reflects {4) the lehg-term enpeelsd
rate oif relarn on plan wvestmcnrs as losg o3 the plan nér position 1% projecied
waider specitic cosdivions 1o be sulliclont o pay pensions-of cument cmiplovess
and ritiress sind the peqsion alan sssets are oxpected 1o be nvested wsing s
stricgy 10 achisve thad returnd dnd (B2 vield oroindes cate on tax-ckemar 240
weats Adear-higher rasd munie ipal Bossds to the estent that e condiems for use
af (e Jomg-lermm ex pested vale ol rotuim an fot ine

»  Artribution MMethod, Govemments will sk a singfe acnsmeial cost allocation
riedhod — “enite gEs" wath wach porind s Aordce. cost determined is o beveld

prrseniage of pay,
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Deote Risclosures and Required Supplementary Informadion. Stalement “,-::-_ a8 alse
Tequites Smplovers o prescnr nnn extensive bote disclosares and KSIL ,rciun:!:r:.':g

diselosing deseriprive  information  abom the wpes of benefits provided,  hees
capiribations 1o the pension plan-are detenined, aand asss wipbioms and oetlods usad to
cdiviiae the pension [fakitlity. S agle and agent cmiplovers will disclose 'eiddi]i'iuml
infornmtion, sech as the campesition of the amployees coversd By the Benefit enmsasd
shie souroes of chunees in ke composents ol the net pension Habiline for the current vesr.
A oainghe or ggent erplayer will also will present RSL schedules sovering the pagt 10
Viears przarding

o Sources of changes i the comspanesis ol the nel pension Hahitin
e Raiios that gesist 0 siscsstne the magnitude of e el peasiun Hebilite

«  Comparisons of sciial »'nuﬂ-éu‘.-‘f.'l’* cenfributions 1o the pension plas Wwith seeacally
“ilsterrnined cortribliion reuiseients: (1 an eaapiover has: a-;,....:-]rwﬂ'u.- determined
cofleihutions,

Cozt-sharing wimnplosers alse wall ple..J.u the Bhlboschoduls: of nat peasion . liabi
II.'.|.|-LI.I11-:I.1I._|."'I1 Al I'.U"ILT?J.L-!IJ.-.I'I'-.- mqmgt:'. n.."l]'_erI{'ll.'I_'IDI'IS ‘arid e Lared ¢ riitias

Defined Contribution Peosions: The existing sisndards for governments tha peovide
defined contribution penzions ave lateely carred lobward ib this new stglement, These
Eavernments Will vecopniie pengion expenses eyual 1 the amawt of vontribitions: ar
veoddiis (o smplovess’ accowms absent forfziod amownss, A pession Hobidite will be
recoonized  Tor the Gifforcete between wnounty tecounived b5 espense and Actta]
-n.-D"I"I.'[l‘}l'.':'L'I.'tlﬁI:I"E-“ Freade Lo i Uelined comtEu i nenkian plam .

Special Funding Silua atigns  Cerlddn povernments are legally responsible o um{u g
sontributions direcilv tora pension p}Fn th i5 used te provide pensmons Lo e dmiphavess
al another government, Far sxamplea slate is desally u:-,qum:.J e enniribure tog pension
plan that covers loead sehionl districks” weschers. In specific eireimstaices called special
Ripdicg  siuations, the {'-I::iE;L'-]ci:l[ lath&:s poverdments  lhal sr¢ non- emplover
Lhtnk'fllutll.tﬁg engities to pecopnize i helr sen '|n.=mn:|5: ita'v‘n'len'rs iheir pm,_-.l_‘hrtrun":-_'m-
shave:of the aithér suveenmental sniplovers” ret peision ,abﬂll‘_-.f: and pensien expenss:

The: changes neted abave by Sttement Moo 6% are sionificanr o Govorients whic
Spanisel netiverel, f.hﬂnh afid e slrengly chooursge Covinty officials o review the-actual
pECnouncement and consider (he potentin] @lecly un l|'.|-:_ {imancial reporing. ot the
CRtinm,

Statement No.. 64, Gevermmend  Combinationg o Dispasuls of  Goverasment
i:-"pi’-"rir.l’?'ﬂﬂ.': witl be- e’ﬁ::;.tiw for perids f':syal veals fop yeass beainning afles December
1502013 F'E‘-:U]'lln_l} in ||1t Chonty’s fiscal voar ending b 0, 2005 This. pronounesmant
iy I.:_ﬁr"l']-r_'a W povermmenE velved iy shmd Torm of mICTeTs, acnuisk |{:—_.*]5

tanslers of operatons or disposslof opsrations. Unless the Cousty sniers into any

2
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AR nh whensky sucl) Flil.'t-:l*"ﬁ A0 anficiparcd. this prasouncement should not effeel
thit 'Eul_.r' l'«-

ki Statement Mo, 70, decowntieg snd Fhuolel Beporiine for Nop-ecehangs Finaneial
Guaraaiesy will be effective for Rscal vedrs hecianmg after Juse 1320013 ri:-slll.lfé'.':g_ il
the Couney's figeel vear endine June 3G, 2004, Ecunty uﬂ'ii.ﬁtﬂs shoald neview he
provisians of this new pronsuncenent sed determine 1T the o oty g parny tooany foom
of nop-exchanie suprantees, 17 the Caunte his oved ntered (i ’a'fi],' SUITENY Betive
gusrsntce agrcementy, the Ceumey may e requirsd 1o recerd cerainaccounting entries
and, or distlose relev el deriily suertusding the Suarinless.

) fxroup Audit Standards

With the refease of Sratgment on Aditing Standands (SA5s) Nos. 122-126) the Auditing
"~Tﬁn*|a.l~:15 Beard (ASE) has. sul‘r&w vially completed #s project w redraft all of e m:lfl]t.“p_
lelur“L. it Uhe  Cosfifeafion af Solemesis on -qu.Lr.'?;!g "'-',u:'.'.'.'{.i".g"n'.l':.'."i feontained G ATCEA

Professionsl Standards). TRe imsrance of the clwrified sandads reilgcis the ASRES casbishad
clairts -:]mﬁ.me camyveations desizaed e make the sty suyior 1o e, uru;h;-‘r.s.‘:a,nd, and apply,
Among sther improvementy, generally sccepted sudiving standards (GAAST nowe speciiy mone
clzarly she ohfeetives of the auditof and e regbirements with which the au-]mw s Lo el
when conduciing an wadit inacsordance with A AR These ssandards are iﬁppl;mhj-., e baatly the
privile, ]::-l_.LhIrl_: and gover mmenizl s tors.

SAS Na. 122, Srodereny o .auﬂ'ﬁ!'r;{ M f’?r.'f-e"ﬁ'”ﬂ.‘-&‘ i Reodoitichifon, Auwdis ol
Cirpuy Pinencial Sletements, includes ohe of the ost 51;:1|ﬂ»&nL changes as a result ol the
L |ﬁrrt‘r |"E-=JJ¢;1.'T iz stancard -..‘{m.ili:. ap the primesily TEPOCLTE ceimenl of 4 [';';:H'n s ‘chllﬂﬂl'-ﬂ

Pt af Aualiy Porforaied by Cther Indeneadent Audions, which provided suidance-cn siluations
wihete o of more audieoes tepored. on pars o o ::ulh,,.ﬂtausn’. snlite:  However thisngw
stapdard 507t limited 1o sitiEstions witich invelve two o more audiors — i appiics 100En sudicof
sy eatily whick has sultiple sutivities which prepere fnancial sfommation,

in the particular case of Oones Uounty, Seuth Carilima, wi will have o conzider this new argup
aulit concept in conjinetion witl the indus: 8 elready esabdishied Gpinion unl Goncepl in ke
canducl ol our sudit of your finahelal stareniests. Major cherpes which may result font tus e
discrssed below

The concept af “materizlitg” s now espected Lo be determined wathin epinton uniiss it ey
cantain multiple components,  As yon Snow sty pavernmen with moee than ene fund s
dpiﬁém_'t initsl Opinen units o be major furids e griups af nan-major fimds. ]"E'.'-i::::-ds-ij_
materiality was salely determingd a8 the epiniun wnit bevel

lo addition. the meed fos he prinsscy govemiment and 5 aoditor o obtai sed mmainain
cormespondence wilh o -:q.‘nprm-. nt unk auditor e been heighiened, even thewgh weoaps
referencing and Tefving om the Semposest unl sudil repom, Soing faReand, primary poveenment
maragsment and s anditor will be meauired u :-T.n:rFL"rm rﬁmt:qa-aﬁjpmmdum st inie e Thas it
résizlts of & coampotént unit indo thye nancial report of a primary g oavetrment. Buch procedurss
TR i hder:
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Y [hetersni: :un.? if ke componenl whit-anditer underatands and will canxpy with ethizat
e [t

B Lotepnining the compenent usit sudioe™s prolessiong! competenee:

e Detesmining theoxtont the primary govesnment’s audt eapageineal team iail Feable w
Be invebved o the work of e component unil auditor OF Recessany;

d) Communicaing componnt mateeislite and dgeregation sk concoms bBetwien drimar i
gErvernment andd g rpenent anit audditar;

ey Primary govercment and component guditor exchanging refated pariy ligimgs;

T Obtwning an undérstanding. o te' Lumpenént wiil's peocedires. for idmtifj:hig_
EUTHETUS ] SV

i} E_l:n:gu'*..j-gili]'lg_ cemipement unit suditer 1o update subsequant everts proceduses Loothe dale of
eheasdit report of the primary goverment;

by Begussiing  weitten  sepeesemslions: [mum o component unll management regarding
'.*'-»u'r.m:qu-.':l11 I L7

il Hl:k:!dm_t :;nml-tHE meerim financizl wtermazian 15;1':-5,,::;1 Sht o audin eepor b el the
n::nn“rn::nr;m it g 1]"‘°|']:iIJ]-*‘ﬁp[.'-J"UQn-uEE ity u:n-ﬂh ud gumponenl el TATAZETE|

il Peading the minotes af thesaevermsing bosed helkl sinee the wudit reportdate; and.
Ky Reading sibsequent véar’s capiial and operating hedpets.

Such procedures cin b accomphished via ot o theee wilys)

) Speciabefforg and procedures pertorimed By prisvary poversmenl manage et
by Bpeeiat *hr.r'rnur prﬁ'm:lml iy mmmltﬂm it findior; and. by
¢}, Sbocial E-E-d"rj.t:-:s pegvidhed by the pringry u-_v.-t,mm-::n' “sendiloe,
A evidenced by the above I:hr‘-ugi‘-itﬁ andits ol primdary zovemmenis with component @i jise

wat-g groat deal moke diflicult, anid the coneept ul ralesfaliby wathsr opanion uaiss will require &
oreater audil ¢ _‘“f-;:nr* o8 Ry dg.z_li.l_h in the future;

Summnations of Thoushts Moved ¥e

We beligve (he =m,:-3Lran.~=.{m& of those stgeesticns will entance boty ke eontrel Smviranment

and Lhe fingncial reparting process, kit both moane clfective,  Weoalsa believe these

resnrnmendatitng can e gasily |=i:|,.1]uul..nl-¢-:-;1 b wll pm‘ﬁ':nh:t'.w r-::u;ﬂ'r'cd Quite 1|I‘r1-:,|": ﬂ:nu,.ﬁ_
management 2ieet fo coploy the correviive measires,

[
ot
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FREE QUARTERLY CONTINUING EDUTATION
AND NEWSLETTERS FOR GOVERNMENTAL CLIENTS

Free Continiing Education. Wo provids fred guarnedly continuing edueativn [or el al pur
g'ulr'i:"mm-énlm cliomisr Lach qll'a[ﬂtr wet Pk 0 c::mpi?i: wif i-u'E"_niE':-EHh: topiey Taiiored 1o tic 4l
itorest By Eovcinmental cpbtics, Te-an *"H:rrl tpepecommesdate aur ontive severnmental client
basc, we offer the sessions soverid ey Der guarte: @l & vasiew of cient provied localions
pesilling i opredier nefwolking amone our  governmental cI e Vo n-;:rn:&{_fé 0T
uppma-:,mareh L peopee e gustior. W amam tht.* st and servicss of experienced outside:
socakezs along with e oyiding The istiuction otiliving vur in-louse professo nuls, We hope
ety seall ﬂ"]l.-'. alffeials hire been abibe L pardcipate in this npu-:um]r'-m-, a7 I|T3.1I it s bgen
benefiaie! w vou Examples of subjects addressed in the past few Guasiery include:

Armericin Rocivery & Bainvestiment Ao (AR A information and issuss:

T GASHE updases (soveral sessionsh .

3o Imternal Controls L';iwr::ﬁﬁ‘.;-:mw and {:_:;1:-:]'1 Receinting:

4 Collsteralizatinn of Tiepasiss and Investmenis:

TooSPLOST Accounting. Reporting asd Conpliane:

5N Internal Controls Geer Actounis Payeble, Payred] and l;,-&'«.h | Hishs ]!R&I]'I{.‘IITS'
7 r..ir'-l’t'h.l Azgel Accounting lecﬁﬁ atrf L rmtmlr

B Grant Acconssing Provesses and Comtrubs;

9. Adeerican Becovery & Reinvestment Act CARR A Ladaics,
P Policiesand Procodures Manuais:
Ll sear pgation of Duties:
12 GASE NG5S - Intangible Adsels:
2. F:-.:'l'g.t' Avdissdor Auditees
Ed. AFASH Mo, 5 - Covernmenial Fund Balanes dsubises addressed nuicol
15, Best Buelzeting Practices, Policies wnd Procesued;
be,  Imternal Revenue Service {TRS) Eompliange |ssues, Pr it b Payrall Miatters;

170 .-*n.l"H Preseation tievesal imes i huding a st 2 v Weands=ci CarEE
L8 C'r"l;&-ﬂ My, 60, Beryvioe Crncession Arrangemenis (velbeass)

Ha, hﬁ-"mH MR R 65, e 1nfloiws g Gfﬂﬂu}mgwu]mml*

I GASE Mo 61 the Fisancial Rnp-::lr%lng Fimtioy (wiheast)

Gvernmental Newslettors, Wo nroduce sewsienes telored 1o msiel the needs of povermments,
Phecngwsleters have addresseda vasiele of sebjects and see fntended to be tiiely in their sibject
rialier. The pewsletiery -;l,l;i_:_g]_l_‘:_h;:'-,lfm;’, ’.:lj.-' Mauldin & lenkins partness and managers: angd are por
pucctizsed From-an Ouskde pgency: The newsletters wre productd wnd delivered periodicadiy and
i inended ol kesp el it ol e developmcnes i the govéinment Goenie
EviraRmga

Communivation, 0 &0 I.HL*H ror Beter contnmests pur freds conlineing: edueation plans: and
rEwE e, please email L Paune bt Ipavnciimicps, Lo {zoad. cortesponding vpy Lo
e asds e pa. s, el nri e 1 her wilividual pames, wiailing  wddeeszes, email

addrzssesand phone numburs of smyvane you wish 1o participaie and beincluded in our database:
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AAupaet! Sbeedlir 'rgt'm}.w
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CLESING

We bslieve the impdementation ol thise sudpestions will énlance botk the control environmeni
prd’ the Timgneial reporitng -rir'ﬂ:w-'- rnHLrng bpth mere affeciive, W siso belisve thea
recommendations ean: be casily implemented, and all probiems resalead yuite timely shoaid
rrl-arldaggrm.':nl Aslpet _n:-.u:mplu.\f Lhe gairmective megstres. 10 vou have any -'.:|'.!|':5[1l:'||‘|-'5' rggardmg any
cismmins, sigpestinmns |lrr¢u'rrnn1cntiar.m="ﬁ st frth i1 this memarinduns we wills e pleased Lo
diseuss it withy v ot voue conveésiznce.

Fhis information i inended setely for the use of the Counby™s maraganent and otherg within
TJ:l-:‘._‘_Epuzi}“_i_pr_gﬁ,ijj?ﬂliﬂrk.'d,_l.‘a&l 1= not mnlended o be and should nor be used Sy anvone other then
these specifan parbes.

We n]}lwcclan: §31d J:'!.L'Iplll'llrr.llh' Tﬂ EE:L'-J f_hemr: Lﬂ[lj]t_'t Sttt Chrohing od lopk I-Jru..'an:i )
aerving The County i the fiture, Thark Y,

Cerirhad] Pobilye sheiomsiinn |.H.
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OCONEE COUNTY, SOUTH CAROLINA

Audit Adjustments
June 30, 2013

General Fund

Health Insurance Expense 68,978
Health Insurance Payable

Required to accrue health insurance expenditures/expense applicable to FY 2013,

Fund Balance 43,469
Airport Fuel inventory

Required to correct a missposting recording during FY 20] 3.

Due from Magistrate Courts 85,224
Accounts Receivable

Required to correct a posting error related to magistrate court receivables.

Cash 177,029
Property Tax Revenue

Regquired to record property tax revenues related to Highpointe

Due from agency funds 3,817
License and Permit Revenue

Required to record bond license fees received subsequent to year end.
Cash 9,851
Transfer to Other Funds 300
Miscellaneous expenditures

Required to correct a posting error related o miscellaneous expenditure accounts

Due from Worthless Check Program 24,255
Revenue

Required to post amounts due to the County for worthless check recoveries.
Accounts Receivable 858

Miscellaneous Revenue 12,397
Accounts Payable

Required to correct various accounts and adjust the ending balances to actual at year end.

Cash 112
Accounts Payable

Reguired to correct the Treasurer's Overpayment account and Liability to actual

68,978

43,469

85,224

177,029

3,817

10,151

24,255

13,255

112
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Audit Adjustments
June 30, 2013
General Fund (continued)
10 Property Tax Revenue 21,290
Property Tax Recievable
Required to adjust taxes receivable to actual at year end.
11 Miscellaneous Expenditures 9,605
Cash
Reguired to correct a posting error related to miscellaneous expenditure accounts
12 Retirement Expense 5,761
Accrued Retirement Expense
Required to adjusi the retirment payable and expenditures to actual at year end
13 Various Tax Revenues 70,602
Due From Other Governments
Required to record various tax revenues received during FY 13.
14 Expenditures 2,488
Accounts Payable
Required to adjust accounts payable for an additional item due at year end
15 Bad Debt Expense 119,587
Accounts Receivable - Walhalla Rescue Squad
To write off an uncollectible receivable at year end.
16 Expenditures 510
Accounts Payable
Required to adjust accounts payable for an additional item due at year end,
17 Health Insurance Expense 478,761
Health Insurance Payable
Required to adjust accrued health insurance expenditures and health insurance expenditures to actual,
18 Cash 12,741
Miscellaneous Revenue
Required to record a previously unrecorded CD for Solid Waste.
19 Interest Income 116
Cash

OCONEE COUNTY, SOUTH CAROLINA

Required to adjust interest revenue to actual at year end.

21,290

9,605

5,761

70,602

2,488

119,587

510

478,761

12,741

116
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OCONEE COUNTY, SOUTH CAROLINA

Audit Adjustments
June 30, 2013
General Fund (continued)
20 Transfer From Rock Quarry 583,009
Cash 583,009

Required to adjust transfer of net income from the Rock Quarry Fund to the General Fund.

Emergency Services Protection District Fund

1 Cash 8,716
Revenue - Fee In Lieu of Tax 3,716

Required to adjust cash and revenues (o actual for amounts received in FY 13,

2 Unavailable Revenue - Property Taxes 30,101
Property Tax Revenue 30,101

Required to adjust unavailable revenue (o actual. See finding 2013-1

3 Property Tax Revenue 1,137
Cash 1,137

Required to correct a posting error to cash and revenue al year end,

Sheriff's Victim Assistance Fund

1 Health Insurance Expenditures 2,439
Cash 2,439

Required to allocate the Sheriff’s Victim Assistance Fund portion of health insurance expenditures.

Solicitor's Victim Assistance Fund

1 Health Insurance Expenditures 1,219
Cash 1,219

Required to allocate the Solicitor's Victim Assistance Fund portion of health insurance expenditures.

2 Cash 93
Transfers from Other Funds 93

Reguired to adjust cash and interfund transfers to actual at year end.
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OCONEE COUNTY, SOUTH CAROLINA

Audit Adjustments
r“ June 30, 2013
lﬁ Miscellaneous Special Revenue Fund
i Fund Balance 16,305
Revenue 16,305

Required to correct an error and to adjust fund balance to actual at year end.

3
[\&

Accounts Receivable 57,734

Various Revenue Accounts 39,434
F Cash 339
' Unearned revenue 96,529
Transfers from Other Funds 300

Required 1o post various adjustments to correct account balances at year end.

0|

E

911 Fund

1 Fund Balance 16,305
Revenue 16,305

Required to correct an error and to adjust fund balance to actual at year end,

Tri-County Tech Fund

1 Cash 5,415
Revenue 5415

Required to record revenues received in FY 13,

2 Unavailable Revenue - Property Taxes 26,112
o Property Tax Revenue 26,112

Required to adjust unavailable revenue to actual. See finding 2013-1

i
Capital Projects Fund
rm 1 Intergovernmental Revenue 165,394
: Unavailable Revenue - Intergovernmental 165,394

Required to adjust unavailable revenue to actual based on current year activity.

2 Unavailable Revenue - Intergovernmental 82,697
Intergovernmental Revenue 82,697

3

Required to adjust unavailable revenue to actual. See finding 2013-1

a3 T3
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OCONEE COUNTY, SOUTH CAROLINA
Audit Adjustments
June 30, 2013

Capital Projects Fund (Continued)

3 Unavailable Revenue - Intergovernmental
Fund Balance

144,707

144,707

Required to adjust beginning fund balance to actual due to an error in reporting deferred revenue in

a prior period. See finding 2013-2

Economic Development Fund

1 Cash
Revenue

Required to record tax revenue received during FY 2013.

Bridge and Culvert Capital Projects Fund

I Cash
Revenue

Required to record tax revenue received during FY 2013,

Debt Service Fund
1 Tax Revenue
Cash

Required to record Pointe West project activity for FY 2013.

2 Due from Keowee Fire District
Debt Service Expenditures - Principal
Debt Service Expenditures - Interest
Fund Balance
Interest Income

2,579

2,579

642,735

835,000
75,000
35,672

2,579

2,579

642,735

910,000
35,672

Required ta record Keowee Fire District receivable and associated principal and interest debt

payments. See finding 2013-4

FOCUS Fund

1 Depreciation Expense
Accumulated Depreciation

Required to adjust depreciation on capital asseis for FY 2013.

228,808

228,808
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OCONEE COUNTY, SOUTH CAROLINA

Audit Adjustments
June 30, 2013

FOCUS Fund (Continued)

2 Construction in Progress 4,409,415
Professional Expenses
Small Capital Expenses
Operation Expenses
Capital Equipment Expenses

Required to properly record additions to construction in progress as a capital asset
3 Fund Balance 150,513
Intergovernmental Revenue 319,840

Due from Other Governments

Required 1o properly record additions to construction in progress as a capital asset

Rock Quarry Fund
1 Health Insurance Expense 2.420
Cash

Required 1o allocate the Rock Quarry Fund portion of health insurance expenditures.

2 Machinery and Equipment 610,291
Land 346,657
Deposit on Land
Professional Expense
Equipment Replacement Expense
Land Capital Expense
Rock Quarry Vehicle Expense

Reguired 1o properly record asset additions to the respective asset classification

3 Inventory Adjustment Expense 247,073
inventory

Required to adjusi the inventory balance to actual for activity during FY 2013.
4 Allowance for Uncollectible Accounts 11,800
Outside Sales Revenue 135,606
Accounts Receivable
Regquired to record current year revenues received during FY 13.
5 Depreciation Expense 3,300,980
Depletion Expense 6,382
Accumulated Depreciation

Accumulated Depletion

Required to record current year depreciation and depletion expense.

3,340,378
31,630
6,332
1,031,075

470,353

2,420

10,000
1,593
609,974
335,062
317

247,073

147,406

3,300,980
6,882
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OCONEE COUNTY, SOUTH CAROLINA

Audit Adjustments
June 30, 2013
Rock Quarry Fund (Continued)
6 Health Insurance Expense 16,772
Cash
Required to allocate additional health insurance expenditures to the Rock Quarry Fund.
7 Accumulated Depreciation 323,366
Machinery and Equipment
Required to adjust capital assets (Machinery and Equipment to actual at year end.
8 Health Insurance Expense 323,366
OPEB Obligation
Required to record QOPEB obligation activity for FY 201 3.
9 Cash 583,009

Transfer to General Fund

Required to adjust transfer of net income from the Rock Quarry Fund to the General Fund.

16,772

323,366

323,366

583,009
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Oconee Courthouse Ventures, LLC
P.O. Box 1016

Chapin, SC 29036
(803) 932-0406

February 10, 2014
Sent Via E-mail

Mr. Scott Moulder
County Manager
Oconee County

RE: Extension Request
The Courthouse Inn

Dear Mr. Mouider:

We are writing to request a six (6) month extension on our lease and due diligence
agreement with the County regarding the old County Courthouse.

Our progress has been considerably slower than we anticipated. We do continue to
make progress on this project, although the current construction lending environment
has caused our progress to be slower and more difficult than we had envisioned. The
pursuit of financing was further slowed by a requirement for an “as-is” appraisal of the
building and land, which we now have but which took several months to get done.
Nonetheless, we remain firmly committed to getting this project under way.

An extension, if approved would not change the other aspects of our agreement.
Insurance continues in force and will be extended when and if required. Our other
duties and obligations under the agreement will also remain unchanged.

We have a very significant investment of time and money in this development, and hope
that the County sees fit to allow us the opportunity to continue pursuing it.

Please let us know if you have any questions or concerns.

Sincerely,

James G. Carswell lll John M. Powell
.Manager Manager



STATE OF SOUTH CAROLINA
COUNTY OF OCONEE

ORDINANCE 2014-04

AN ORDINANCE DISESTABLISHING AND DISSOLVING THE
OCONEE COUNTY ECONOMIC DEVELOPMENT COMMISSION AND
APPROVING AN INTERLOCAL AGREEMENT WITH THE OCONEE
ECONOMIC ALLIANCE; AND OTHER MATTERS RELATED
THERETO

WHEREAS, Oconee County, South Carolina (the “County™), a body politic and
corporate and a political subdivision of the State of South Carolina (the “State™), acting by and
through the Oconee County Council (the “County Council”), as the governing body of the
County, directed to guard, promote and protect the lives, health, safety, and welfare of Oconee
County and the people of Oconee County, notably as to those matters officially recognized by
state law; and

WHEREAS, the pursuit of economic development within the County is one of those
duties of the County Council officially recognized by state law, and is a public purpose of the
counties of the State of South Carolina; and

WHEREAS, as one of the methods of furthering economic development within the
County, County Council has, previously, created the Oconee County Economic Development
Commission, and the terms and provisions related to that Commission have been codified in the
Oconee County Code of Ordinances (the “Code”), at Article II of Chapter 24 of the Code; and

WHEREAS, the County, along with many other public and private entities within the
County have also created and worked with the Oconee Economic Alliance to market the County,
to bring public and private forces together for the economic development of the County, and to
work with the Oconee County Economic Development Commission for the greater economic
good of the County; and

WHEREAS, the County, acting by and through its County Council, and the Oconee
Economic Alliance, represented by its board and members, have recently agreed to join the
forces and objectives of the Oconee County Economic Development Commission and the
Oconee Economic Alliance, and County Council, by ordinance, has agreed to the merging of the
functions of the Oconee Economic Alliance and the Oconee County Economic Development
Commission into a single entity, the Oconee Economic Alliance; and

WHEREAS, because of the existence of the Oconee Economic Alliance and the merger
of the functions and responsibilities of the Oconee Economic Alliance and the Oconee County
Economic Development Commission, there is no longer a need for the Oconee County Economic
Development Commission to exist as a separate legal entity, and Oconee County, acting by and
through its County Council, therefore desires to disestablish and dissolve the Oconee County
Economic Development Commission, and to authorize a cooperative business relationship with
the Oconee Economic Alliance by and through an interlocal agreement by and between Oconee
County and the Oconee Economic Alliance, and by this Ordinance, desires and intends to
achieve those objectives:
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STATE OF SOUTH CAROLINA
OCONEE COUNTY

ORDINANCE 2014-05

SECOND SUPPLEMENTAL ORDINANCE

A SECOND SUPPLEMENTAL ORDINANCE PROVIDING FOR
THE ISSUANCE AND SALE OF A NOT EXCEEDING
$3,100,000 SPECIAL SOURCE REFUNDING REVENUE BOND,
SERIES 2014, OF OCONEE COUNTY, SOUTH CAROLINA;
PRESCRIBING THE FORM AND DETAILS OF SUCH BOND;
PROVIDING FOR THE PAYMENT OF THE BOND AND THE
DISPOSITION OF THE PROCEEDS THEREOF; AND OTHER
MATTERS RELATING THERETO.

Enacted: 2014
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BE IT ORDAINED, BY THE COUNTY COUNCIL OF OCONEE COUNTY, SOUTH
CAROLINA, IN COUNCIL ASSEMBLED:

Section 1. Definitions. The terms in this Section 1 and all words and terms defined in
General Bond Ordinance No. 2010-05 enacted by Council on May 4, 2010 (the "General Bond
Ordinance"), shall for all purposes of this Second Supplemental Ordinance No. 2014- _ have the
respective meanings given to them in the General Bond Ordinance and in Section 1 hereof. The
following terms as used in this Second Supplemental Ordinance shall, unless the context requires
otherwise, have the following meanings:

"Bond of 2010" or "Bond to be Refunded” shall mean the $3,500,000 original principal
amount Special Source Revenue Bond, Series 2010, dated May 4, 2010, outstanding as of the
date hereof in the principal amount of $3,125,000, to be refunded with a portion of the proceeds
of the Series 2014 Bond.

“Code” shall mean the Internal Revenue Code of 1986, as amended.

“First Supplemental Ordinance” shall mean the First Supplemental Ordinance No. 2010-
06, enacted by Council on May 4, 2010, which authorized the issuance of the Bond of 2010.

“Interest Payment Date” shall mean April 1 of each year, commencing April 1, 2015.

“Paying Agent” shall mean U.S. Bank National Association, as Paying Agent for the
Series 2014 Bond.

“Principal Payment Date” shall mean April 1 of each year, commencing April 1, 2015
and ending no later than April 1 2025.

“Purchaser” shall mean Branch Banking and Trust Company.

“Registrar” shall mean U.S. Bank National Association, as Registrar for the Series 2014
Bond.

“Second Supplemental Ordinance™ shall mean this Second Supplemental Ordinance No.
2014- .

“Series 2014 Bond” shall mean the Oconee County, South Carolina, Special Source
Refunding Revenue Bond, Series 2014, in the aggregate principal amount not to exceed
$3,100,000 authorized to be issued hereunder.
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Section 2. Certain Findings and Determinations. The Council hereby finds and determines:

(a) This Second Supplemental Ordinance supplements the General Bond
Ordinance, constitutes and is a “Supplemental Ordinance™ within the meaning of such quoted term
as defined and used in the General Bond Ordinance, and is enacted under and pursuant to the
General Bond Ordinance.

(b)  The Series 2014 Bond constitutes and is a “Bond” as defined and used in the
General Bond Ordinance.

(c) Upon the redemption of the Bond to be Refunded, the Pledged Revenues
pledged under the General Bond Ordinance are not encumbered by any lien or charge thereon or
pledge thereof, other than the lien and charge thereon and pledge thereof created by the General
Bond Ordinance and this Second Supplemental Ordinance for payment and security of the Series
2014 Bond.

(d)  There does not exist an Event of Default, nor does there exist any condition
which, after the passage of time or the giving of notice, or both, would constitute such Event of
Default.

(e) The Bond to be Refunded was originally issued by the County to defray a
portion of the Costs of Acquisition and Construction of the 2010 Projects (as defined in the First
Supplemental Ordinance) and to pay the Costs of Issuance of the Bond to be Refunded. The
estimated cost of refunding the Bond to be Refunded is not exceeding $3,100,000.

® Section 3.4(B) of the General Bond Ordinance provides that Bonds may be
issued at any time for the purpose of refunding (including by purchase) Bonds, including amounts to
pay principal, redemption premium and interest to the date of redemption (or purchase) of the
refunded Bonds and the Costs of Issuance; provided that (i) the aggregate Debt Service on all Bonds
not then to be refunded and such refunding Bonds shall not be greater than would have been the
aggregate Debt Service of all Bonds not then refunded and the Bonds to be refunded; or (ii) the
requirements of parts (A), (B), (C) and (E) of Section 3.3 of the General Bond Ordinance are met
with respect to the refunding Series. Prior to the issuance of the Series 2014 Bond, a certificate of
the County will be provided indicating that the aggregate Debt Service on the Series 2014 Bond is
not greater than the aggregate Debt Service on the Bond to be Refunded.

(2 A Debt Service Reserve Fund will not be established for the Series 2014
Bond.

(h)  The proceeds of the Series 2014 Bond are being used for the following
purposes: (i) refunding the Bond to be Refunded; and (ii) paying the Costs of Issuance.

GREENVILLE 311591v3 2
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@ The Purchaser has offered to purchase the Series 2014 Bond at an interest
rate of percent ( %) per annum.

()] It is necessary and in the best interest of the County to accept the offer of the
Purchaser, to refund the Bond to be Refunded, and to issue the Series 2014 Bond in the principal
amount of not exceeding $3,100,000 in accordance with the Act, the General Bond Ordinance and
this Second Supplemental Ordinance for the purpose set forth in Section 2(h) above.

Section 3. Authorization and Details of Series 2014 Bond; Authorization to Determine
Certain Matters Relating to the Series 2014 Bond.

(a) There is hereby authorized to be issued a special source refunding revenue
bond designated “Oconee County, South Carolina, Special Source Refunding Revenue Bond, Series
2014”7, in the principal amount not to exceed $3,100,000. The proceeds of the Series 2014 Bond
shall be used for the purposes set forth in Section 2(h) above.

(b)  The offer of the Purchaser to purchase the Series 2014 Bond, a copy of
which is attached hereto as Exhibit A, is hereby accepted. The County Administrator is hereby
authorized and directed to accept the offer of the Purchaser and deliver such acceptance to the
Purchaser. In the event of a conflict in the terms and provisions of such offer and this Second
Supplemental Ordinance, the terms and provisions of this Second Supplemental Ordinance shall
prevail.

(c) The Series 2014 Bond shall be represented by a single, fully registered
bond; shall be registered in the name of the Purchaser; shall be dated the date of delivery; and
shall be in the principal amount of not exceeding $3,100,000. Interest on the unpaid principal
amount of the Series 2014 Bond shall be payable on each Interest Payment Date.  Interest on
the Series 2014 Bond shall be calculated on the basis of a 360-day year comprised of twelve 30-
day months.

The Series 2014 Bond will be payable on April 1 in each of the years and in the principal
amounts as follows:

Year Principal Amount Year Principal Amount
2015 2021

2016 2022

2017 2023

2018 2024

2019 [2025]

2020

The Chairman or Vice-Chairman of the Council and the County Administrator are
authorized to adjust the principal payment schedule set forth above, provided the Series 2014

GREENVILLE 311591v3 3
2014-05



Bond shall not be issued in an aggregate principal amount which exceeds $3,100,000, and its
final maturity shall not extend beyond April 1, 2025.

(d) Unless otherwise agreed to by the Chairman or Vice-Chairman of the
Council and the County Administrator, the Series 2014 Bond may be sold or transferred by the
initial Purchaser only to purchasers ("Qualified Investors") who execute an investment letter
delivered to the City and the Commission, in form satisfactory to the City and the Commission
(the "Investment Letter"), containing certain representations, warranties and covenants as to the
suitability of such purchasers to purchase and hold the Series 2014 Bond. Such restriction shall
be set forth on the face of the Series 2014 Bond and shall be complied with by each transferee of
the Series 2014 Bond.

(e) The Series 2014 Bond, and the interest thereon, is a special obligation of
the County payable solely from, and secured by a pledge of the Pledged Revenues. The Series
2014 Bond, and the interest thereon are, (a) payable solely from all or a specifically described
portion of the Pledged Revenues retained by the County; (b) not secured by, or in any way
entitled to, a pledge of the full faith, credit, or taxing power of the County; (¢) not an
indebtedness of the County within the meaning of any state constitutional provision or statutory
limitation but is payable solely from a special source that does not include revenues from any tax
or license; and (d) not a pecuniary liability of the County or a charge against the County's general
credit or taxing power.

(f) The Chairman or Vice-Chairman of the Council and the County
Administrator are empowered to include any additional provisions in the Series 2014 Bond as
requested by the Purchaser in accordance with its proposal to purchase the Series 2014 Bond.

(2 The Council hereby authorizes and directs the Chairman or Vice-
Chairman of the Council to execute the Series 2014 Bond in the name of the County, and
authorizes and directs the Clerk to the Council to attest the manual signature of the Chairman or
Vice-Chairman of the Council under the seal of the County impressed, imprinted or reproduced
thereon.

(h)  The Series 2014 Bond shall originally be dated its date of initial issuance
and shall be issued as a fully registered Bond in substantially the form set forth as Exhibit B
hereto, with such necessary or appropriate variations, omissions and insertions as are incidental
to the issuance of the Series 2014 Bond or as are otherwise permitted or required by law, by the
General Bond Ordinance, or by this Second Supplemental Ordinance.

Section 4. Optional Redemption of Series 2014 Bond. Unless otherwise agreed to by the
Chairman or Vice-Chairman of the Council and the County Administrator, the principal amounts of
the Series 2014 Bond are subject to redemption in whole, but not in part, prior to their maturity at
any time at the outstanding principal amount thereof and accrued interest thereon to the date of
redemption. In the event the Series 2014 Bond is called for redemption, the County shall give
notice of redemption of the Series 2014 Bond by first-class mail, postage prepaid, to the registered
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(a) Comply with the applicable provisions of Section 103 and Sections 141
through 150 of the Code and any regulations promulgated thereunder so long as such Bond is
Outstanding;

(b)  Establish such funds, make such calculations and pay such amounts, if
necessary, in the manner and at the times required in order to comply with the requirements of the
Code relating to required rebates of certain amounts to the United States; and

(c) Make such reports of such information at the times and places required by
the Code.

The County Administrator is hereby authorized to adopt written procedures on behalf of
the County to ensure the County's compliance with federal tax matters relating to the Series 2014
Bond.

Section 10. Bank Qualified. =~ The County covenants that, in accordance with the
provisions of the Code, the Series 2014 Bond is designated as a “qualified tax-exempt obligation” as
defined in Section 265 of the Code. The County and all subordinate entities thereof do not
anticipate issuing more than $10,000,000 (exclusive of tax-exempt bonds or other obligations which
are not included in the $10,000,000 limitation under the applicable provisions of Section 265 of the
Code) in tax-exempt bonds or other tax-exempt obligations in calendar year 2014 (other than private
activity bonds which are “qualified 501(c)(3) bonds” as defined in the Code). The County
represents that the sum of all tax-exempt obligations (exclusive of tax-exempt bonds or other
obligations not included in the $10,000,000 limitation under the applicable provisions of Section
265 of the Code) or other tax-exempt obligations (other than private activity bonds which are
"qualified 501(c)(3) bonds" as defined in the Code) issued by the County and all subordinate entities
thereof during calendar year 2014 is not reasonably expected to exceed $10,000,000.

Section 11.  Filings with Central Repository. In compliance with Section 11-1-85 of the
South Carolina Code, the County covenants, so long as and to the extent required pursuant to
Section 11-1-85, that it will file or cause to be filed with a central repository for availability in the
secondary bond market when requested: (a) a copy of an annual independent audit of the County
within thirty (30) days of the County’s receipt thereof; and (b) event-specific information within
thirty (30) days of the County’s receipt of the audit affecting more than five percent (5%) of the
Pledged Revenues, or the County’s tax base.

The only remedy for failure by the County to comply with the covenant of this paragraph
shall be an action for specific performance of this covenant; and failure to comply shall not
constitute a default or an “Event of Default” under the General Bond Ordinance or this Second
Supplemental Ordinance. The Trustee shall have no responsibility to monitor the County's
compliance with this covenant. The County specifically reserves the right to amend or delete this
covenant to reflect any change in Section 11-1-85 without the consent of the Trustee, the Purchaser
or subsequent Holders of the Series 2014 Bond.
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Section 12. Further Actions. The Chairman of the Council, Vice-Chairman of the Council,
County Administrator, Director of Administrative Services and Finance, Clerk to Council, County
Attorney, and all other officers and employees of the County are hereby authorized and directed to
take any and all such further actions as shall be deemed necessary or desirable in order to redeem
the Bond of 2010, effectuate issuance of the Series 2014 Bond, and to carry out the intentions of this
Second Supplemental Ordinance. Without further authorization, the Council hereby authorizes and
directs the Chair or Vice-Chairman of the Council and the County Administrator to: (a) determine
the original issue date of the Series 2014 Bond; (b) determine the principal amount of the Series
2014 Bond if less than the authorized amount; (¢} determine the principal repayment schedule and
Principal Payment Date for the Series 2014 Bond, if different from the schedule and dates provided
for herein; (d) determine the Interest Payment Date (including the initial Interest Payment Date), if
different from the dates provided for herein; (e) determine the optional redemption date and terms of
redemption if different from that set forth herein; (f) take such actions as may be necessary to
redeem the Bond to be Refunded; and (g) determine the terms of the sale of the Series 2014 Bond to
an alternative purchaser thereof in the event that the Purchaser does not purchase the Series 2014
Bond.

Section 13. Section Headings. The headings and titles of the several sections hereof shall
be solely for convenience of reference and shall not affect the meaning, construction, interpretation
or effect of this Second Supplemental Ordinance.

Section 14. Repeal of Inconsistent Ordinances and Resolutions. All ordinances and
resolutions of the County, and any part of any ordinance or resolution, inconsistent with this Second
Supplemental Ordinance are hereby repealed to the extent of such inconsistency.

Section 15. Effective Date. This Second Supplemental Ordinance shall become effective
upon its enactment.

[Execution follows on next page]
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Enacted by the County Council of Oconee County, South Carolina, this day of

, 2014.

OCONEE COUNTY, SOUTH CAROLINA
(SEAL)

Chairman, County Council

Oconee County, South Carolina
ATTEST:

Administrator, Oconee County, South Carolina
Clerk to County Council,

Oconee County, South Carolina

Date of First Reading: February 4, 2014

Date of Second Reading: February 18, 2014

Date of Public Hearing: _,2014

Date of Third Reading: L2014
[Execution Page]
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EXHIBIT A  : -

PROPOSAL OF PURCHASER

2014-05



EXHIBIT B

(FORM OF BOND)

THIS BOND MAY BE SOLD OR TRANSFERRED IN WHOLE OR IN PART
ONLY TO A PURCHASER OR TRANSFEREE CONSTITUTING A
QUALIFIED INVESTOR (AS SUCH TERM IS DEFINED IN THE HEREAFTER
DEFINED SECOND SUPPLEMENTAL ORDINANCE UNDER WHICH THIS
BOND IS ISSUED), AND ONLY UPON SUCH QUALIFIED INVESTOR
DELIVERING TO THE CITY AN INVESTMENT LETTER IN THE FORM
REQUIRED UNDER THE SECOND SUPPLEMENTAL ORDINANCE

UNITED STATES OF AMERICA
STATE OF SOUTH CAROLINA
OCONEE COUNTY
SPECIAL SOURCE REFUNDING REVENUE BOND
SERIES 2014
Amount
[$3,100,000]

Oconee County, South Carolina (the "County"), is justly indebted and, for value received,
hereby promises to pay to Branch Banking and Trust Company (the “Holder™) or its registered
assigns, but solely from the special source hereinafter mentioned, and not otherwise, a principal
amount of [$3,100,000], together with interest on the principal amount hereof from time to time
unpaid at the rate of percent ( %) per annum (calculated on the basis of a 360-day year of
twelve 30-day months), but solely from such special source and not otherwise, until this Bond
matures. Interest on this Bond is payable on April 1 of each year commencing April 2, 2015 until
its maturity or prior redemption, and shall be payable to the Holder by check or draft mailed to the
person in whose name this Bond is registered on the registration books of the County maintained by
U.S. Bank National Association, as registrar (the “Registrar”) in Columbia, South Carolina.

This Bond, and the interest hereon is, (a) payable solely from all or a specifically
described portion of the Pledged Revenues (as defined in the General Bond Ordinance described
below) retained by the County; (b) not secured by, or in any way entitled to, a pledge of the full
faith, credit, or taxing power of the County; (¢) not an indebtedness of the County within the
meaning of any state constitutional provision or statutory limitation but is payable solely from a
special source that does not include revenues from any tax or license; and (d) not a pecuniary
liability of the County or a charge against the County's general credit or taxing power.
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This Bond is payable as to principal on April 1 in each of the years and in the principal
amounts as follows:

Year Principal Amount Year Principal Amount
2015 2021

2016 2022

2017 2023

2018 2024

2019 [2025]

2020

The principal amounts of this Bond are subject to redemption in whole or in part at any time
at the outstanding principal amount thereof and accrued interest thereon to the date of redemption.
In the event this Bond is called for redemption, the County shall give notice of redemption by first-
class mail, postage prepaid, to the registered owner thereof as shown on the books of registry of the
County not less than ten (10) days prior to the date fixed for the redemption thereof.

Both the principal of and interest on this Bond are payable at the principal office of the
Paying Agent, without presentation and surrender of this Bond in any coin or currency of the United
States of America which is, at the time of payment, legal tender for public and private debts;
provided, however, the Holder agrees to surrender this Bond on or within a reasonable time after its
final maturity.

This Bond is issued by the County for the purposes of refunding the Bond to be Refunded
and paying the Costs of Issuance. This Bond is authorized to be issued and is issued under,
pursuant to and in full compliance with the Constitution and statutes of the State of South Carolina,
including particularly Section 4-1-175 and Section 4-29-68 of the Code of Laws of South Carolina
1976, as amended (the "Act"). This Bond is also authorized to be issued and is issued under and
pursuant to General Bond Ordinance No. 2010-05 of the County Council of Oconee County duly
enacted on May 4, 2010 (the "General Bond Ordinance"), and Second Supplemental Ordinance No.
2014-_ of the County Council of Oconee County duly enacted on , 2014 (the
"Second Supplemental Ordinance" and, together with the General Bond Ordinance, the
“Ordinances”), under the Act, which Ordinances have been duly codified and indexed as prescribed
by law. Capitalized terms not otherwise defined herein shall have the meanings ascribed thereto in
the Ordinances. '

This Bond, including interest thereon, is payable solely from a portion of the Pledged
Revenues and is secured equally and ratably by a pledge of the Pledged Revenues and certain funds
and accounts established under the Ordinances with respect thereto heretofore mentioned which are
pledged to the payment thereof, and the County is under no obligation to pay the same except from
such sources. Bonds on a parity with this Bond may hereafter be issued under terms and conditions
set forth in the General Bond Ordinance. Such Bonds shall be equally and ratably secured with the
pledge of the Pledged Revenues.
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The Ordinances contain provisions defining terms; set forth the sources of payment for the
principal of and interest on this Bond; set forth the Pledged Revenues pledged for the payment of
the principal of and interest on this Bond and the Bonds of other series herewith which may
hereafter be issued on a parity herewith under the General Bond Ordinance; set forth the nature,
extent and manner of enforcement of the security of this Bond and of such pledge, and the rights
and remedies of the holder hereof with respect thereto; set forth the terms and conditions upon
which this Bond is issued and upon which other bonds may be hereinafter issued payable as to
principal, premium, if any, and interest on a parity with this Bond and equally and ratably secured
herewith; sets forth the rights, duties and obligations of the County thereunder; and set forth the
terms and conditions upon which the pledge made in the General Bond Ordinance for the security of
this Bond and upon which the covenants, agreements and other obligations of the County made
therein may be discharged at or prior to the maturity or redemption of this Bond with provisions for
the payment thereof in the manner set forth in the General Bond Ordinance. Reference is hereby
made to the Ordinances to all of the provisions of which any holder of this Bond by the acceptance
hereof thereby assents.

[Execution Page Follows]
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IN WITNESS WHEREOF, Oconee County, South Carolina, has caused this Bond to be
executed in its name by the manual signature of the Chairman/Vice-Chairman of the County
Council and attested by the Clerk to the County Council under the seal of the County, this Bond to
be dated the day of , 2014,

OCONEE COUNTY, SOUTH CAROLINA

By:

Chairman/Vice-Chairman, County Council

Oconee County, South Carolina
(SEAL)
ATTEST:
Clerk to County Council
Oconee County, South Carolina

REGISTRATION

This Bond is one of the Bonds described in the within-mentioned Ordinances of Oconee
County, South Carolina.

U.S. BANK NATIONAL ASSOCIATION,
as Registrar

Dated: By:

Authorized Officer
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